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NASHVILLE GAS COMPANY
Proforma Income Statement

For The Twelve Months Ending May 31,2001

OPERATING REVENUES:
Gas Sales Revenues
Transportation Revenues
Special Contract Revenues
Other Revenues

Forfeited Discounts
AFUDC

Total

OPERATING EXPENSES:
Salaries and Wages

Cost of Gas

Distribution Expense
Uncollectible Accounts Expense
Customer Relations Expense
Administrative and General
Interest on Customer Deposits
Miscellaneous Expense
Depreciation and Amortization
Taxes Other Than Income
State Excise Tax

Federal Income Tax

Total
Net Operating Income
Interest Charges
Other Income and Deductions

(Net of Income Taxes)

NET INCOME

RATE BASE

RATE OF RETURN

009%

~
oy
]

$117,506,874
7,518,518

7,655,869
875,803

$133,557,064

$13,642,959
60,696,940
4,869,425
456,480
1,247,538
9,772,371

13,106,814
6,445,894
989,755
4,502,822
$115,730.998
$17,826,066
9,179,363
4.585

$8,651,288

$216,502,107

8.23%

Adjustments

@
$0

0
227,614

$227,614

[N el el el

167,175
0

0

0
15,933
85.241

$268.349

($40,735)

(167,175)

JRN
S

€
i

Per Books

Attritiof 1 /-

As Adjusted * ~ Adjustments

$117,506,874
7,518,518

7,655,869
875,803
227.614

$133,784,678

$13,642,959
60,696,940
4,869,425
456,480
1,247,538
9,772,371
167,175

0
13,106,814
6,445,894
1,005,668
4,588,063

$115,990,347
$17,785,331

9,012,188

(126.440)  (121.855)

$0

$0

$8,651,288

$216,502,107

8.21%

$23,132,831
(1,602,641)

(7,110,627)
(100.095)

$14,319,468

$1,398,482
10,518,439
859,472
(59,595)
131,740
(1,234,688)
10,582
2,509
1,855,167
416,009
(55,437)
447,111

$14.280.791
$29,676
(159,340)

0

$189,016

$24,101,683

e
i

1S-1

Attrition
Period

$140,639,705
5,815,877
889,933
545,242
875,803
127,519

$148,994,079

$15,041,441
71,215,379
5,728,897
396,885
1,379,278
8,637,683
177,757
2,509
14,961,981
6,861,903
950,261
5,035,174

$130.289.138

$18,704,940

8,852,848
(121,855)

$9,730,237

$240,603,790

7.77%



NASHVILLE GAS COMPANY
Retention Factor Calculation

Revenue Requirement

Gross Revenue

Add: Forfeited Discounts
Balance

Uncollectibles @ .002822
Subtotal

State Tax @ 6.00%

Subtotal

Federal Tax @ 35.00%
Revenue Requirements of $1.00

Revenue Conversion Factor

RET-1

1.000000
0.006990
1.006990
0.002842
1.004148
0.060249
0.943899
0.330365
0.613535

1.629900



NASHVILLE GAS COMPANY
Calculation of Compound Growth Factor

Annual Inflation Rate
Compound Customer Growth Factor
Compound Inflation Factor

Combined Compound Growth Factor

1.8%

1.0716

1.0317

1.1056

GR-1

(1.018 X 175 Power

(1.0716 X 1.0317)

)



MARGIN Rev -1
NASHVILLE GAS COMPANY Page 1 of 2
PRO FORMA MARGIN CALCULATIONS
12 Mon 8/31/99 12 Mon 5/31/01
Test Growth Adj 10/01/1999
(dekatherms) Period Normalized Thru Attrition Proforma Billing Proforma
Actual Adjustment Normalized Period Dekatherms Rates Margin
Rate Schedule (1) (2) (3) (4) (5) (6) (7)
Residential 01
Bills 1,403,882 104,717 1,508,599 $7.00 $10,560,194
Winter 6,541,717 1,030,317 7,672,034 635,984 8,208,017 $2.9884 $24,528,839
Summer 2,109,852 164,446 2,274,298 174,328 2,448,626 $2.6255 $6,428,868
Discounted 13,223 13,223 13,223 $2.2255 $29,427
Total Residential 8,664,791 1,194,764 9,859,554 810,312 10,669,866 $ 41,547,328
Commercial 02
Bills 188,741 9,359 198,100 $20.00 $3,962,004
Winter 4,391,800 509,869 4,901,669 254,451 5,156,120 $3.2596 $16,806,890
Summer 1,895,685 174,268 2,069,952 101,449 2,171,402 $2.8827 $6,259,499
Discounted 3,272 3,272 3,272 $2.4827 $8,124
Total Commercial 6,290,757 684,137 6,974,894 355,900 7,330,794 $ 27,036,517
Firm Industrial Sales
Bills 1,295 48 1,343 $0.00 $0
Demand dekatherms 144,977 4,594 149,571 $4.56780 $683,212
First 1,500 1,059,741 0 1,059,741 65,320 1,125,061 $0.8034 $903,874
Next 2,500 279,900 0 279,900 13,082 292,982 $0.7382 $216,279
Next 5,000 6,436 0 6,436 0 6,436 $0.5319 $3,423
ver 0 0 0 0 0 0 $0.2280 $0
Total Firm Ind Sales 1,346,077 0 1.34 7 78,402 1,424,479 $ 1,806,788
Interruptible Industrial Sales
Bills 188 0 188 $200.00 $37,600
First 1,500 188,579 0 188,579 (6,760) 181,819 $0.8034 $146,073
Next 2,500 148,213 0 148,213 (2,888) 145,325 $0.7382 $107,279
Next 5,000 107,395 0 107,395 0 107,395 $0.5319 $57,123
Qver 9,000 26,799 0 26,799 0 26,799 $0.2280 $6,110
Total Interruptible ind Sales 470,986 0 470,986 (9,648) 461,338 $ 354,185



MARGIN

Rev -2
NASHVILLE GAS COMPANY Page 2 of 2
PRO FORMA MARGIN CALCULATIONS
12 Mon 8/31/99 12 Mon 5/31/01
Test Growth Adj 10/01/1999
(dekatherms) Period Normalized Thru Attrition Billing Proforma
Actual Adjustment Normalized Period Proforma Rates Margin
Rate Schedule (1) (2) 3) 4) (5) (6) (7)
Firm Industrial Transportation
Bills 625 0 625 $75.00 $46,875
Demand dekatherms 127,637 127,637 $4.56780 $583,020
First 1,500 704,748 0 704,748 420 705,168 $0.8034 $566,532
Next 2,500 492,312 0 492,312 400 492,712 $0.7382 $363,720
Next 5,000 152,475 0 152,475 1,500 153,975 $0.5319 $81,899
Qver 9,000 175,988 0 175,988 0 175,988 $0.2280 $40,125
Total Firm Transp 1,525,522 0 1,525,522 2,320 1,527,842 $ 1,682,171
Interruptible Industrial Transportation
Bills 526 1 527 $275.00 $144,925
First 1,500 748,260 0 748,260 7,180 755,440 $0.8034 $606,920
Next 2,500 970,639 0 970,639 (22,740) 947,900 $0.7382 $699,740
Next 5,000 1,170,993 0 1,170,993 (1,631) 1,169,362 $0.5319 $621,984
Qver 9,000 3,812,003 0 3,812,003 (262,071) 3,549,933 $0.2280 $809,385
Total Int Transp 6,701,895 0 01.8 (279,261) 6,422,634 $ 2,882,954
Smyrna
12 0 12
Demand 15,000 0 15,000 0 15,000 $0.9894 $14,841
Commodity 31,160 0 31,160 0 31,160 $0.4949 $15,421
$ 30,262
Total Bills 1,595,269 114,125 1,709,394
Annual Total 25,031,188 1,878,900 26,910,089 958,025 27,868,114

$ 75,340,204



REVENUE

Rev -3
NASHVILLE GAS COMPANY Page 1 of 2
PRO FORMA REVENUE CALCULATIONS
12 Mon 8/31/99 12 Mon 5/31/01
Test Growth Adj 10/01/1999
(dekatherms) Period Normalized Thru Attrition Proforma Billing Proforma
Actual Adjustment  Normalized Period Dekatherms Rates Revenues
Rate Schedule (1) (2) (3) 4) (5) (6) @)
Residential 01
Bills 1,403,882 104,717 1,508,599 $7.00 $10,560,194
Winter 6,541,717 1,030,317 7,572,034 635,984 8,208,017 $6.4881 $53,254,438
Summer 2,109,852 164,446 2,274,298 174,328 2,448,626 $6.1252 $14,998,325
Discounted 13,223 13,223 13,223 $5.7252 $75,701
Total Residential 8,664,791 1,194,764 9,859,554 810,312 10,669,866 $ 78,888,658
Commercial 02
Bills 188,741 9,359 198,100 $20.00 $3,962,004
Winter 4,391,800 509,869 4,901,669 254,451 5,156,120 $6.7053 $34,573,335
Summer 1,895,685 174,268 2,069,952 101,449 2,171,402 $6.3284 $13,741,498
Discounted 3,272 3,272 3,272 $5.9284 $19,398
Total Commercial 6,290,757 684,137 6,974,894 355,900 7,330,794 $ 52,296,235
Firm Industrial Sales
Bills 1,295 48 1,343 $0.00 $0
Demand dekatherms 144,977 4,594 149,571 $14.37247 $2,149,709
First 1,500 1,059,741 0 1,059,741 65,320 1,125,061 $3.7535 $4,222.915
Next 2,500 279,900 0 279,900 13,082 292,982 $3.6831 $1,079,082
Next 5,000 6,436 0 6,436 0 6,436 $3.4697 $22,332
Over 9,000 0 0 0 0 0 $3.1489 $0
Total Firm Ind Sales 1,346,077 0 1,346,077 78,402 1,424,479 $ 7,474,038
Interruptible Industrial Sales
Bills 188 0 188 $200.00 $37,600
First 1,500 188,579 0 188,579 (6,760) 181,819 $3.7535 $682,457
Next 2,500 148,213 0 148,213 (2,888) 145,325 $3.6831 $535,247
Next 5,000 107,395 0 107,395 0 107,395 $3.4697 $372,629
Over 9.000 26,799 0 26,799 0 26,799 $3.1489 $84,388
Total Interruptible Ind Sales 470,986 0 470,986 (9,648) 461,338 $ 1,712,321



REVENUE

Rev -4
NASHVILLE GAS COMPANY Page 2 of 2
PRO FORMA REVENUE CALCULATIONS
12 Mon 8/31/99 12 Mon 5/31/01
Test Growth Adj 10/01/1999
(dekatherms) Period Normalized Thru Attrition Billing Proforma
Actual Adjustment  Normalized Period Proforma Rates Revenues
Rate Schedule (1) (2) (3) (4) (5) (6) )
Firm Industrial Transportation
Bills 625 0 625 $75.00 $46,875
Demand dekatherms 127,637 127,637 $14.37247 $1,834,459
First 1,500 704,748 0 704,748 420 705,168 $0.8326 $587,123
Next 2,500 492,312 0 492,312 400 492,712 $0.7622 $375,545
Next 5,000 152,475 0 152,475 1,500 153,975 $0.5488 $84,501
Over 9,000 175,988 0 175,988 0 175,988 $0.2280 $40,125
Total Firm Transp 1,625,522 0 1 22 2,320 1,527,842 $ 2,968,628
Interruptible Industrial Transportation
Bills 526 0 526 $275.00 $144 650
First 1,500 748,260 0 748,260 7,180 755,440 $0.8326 $628,979
Next 2,500 970,639 0 970,639 (22,740) 947,900 $0.7622 $722,489
Next 5,000 1,170,993 0 1,170,993 (1,631) 1,169,362 $0.5488 $641,746
Qver 9,000 3,812,003 0 3,812,003 (262,071) 3,549,933 $0.2280 $809,385
Total Int Transp 6,701,895 0 701,895 (279,261) 6,422,634 $ 2,947,249
Smyrna
12 0 12
Demand 15,000 0 15,000 0 15,000 $10.8010 $162,015
Commodity 31,160 0 31,160 0 31,160 $3.4158 $106,438
$ 268,453
Total Bills 1,595,269 114,124 1,709,393
Annual Total 25,031,188 1,878,900 26,910,089 958,025 27,868,114

$_146,555,583
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NASHVILLE GAS COMPANY

RESIDENTIAL

BASE FACTOR

1.301791088

HEAT FACTOR 0.018769
CORRELATION 97.55%
NORMALIZED
NORMAL BASE
DD MONTH cusT
2.1 1998  SEP 112,609
84.4 ocT 113,052
325.8 NOV 115,286
576.5 DEC 116,830
839.1 1999  JAN 118,131
819.7 FEB 118,647
515.4 MAR 119,062
339.7 APR 119,024
113.1 MAY 118,400
14.1 JUN 117,838
0.2 JuL 117,638
0 AUG 117.365
3,630.1 TOTAL 1,403,882
WINTER VOLUME
SUMMER VOLUME
NORMALIZED AND GROWN
NORMAL BASE
DD MONTH CuST
14.1 Jun-2000 122,727
0.2 Jul-2000 122,493
0 Aug-2000 122,370
2.1 Sep-2000 122,892
84.4 Oct-2000 123,272
325.8 Nov-2000 125,250
576.5 Dec-2000 126,751
839.1 Jan-2001 127,917
819.7 Feb-2001 128,590
515.4 Mar-2001 128,997
339.7 Apr-2001 128,977
113.1 May-2001 128,362
3630.1 TOTAL 1,508,599
WINTER VOLUME
SUMMER VOLUME

BASE
VOL
146,593
147,170
150,078
152,088
153,782
154,454
154,994
154,944
154,132
153,400
153,140
152.785

1,827,561

BASE
VOL
159,765
159,461
159,300
159,980
160,474
163,049
165,003
166,521
167,398
167,928
167,901
167101

1,963,881

HEAT
VOL

4,438
179,085
704,962
1,264,130
1,860,439
1,825,365
1,151,743
758,871
251,336
31,185
442
o]
8,031,993

Actual
6,541,717
2,123,074

8,664,791

HEAT
VOL

32,479
460
0
4,844
195,274
765,890
1,371,478
2,014,561
1,978,338
1,247,851
822,329
272,482
8,705,985

Actual
6,541,717
2,123,074

8,664,791

REV-6

TOTAL
VOL
151,032
326,255
855,040
1,416,218
2,014,221
1,879,818
1,306,737
913,815
405,467
184,585
153,582
152,785
9,859,654

Normal
7,572,034
2,287,520

9,859,654

TOTAL
VoL

192,243
159,921
159,300
164,824
365,748
928,939
1,636,481
2,181,083
2,145,736
1,415,779
990,230
439.582
10,669,866

Normal & Grown
8,208,017
2,461,849

10,669,866



NASHVILLE GAS COMPANY

COMMERCIAL
BASE FACTOR 12.60655466
HEAT FACTOR 0.079321
CORRELATION 97.98%
NORMALIZED
NORMAL BASE
DD MONTH cusT
2.1 1998  SEP 15,187
84.4 ocT 15,205
325.8 NOV 15,517
576.5 DEC 15,773
839.1 1999  JAN 16,081
819.7 FEB 16,111
515.4 MAR 16,102
339.7 APR 16,056
113.1 MAY 15,870
14.1 JUN 15,698
0.2 JUL 15,635
0 AUG 15,506
3,630.1 TOTAL 188,741
WINTER VOLUME
SUMMER VOLUME
NORMALIZED AND GROWN
NORMAL BASE
DD MONTH cusT
14.1 Jun-2000 16,144
0.2 Jul-2000 16,242
0 Aug-2000 16,117
2.1 Sep-2000 16,108
84.4 Oct-2000 16,127
325.8 Nov-2000 16,442
576.5 Dec-2000 16,645
839.1 Jan-2001 16,877
819.7 Feb-2001 16,914
515.4 Mar-2001 16,900
339.7 Apr-2001 16,870
113.1 May-2001 16.714
3630.1 TOTAL 198,100
WINTER VOLUME
SUMMER VOLUME

BASE
VOL
191,456
191,683
195,616
198,843
202,726
203,104
202,991
202,411
200,066
197,898
197,103
195.477

2,379,374

BASE
VOL
203,625
204,757
203,182
203,066
203,305
207,278
209,837
212,759
213,228
213,046
212,667
210.710

2,497,361

HEAT
VOL

2,530
101,792
401,000
721,272
1,070,317
1,047,522
658,279
432,632
142,372
17,657
248
0
4,595,520

Actual
4,391,800
1,898,957

6,290,757

HEAT
VOL

18,056
258
0
2,683
107,964
424,907
761,152
1,123,288
1,099,738
690,887
454,554

149,047
4,833,433

Actual
4,391,800
1,898,957

6,290,757

REV-7

TOTAL
VOL
193,985
293,475
596,616
920,115
1,273,043
1,250,626
861,269
635,043
342,438
215,485
197,352
195477
6,974,894

Normal
4,901,669
2,073,225

6,974,894

TOTAL
VOL
221,581
205,015
203,182
205,749
311,269
632,185
970,990
1,336,047
1,312,966
903,933
667,221
360,657
7,330,794

Normal & Grown
5,156,120
2,174,674

7,330,794



NASHVILLE GAS COMPANY
FIRM INDUSTRIAL

BASE FACTOR 442.0460408
HEAT FACTOR 2.151350
CORRELATION 99.32%
NORMAL BASE
DD MONTH CUST

22.2 1998 SEP 116
183.6 OCT 116
458.7 NOV 116
731.8 DEC 116
856.0 1999 JAN 117
655.8 FEB 116
458.3 MAR 117
208.9 APR 117
53.6 MAY 94

1.4 JUN 90

0.0 JUL 90

01 AUG 90
3630.4 TOTAL 1,295

WINTER VOLUME
SUMMER VOLUME

BASE
VOL
51,277
51,277
51,277
51,277
51,719
51,277
51,719
51,719
41,552
39,784
39,784
39.784
572,450

HEAT
VOL

5,540
45,819
114,472
182,625
215,462
163,659
115,358
52,582
10,839
271
0
19
906,646

Actual
963,185
382,892

1,346,077

REV-8

TOTAL

VOL
56,817
97,096

165,749
233,903
267,181
214,937
167,077
104,301
52,392
40,055
39,784

39.804
1,479,096

Normal
1,048,847
430,249

1,479,096



NASHVILLE GAS COMPANY
INTERRUPTIBLE INDUSTRIAL

BASE FACTOR 1796.389548
HEAT FACTOR 2.188784
CORRELATION 65.53%
NORMAL BASE
DD MONTH CUST

22.2 1998  SEP 18
183.6 OCT 18
458.7 NOV 18
731.8 DEC 18
856.0 1999  JAN 18
655.8 FEB 18
458.3 MAR 18
208.9 APR 18
53.6 MAY 11

1.4 JUN 11

0.0 JUL 11

0.1 AUG 1
3630.4 TOTAL 188

WINTER VOLUME
SUMMER VOLUME

BASE
VOL
32,335
32,335
32,335
32,335
32,335
32,335
32,335
32,335
19,760
19,760
19,760
19,760
337,721

HEAT
VOL

875
7,233
18,072
28,832
33,725
25,837
18,056
8,230
1,291
34
0
2
142,187

Actual
272,043
198,943

470,986

REV-9

TOTAL

VOL
33,210
39,569
50,407
61,167
66,060
58,172
50,391
40,565
21,051
19,794
19,760
19,763

479,908

Normal
286,197
193,711

479,908



NASHVILLE GAS COMPANY REV-10
COMPUTATION OF CUSTOMER GROWTH FACTOR
ATTRITION YEAR VS. TEST YEAR

Monthly Customers Billed

Residential . ial Total
Sep-98 112,609 15,187 127,796
Oct-98 113,052 15,205 128,257
Nov-98 115,286 15,517 130,803
Dec-98 116,830 15,773 132,603
Jan-99 118,131 16,081 134,212
Feb-99 118,647 16,111 134,758
Mar-99 119,062 16,102 135,164
Apr-99 119,024 16,056 135,080
May-99 118,400 15,870 134,270
Jun-99 117,838 15,698 133,536
Jul-99 117,638 156,635 133,273
Aug-99 117,365 15,506 132,871
- Jun-00 122,727 16,144 138,871
Jul-00 122,493 16,242 138,735
Aug-00 122,370 16,117 138,487
Sep-00 122,892 16,108 139,000
Oct-00 123,272 16,127 139,399
Nov-00 125,250 16,442 141,692
Dec-00 126,751 16,645 143,396
Jan-01 127,917 16,877 144,794
Feb-01 128,590 16,914 145,504
Mar-01 128,997 16,900 145,897
Apr-01 128,977 16,870 145,847
May-01 128,362 16,714 145,076

Attrition Year Vs. Test Year 7.46% 4.96% 7.16%



NASHVILLE GAS COMPANY REV-11
ACTUAL AND NORMAL DEGREE DAYS
FOR THE 12 MONTHS ENDED AUGUST 31, 1999

15-15 1-31

Test Year 30 Year Test Year 30 Year

Actual Normal Actual Normal
Degree Days Degree Days Degree Days Degree Days
September 0.5 2.1 0.5 222
October 35.0 84.4 114.5 183.6
November 285.5 325.8 3575 458.7
December 3735 576.5 680.0 731.8
January 927.5 839.1 6725 856.0
February 450.5 819.7 534.5 655.8
March 652.5 515.4 586.5 458.3
April 271.0 339.7 125.5 208.9
May 87.0 113.1 15.0 53.6
June - 14.1 - 1.4

July - 0.2 - -
August - - - 0.1

3,083.0 3,630.1 3,086.5 3,630.4



NASHVILLE GAS COMPANY

Rate Design Calculation
Fixed Pipeline Charges

Residential:
Customer Charges
Winter Volumes
Summer Volumes
Air-Conditioning Volumes
Total Residential

Commercial:
Customer Charges
Winter Volumes
Summer Volumes
Air-Conditioning Volumes
Total Commercial

Industrial:
Firm Sales:
Billing Demand
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total Firm Sales

Interruptible Sales:
Customer Charges
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total interruptible Sales

Firm Transportation:
Customer Charges
Billing Demand
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total Firm Transportation

Interruptible Transportation:
Customer Charges
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes

Total Interruptible Transportation

Sales For Resale:
Demand
Commodity
Total Sales For Resale

REV-12
Proforma Current Current Revised Revised
Billing Fixed Pipeline Fixed Pipeline  Fixed Pipeline  Fixed Pipeline
Determinates Rates Recovery Rates Recovery
1,508,599
8,208,017 0.5788 4,750,800 0.4898 4,020,287
2,448,626 0.5788 1,417,265 0.4898 1,199,337
13,223 0.5788 7,653 0.4898 6,477
10,669,866 $6,175,718 $5,226,100
198,100
5,156,120 0.5248 2,705,932 0.4441 2,289,833
2,171,402 0.5248 1,139,552 0.4441 964,320
3,272 0.5248 1,717 0.4441 1,453
7,330,794 $3,847,201 $3,255,606
149,571 9.8047 1,466,494 6.3730 953,216
1,125,061 0.0292 32,852 0.0292 32,852
292,982 0.0240 7,032 0.0240 7,032
6,436 0.0169 109 0.01869 109
0 0.0000 0 0.0000 0
1,424,479 $1,506,486 $993,208
188 0 0
181,819 0.0292 5,309 0.2992 54,400
145,325 0.0240 3,488 0.2940 42,726
107,385 0.0169 1,815 0.2869 30,812
26,799 0.0000 0 0.2700 7,236
461,338 $10,612 $135,173
625 0 0
127,637 9.8047 1,251,439 6.3730 813,431
705,168 0.0292 20,591 0.0292 20,591
492,712 0.0240 11,825 0.0240 11,825
153,975 0.0169 2,602 0.0169 2,602
175,988 0.0000 0 0.0000 0
1,627,843 $1,286,457 $848,449
526 0 0
755,440 0.0292 22,059 0.0292 22,059
947,900 0.0240 22,750 0.0240 22,750
1,169,362 0.0169 19,762 0.0169 19,762
3,649,933 0.0000 0 0.0000 0
6,422,635 $64,571 $64,571
15,000 9.8116 147,174 6.3730 95,595
31,160 0.0200 623
31,160 $147,174 $96,218
$13,038,219

$10,619,325



NASHVILLE GAS COMPANY

Rate Design Calculation
Fixed Pipeline Charges

Residential:
Customer Charges
Winter Volumes
Summer Volumes
Air-Conditioning Volumes
Total Residential

Commercial:
Customer Charges
Winter Volumes
Summer Volumes
Air-Conditioning Volumes
Total Commercial

Industrial:
Firm Sales:
Billing Demand
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total Firm Sales

Interruptible Sales:
Customer Charges
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total Interruptible Sales

Firm Transportation:
Customer Charges
Billing Demand
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes
Total Firm Transportation

Interruptible Transportation:
Customer Charges
1st Step Volumes
2nd Step Volumes
3rd Step Volumes
4th Step Volumes

Total Interruptible Transportation

Sales For Resale:
Demand
Commaodity
Total Sales For Resale

REV-12
Proforma Current Current Revised Revised
Billing Fixed Pipeline Fixed Pipeline Fixed Pipeline  Fixed Pipeline
Determinates Rates Recovery Rates Recovery
1,508,599
8,208,017 0.5788 4,750,800 0.4898 4,020,287
2,448,626 0.5788 1,417,265 0.4898 1,199,337
13,223 0.5788 7,653 0.4898 6,477
10,669,866 $6,175,718 $5,226,100
198,100
5,156,120 0.5248 2,705,932 0.4442 2,290,349
2,171,402 0.5248 1,139,552 0.4441 964,320
3,272 0.5248 1,717 0.4442 1,453
7,330,794 $3,847,201 $3,256,122
149,571 9.8047 1,466,494 6.3730 953,216
1,125,061 0.0202 32,852 0.0292 32,852
292,982 0.0240 7,032 0.0240 7,032
6,436 0.0169 109 0.0169 109
0 0.0000 0 0.0000 0
1,424,479 $1,506,486 $993,208
188 0 0
181,819 0.0292 5,309 0.2992 54,400
145,325 0.0240 3,488 0.2940 42,726
107,395 0.0169 1,815 0.2869 30,812
26,799 0.0000 0 0.2700 7,236
461,338 $10,612 $135,173
625 0 0
127,637 9.8047 1,251,439 6.3730 813,431
705,168 0.0292 20,591 0.0292 20,591
492,712 0.0240 11,825 0.0240 11,825
153,975 0.0169 2,602 0.0169 2,602
175,988 0.0000 0 0.0000 0
1,627,843 $1,286,457 $848,449
526 0 0
755,440 0.0292 22,059 0.0292 22,059
947,900 0.0240 22,750 0.0240 22,750
1,169,362 0.0169 19,762 0.0169 19,762
3,549,933 0.0000 0 0.0000 0
6,422,635 $64,571 $64,571
15,000 9.8116 147,174 6.3730 95,595
31,160 0.0200 623
31,160 $147,174 $96,218
$13,038,219 $10,619,841



Nashville Gas Company
Demand Costs

Pipeline
Tennessee Gas Pipeline
Columbia Gas Transmission
Columbia Gulf
CNG Transmission

Hattiesburg Storage

Demand Cost Total

Proj

REV-13

d 6/00 - 5/01
$8,449,227
$949 415
$179,916
$410,162
$631,200

$10,619,920



NASHVILLE GAS COMPANY
Other Revenue Adjustment
Attrition Period

Line

No.

1 Adjustment to remove secondary market revenues

2 Adjustment to forfeited discounts

3 Total Adjustment to Other Revenus

OTH. REV.-1

($7,259,248)
148,621

($7,110,627)



Line
No.

NASHVILLE GAS COMPANY
Forfeited Discounts

Attrition Period Gas Sales and Transportation Revenues
Forfeited Discounts Ratio

Attrition Period Forfeited Discounts

Test Period Forfeited Discounts

Attrition Period Adjustment

FOR. DISC-1

$146,555,582
0.006990
1,024,424

875.803

$148,621



Line
No.

NASHVILLE GAS COMPANY
Analysis of Forfeited Discounts

12 Mos. Ended
August

1997
1998
1999

Average

Forfeited Gas

Discounts Revenues Ratio
3 4) ()

1,070,245 144,198,211 0.007422
946,720 144,647,140 0.006545
875,803 125,025,391 0.007005

$2,892,768 $413,870,742

0.006990

FOR. DISC-2



PIEDMONT NATURAL GAS COMPANY, INC.
Projected Allowance for Funds Used During Construction
Twelve Months Ending May 31, 2001

Allowance for Funds Used During Construction - 12 months August 31, 1997
Construction Expenditures - 12 months August 31, 1997
AFUDC/Construction Expenditures - 12 months August 31, 1997

Allowance for Funds Used During Construction - 12 months August 31, 1998
Construction Expenditures - 12 months August 31, 1998
AFUDC/Construction Expenditures - 12 months August 31, 1998

Allowance for Funds Used During Construction - 12 months August 31, 1999
Construction Expenditures - 12 months August 31, 1999
AFUDC/Construction Expenditures - 12 months August 31, 1999

Three Year Average AFUDC/Construction Expenditures
Projected Expenditures for Attrition Period Ending May 31, 2001

Three Year Average AFUDC/Construction Expenditures
Projected AFUDC for Attrition Period Ending May 31, 2001

AFUDC-1

160,577
26,828,157
0.5985%

97,128
18,309,979
0.5305%

109,022
21,094,281
0.5168%

0.5537%
23,030,550

0.5537%
127,519



Line
No.

oabhwN =

NASHVILLE GAS COMPANY
Distribution Expense

For The Twelve Months Ending May 31,2001

Distribution-LNG Operations
Distribution-LNG Maintenance
Distribution-Operations
Distribution-CIE
Distribution-Maintenance
Distribution-Customer Acct.

Total

Test Year
Amount

(1)
$514,521
55,947
656,598
416,819
2,017,855
1.207.685

$4,869,425

Growth
Factor

(2)
Calculated
1.1056
1.1056
1.1056
1.1056
1.1056

DIST-1

Test Year
Adjusted For
Attrition

)
$914,115
61,855
725,935
460,835
2,230,940
1,335,217

$5,728,897



DIST-2

NASHVILLE GAS COMPANY
Distribution Expense-LNG Operations
For The Twelve Months Ending May 31,2001

Test Year

Line Test Year Growth Adjusted For

No. Amount Factor Attrition
(1 (2) (3)

1.  LNG Power $424,448 Calculated $814,530

2.  LNG Fuel 28,092 1.1056 31,059

3. LNG Operations-Other 61.981 1.1056 68,526

4. Total $514,521 $914,115



Line
No.

NASHVILLE GAS COMPANY
Uncollectible Accounts Expense
For The Twelve Months Ending May 31,2001

Gross Revenues

Ratio of Net Write-offs to
Gross Revenues

Uncollectible Accounts Expense

A/ Excludes all Transportation Sales

UNCOL-1

$140,639,705 A/

0.002822

$396,885



UNCOL-2

NASHVILLE GAS COMPANY
Analysis of Net Write-Offs

Line 12 Mos. Ende Net Gross
No. August Write-Offs  Revenues * Ratio
(3) (4) (5

1 1997 518,513 139,863,656 0.003707
2 1998 344,902 139,420,502 0.002474
3 1999 259,760 118,779,297 0.002187
4 $1,123,175 $398,063,455

5 Average 0.002822

* Excludes Secondary Market Transactions & Transportation Revenues



Line
No.

=N

NASHVILLE GAS COMPANY
Customer Relations Expense

For The Twelve Months Ending May 31,2001

Customer Service
Sales Expense
Advertising Expense

Total

Test Year
Amount

(1)
$73,342
271,528

902.668

$1,247,538

Growth
Factor

)
1.1056
1.1056
1.1056

CUST-1

Test Year
Adjusted For
Attrition
(3)
$81,087
300,201
997,990

$1,379,278



Line
No.

T o0 NOOO R WN S

—
N

NASHVILLE GAS COMPANY
Administrative and General Expense

For The Twelve Months Ending May 31,2001

Injuries and Damages
Property Insurance
A&G Off. Sup. & Exp.

Regulatory Commission Exp.

Outside Services
Miscellaneous General
Employee Benefits

Rents

Training

Long Term Incentive Plan
Transferred-Cr.

Total

Test Year

Amount

(1)
$506,467
48,212
1,343,598
157,109
2,666,290
1,524,519
3,675,648
201,818
24,593
1,448,373

(1.824.256)

$9,772,371

A/ (1,524,519-575,235 Y2K Costs)*1.0317

Growth
Factor

1.0317
1.0317
1.0317
Calculated
1.0317
Footnote A
Calculated
Calcuiated
1.0317
Calculated
Calculated

Test Year

Adjusted For

Attrition

3
$522,5622
49,740
1,386,190
122,616
2,750,811
979,376
4,028,094
201,818
25,373
402,553

(1.931.410)

$8,537,683

AG-1



Line

10.

1.

NASHVILLE GAS COMPANY
Regulatory Commission Expense
For The Twelve Months Ending May 31,2001

Deferred Balance @ 08/31/99

Monthly Amortization 5,041

12N

Amortization for 09/01/99-06/01/00
Deferred Balance @ 06/01/00

Estimated Cost of Current Case

Total To Be Amortized

Amortization Period

Attrition Period Amort. of Rate Case Exp.
Other Regulatory

Attrition Period Regulatory Commission Expense

$20,164

20.164

0

102.500

$102,500
[3 Years

$34,167

§8.449

$122,616

AG-2



Line
No.

ahrhwbd=

o

NASHVILLE GAS COMPANY
Employee Benefits

For The Twelve Months Ending May 31,2001

ESOP

Employee Pension Plan
Employee Insurance
Savings Plan

Other

Total

A/ Test Period Pension Expense
Less FASB 87 Expense

Pension Expense less FASB 87

Growth Factor

Attrition Period Amount

Plus Amortization of Deferred
Pension Expense

Total Pension Expense

Test Year

Amount

10,501
650,858
2,353,767
573,998
86.525

$3,675,649

650,858

263,759

387,099
1.0317
399,370

£08.047
907,417

Adjust.

(2)

1.0317
Footnote A
1.0317
1.0317
1.0317

$352,445

BEN-1

Attrition
Yr. Amt.

10,834
907,417
2,428,381
592,194
89,268

$4,028,094



CRED-1
PIEDMONT NATURAL GAS COMPANY, INC.

Projected Administrative and General Transfer Credits
Twelve Months Ending May 31, 2001

Account Description Amount
92201 Payroli 392,644
92202 SIP 157,046
92203 Pension 305,058
92204 Insurance 799,387
92205 Other 277,275

Total 1,931,410



PIEDMONT NATURAL GAS COMPANY, INC.

Projected Administrative and General Transfer Credits

Twelve Months Ending May 31, 2001

92201 - Payroli
(A) TN Direct Non-Utility
Cost Study (Monthly)
Times Growth Factor

(B) Test Period 92000 Capitalized
Monthly Based on Historical
Times Growth Factor

92201 TOTAL
92202 - SIP
(A) Attrition SIP/PIP-Tennessee
Times Capitalization Percentage

(B) Test Period Non-Utility Credits
Times Growth Factor
Times Net Plant

92202 TOTAL
92203 - Pension
(A) Attrition Pension-Tennessee
Times Capitalization Percent

(B) Test Period Non-Utility Credits

Attrition Pension/Test Period Pension (807,417/650,858)

Times Net Plant

92203 TOTAL
92204 - insurance

(A) TN Attrition 92400, Prop. Ins.
TN Attrition Injuries & Damages

Tennessee Attrition Group Insurance

Total
Times Capitalization Percent

(B) Test Period Non-Utility Credits
Times Growth Factor
Times Net Plant

92204 TOTAL

($8,790.x 12)
1.0317

($22,925 x 12)
1.0317

592,194
19.64%

158,393
1.0317
24.93%

907,417
19.64%

364,936

24.93%

49,740
522,522
2,428,381
3,000,643

19.64%

816,712
1.0317
24.93%

CRED-2

108,824

283,821

392,644

116,307

40,739

157,046

178,217

126,841

305,058

589,326

210,061

799,387



PIEDMONT NATURAL GAS COMPANY, INC.
Projected Administrative and General Transfer Credits
Twelve Months Ending May 31, 2001

CRED-3
92205 - Other

(B) TN Direct + Allocated

A&G Office Supplies Expense 1,386,190

Times Capitalization Percent 19.64% 272,248
(C) TN Direct Non-Utility

Cost Allocation Study (Monthly) (3271 x 12)

Times Growth Factor 1.0317 3,355
(D) C.O. Non-Utility Payroll Processing ($250 x 26)

Times Growth Factor 1.0317

Times Net Plant 24.93% 1,672

92205 TOTAL 277,275

With the implementation of the PeopleSoft General Ledger system effective November 1, 1998, the
Company slightly revised the method of allocating Corporate Office-related overheads to construction

and non-utility. These revisions were intended to clarify the methods of computation and to make

the allocation process more efficient and up-to-date. Due to this change, the amounts above which

are identified as "Test Period Non-utility Credits" are actually 10 months ended August 31, 1999 annualized.



Line
No.

MISC -1

NASHVILLE GAS COMPANY
Miscellaneous Expense
For The Twelve Months Ending May 31,2001

Balance in deferred expense Acct. 18612 -

Environmental Cleanup $5,017
Amortization Peirod (years) 2
Annual Amortization $2,509



CD-1

NASHVILLE GAS COMPANY
Interest On Customer Deposits
For The Twelve Months Ending May 31,2001

Line
No.

1.  Average Balance in Customer
Deposits Account $2,962,622

2. Interest Accrual Rate 6.00%

3. Interest on Customer Deposits $177,757



Line
No.

NASHVILLE GAS COMPANY
Depreciation and Amortization Expense
For The Twelve Months Ending May 31,2001

Depreciation Expense $14,960,513
Amortization Expense 1.468
Attrition Period Amount $14,961,981

DEPR-1



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001
TENNESSEE ONLY

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300  Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300  Purification Equipment
36310  Liquefaction Equipment
36320  Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000  Services
38100 Meters
38200  Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500  Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Furniture & Equipment
39110  Mainframe Equipment
39120  PC-related Equipment
39130  CIS Project
39140  Client/Server Applications
39200 Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900  Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

DEPR-2

JUNE 00 JULY 00 AUG 00
BALANCE DEPRECIATION BALANCE DEPRECIATION BALANCE DEPRECIATION
@6-30-00 EXPENSE @7-31-00 EXPENSE @8-31-00 EXPENSE

30,035 0 30,035 0 30,035 Y]
109,186 0 109,186 0 109,186 0
281,737 0 281,737 0 281,737 0
420,958 0 420,958 0 420,958 0
620,064 0 620,064 0 620,064 0
503,355 738 503,355 738 503,355 738

2,903,543 3,460 2,903,543 3.460 2,903,543 3,460
404,453 482 404,453 482 404,453 482
1,119,880 1,325 1,119,880 1,325 1,119,880 1,325
1,179,849 1,396 1,179,849 1,396 1,179,849 1,396
72,892 222 72,892 222 72,892 222
28,481 57 28,481 57 28,481 57
1,088,220 1,297 1,088,220 1,297 1,088,220 1,297
7,920,737 8,977 7,920,737 8,977 7,920,737 8,977
343,471 0 343,471 0 343,471 0

0 0 0 0 0 0

234,711 671 234,711 671 234,711 671
174,159,420 351,221 175,366,092 353,655 176,456,564 355,854
3,006,139 5,887 3,005,342 5,885 3,004,545 5,884
1,891,533 3,688 1,891,533 3,688 1,891,633 3,688
137,407,828 601,159 138,093,189 604,158 138,778,550 607,156
14,539,863 34,169 14,633,461 34,389 14,727,059 34,609
7,050,031 16,979 7,046,638 16,971 7,043,245 16,962
4,241,730 8,908 4,280,730 8,990 4,319,730 9,071
2,719,261 5,733 2,719,261 5,733 2,719,261 5,733
292,201 514 292,201 514 292,201 514
157,241 0 157,241 0 157,241 0
346,043,429 1,028,928 348,063,870 1.034,663 349,968,111 1,040,143
1,390,865 0 1,390,865 0 1,390,865 0
9,752,758 16,498 9,762,758 16,498 9,752,768 16,498
1,791,132 7,150 1,790,281 7,146 1,789,430 7,143
38,122 328 38,122 328 38,122 328
1,081,659 18,325 1,081,659 18,325 1,081,659 18,325
0 0 0 0 0 0

0 0 0 ] 0 0

17,389 0 17,389 0 17,389 (4]
14,918 42 14,918 42 14,918 42
1,756,929 9,912 1,757,840 9,917 1,756,651 9,910
0 0 0 0 0 0

432,346 2,742 431,741 2,738 431,136 2,734
1,473,299 8,361 1,473,299 8,361 1,473,299 8,361
184,591 777 184,591 777 184,591 777
1,490,872 2,758 1,490,872 2,758 1,490,872 2,758
19,424,880 66,893 19,424,335 66,891 19,421,690 66,877

373,810,004 1,104,799 375,829,900 1,110,521 377,731,496 1,116,997



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001
TENNESSEE ONLY

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300  Purification Equipment
36310  Liquefaction Equipment
36320  Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000  Services
38100 Meters
38200  Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Fumiture & Equipment
39110  Mainframe Equipment
39120  PC-related Equipment
39130 CIiS Project
39140  Client/Server Applications
39200 Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500  Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800  Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

SEPT 00
BALANCE DEPRECIATION

DEPR-3
OCT 00 NOV 00
BALANCE DEPRECIATION BALANCE DEPRECIATION
EXPENSE @11-30-00 EXPENSE

0 30,035 0

0 109,186 0

0 281,737 0

0 420,958 0

0 620,064 0

738 503,355 738

3,460 2,903,543 3,460

482 404,453 482

1,325 1,119,880 1,325
1,396 1,179,849 1,396
222 72,892 222

57 28,481 57

1,297 1,088,220 1,297
8,977 7,920,737 8,977

0 343,471 0

0 0 0

671 234,711 671
360,309 179,704,680 362,404
5,881 3,002,154 5,879
3,688 1,891,533 3,688
613,525 141,000,733 616,878
35,080 15,044,553 35,355
16,946 7,033,066 16,938
9,245 4,444,530 9,334
5,733 2,719,261 5,733

514 292,201 514

0 157,241 0
1,061,692 355,868,134 1,057,394
0 1,390,865 0

16,498 9,752,758 16,498
7,136 1,786,877 7.133
328 38,122 328
18,325 1,091,959 18,500

0 0 ]

0 0 0

0 17,389 0

42 14,918 42

9,907 1,785,884 10,075

0 0 0

2,726 429,321 2,723
8,361 1,473,299 8,361
777 184,591 777

2,758 1,490,872 2,758
66,8569 19,456,855 67,195
1,127,428 383,666,684 1,133,566

@9-30-00 EXPENSE @10-31-00
30,035 0 30,035
109,186 0 109,186
281,737 0 281,737
420,958 0 420,958
620,064 0 620,064
503,355 738 503,355
2,903,543 3,460 2,903,543
404,453 482 404,453
1,119,880 1,325 1,119,880
1,179,849 1,396 1,179,849
72,892 222 72,892
28,481 57 28,481
1,088,220 1,297 1,088,220
7,920,737 8,977 7,920,737
343,471 0 343,471

0 0 0

234,711 671 234,711
177,522,036 358,003 178,665,608
3,003,748 5,882 3,002,951
1,891,533 3,688 1,891,533
139,463,911 610,155 140,234,172
14,820,657 34,829 14,927,655
7,039,852 16,954 7,036,459
4,358,730 9,153 4,402,530
2,719,261 5,733 2,719,261
292,201 514 292,201
157,241 0 167,241
351,847,352 1,045,582 353,907,793
1,390,865 0 1,390,865
9,752,758 16,498 9,752,758
1,788,579 7,139 1,787,728
38,122 328 38,122
1,081,659 18,325 1,081,659
0 0 0

0 0 0

17,389 0 17,389
14,918 42 14,918
1,755,462 9,904 1,756,073
0 0 0

430,531 2,730 429,926
1,473,299 8,361 1,473,289
184,591 777 184,591
1,490,872 2,758 1,490,872
19,419,045 66,863 19,418,200
379,608,092 1,121,422 381,667,688



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001
TENNESSEE ONLY

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300  Purification Equipment
36310  Liquefaction Equipment
36320  Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420  Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000  Services
38100 Meters
38200  Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500  Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140  Client/Server Applications
39200 Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500  Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

DEPR-4

DEC 00 JAN 01 FEB 01
BALANCE DEPRECIATION BALANCE OEPRECIATION BALANCE DEPRECIATION
@12-31-00 EXPENSE @01-31-01 EXPENSE @02-28-01 EXPENSE

30,035 0 30,035 0 30,035 0
109,186 0 109,186 0 109,186 0
281,737 0 281,737 0 281,737 0
420,958 0 420,958 0 420,958 ]
620,064 0 620,064 0 620,064 0
503,355 738 503,355 738 503,355 738

2,903,543 3,460 2,903,543 3,460 2,903,543 3,460
404,453 482 404,453 482 404,453 482
1,119,880 1,325 1,119,880 1,325 1,119,880 1,325
1,179,849 1,396 1,179,849 1,396 1,179,849 1,396
72,892 222 72,892 222 72,892 222
28,481 57 28,481 57 28,481 57
1,088,220 1,297 1,088,220 1,297 1,088,220 1,297
7,920,737 8,977 7,920,737 8,977 7,920,737 8,977
343,471 0 343,471 0 343,471 0

0 0 0 0 0 0

234,711 671 234,711 671 234,711 671
180,735,752 364,484 181,766,824 366,563 182,629,896 368,304
3,001,357 5,878 3,000,560 5,876 2,999,763 5875
1,891,533 3,688 1,891,533 3,688 1,891,533 3,688
141,767,294 620,232 142,533,855 623,686 143,122,916 626,163
15,161,251 35,629 15,277,949 35,903 15,380,147 36,143
7,029,673 16,930 7,026,280 16,922 7,022,887 16,913
4,486,530 9,422 4,528,530 9,510 4,565,930 9,588
2,719,261 5,733 2,719,261 5,733 2,719,261 5,733
292,201 514 292,201 514 292,201 514
167,241 0 157,241 0 157,241 0
357,820,275 1,063,180 359,772,416 1,068,966 361,359,957 1,073,592
1,390,865 0 1,390,865 0 1,390,865 0
9,752,758 16,498 9,752,758 16,498 9,752,758 16,498
1,786,026 7,129 1,785,175 7.126 1,784,324 7122
38,122 328 38,122 328 38,122 328
1,091,959 18,500 1,117,359 18,930 1,206,659 20,443
0 0 0 0 0 0

0 0 0 4] 0 0

17,389 0 17,389 0 17,389 0
14,918 42 14,918 42 14,918 42
1,815,695 10,244 1,845,806 10,413 1,875,017 10,583
0 0 0 0 0 0

428,716 2,719 428,111 2,715 427,506 2,711
1,473,299 8,361 1,473,299 8,361 1,473,299 8,361
184,591 777 184,591 777 184,591 777
1,490,872 2,758 1,490,872 2,758 1,490,872 2,758
19,485,210 67,356 19,539,265 67,949 19,657,220 69,624

385,647,180 1,139,613 387,653,376 1,145,892 389,358,872 1,152,194



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001
TENNESSEE ONLY

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300  Purification Equipment
36310  Liquefaction Equipment
36320  Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators installations
38500 Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900  Other Tangible Property
Total Generat Plant

TOTAL UTILITY PLANT IN SERVICE

@03-31-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
183,492,968
2,998,966
1,891,533
143,711,977
15,482,345
7,019,494
4,603,330
2,719,261
292,201
167,241
362,047,498

1,390,865
9,752,758
1,783,473
38,122
1,206,659
0

0

17,389
14,918
1,906,028
0

426,901
1,473,299
184,591
1,490,872
19,685,875

DEPR-5
MAR 01 APR 01 MAY 01
BALANCE DEPRECIATION BALANCE DEPRECIATION BALANCE DEPRECIATION
EXPENSE @04-30-01 EXPENSE @05-31-01 EXPENSE

4] 30,035 0 30,035 0

0 109,186 0 109,186 0

0 281,737 0 281,737 0

0 420,958 0 420,958 0

0 620,064 0 620,064 ]

738 503,355 738 503,355 738
3,460 2,903,543 3,460 2,903,543 3,460
482 404,453 482 404,453 482

1,325 1,119,880 1,325 1,119,880 1,325
1,396 1,179,849 1,396 1,179,849 1,396

222 72,892 222 72,892 222

57 28,481 57 28,481 57

1,297 1,088,220 1,297 1,088,220 1,297
8,977 7,920,737 8,977 7,920,737 8,977

0 343,471 0 343,471 0

0 0 0 0 0

671 234,711 671 234,711 671
370,044 184,364,540 371,802 185,212,912 373,513
5,873 2,998,169 5,871 2,997,372 5,870
3,688 1,891,533 3,688 1,891,533 3,688
628,740 144,301,038 631,317 144,861,249 633,768
36,384 15,584,543 36,624 15,686,741 36,864
16,905 7,016,101 16,897 7,012,708 16,889
9,667 4,640,730 9,746 4,678,130 9,824
5,733 2,719,261 5,733 2,719,261 5733

514 292,201 514 282,201 514

0 157,241 0 157,241 0
1,078,219 364,543,539 1,082,863 366,087,530 1,087,334
0 1,390,865 0 1,390,865 0

16,498 9,752,758 16,498 9,752,758 16,498
7,119 1,782,622 7.116 1,781,771 7,112
328 38,122 328 38,122 328
20,443 1,206,659 20,443 1,206,659 20,443

0 0 0 0 0

0 0 0 0 0

0 17,389 0 17,389 0

42 14,918 42 14,918 42
10,753 1,936,139 10,923 1,966,250 11,093

0 0 0 0 0

2,707 426,296 2,703 425,691 2,700
8,361 1,473,299 8,361 1,473,299 8,361

777 184,591 777 184,591 777
2,758 1,490,872 2,758 1,490,872 2,758
69,787 19,714,530 69,949 19,743,185 70,112
1,156,983 392,699,764 1,161,790 394,172,410 1,166,423

390,975,068



Line
No.

NASHVILLE GAS COMPANY
Taxes Other Than Income Taxes
For The Twelve Months Ending May 31,2001

Test Year

Amount

W
Property Tax $3,612,497
State Gross Receipts Tax 577,354
Payroll Taxes - 1,131,655
State Franchise Tax | 852,757
Other General Taxes (2,390)
TPSC Utility Fee 274,022
Total $6,445,895

Adjustment

(2)
$733,833
(381,151)
28,836
47,243

0

(12,754)

$416,008

TAX-1

Aftrition
Year Amount

$4,346,330
196,203
1,160,491
900,000
(2,390)

261,268

$6,861,903



Line
No.

NASHVILLE GAS COMPANY
Property Tax Expense
For The Twelve Months Ending May 31,2001

2000
Estimated Tax Liability $4,229,030
Percentage Applicable to Attrition Period 58.3333%
Amount Applicable to Attrition Period 2,466,934

Total Attrition Period Property Tax Exp.

TAX-2

2001
$4,510,551

41.6667%

1,879,396

$4,346,330



TAX-3

NASHVILLE GAS COMPANY
Gross Receipts Tax
For The Twelve Months Ending May 31,2001

Line Taxable Period

No. 7/1/99-6/30/00  7/1/00-6/30/01
T.- Tenn.Gross Receipts Tax Base $13;?-1-S-)-8,902 $12;-6-(-)-3,223
2. Rate 1.50% 1.50%
3. Gross Receipts Tax Before Credits $2,012,984 $1,884,048
4.  State Excise and Franchise Tax Credit {1.683.074) (1.700.000)
5. Gross Receipts Tax After Credits 329,910 184,048
6. Percent Applicable To Attrition Period 8.3333% 91.6667%
7. Amount Applicable To Attrition Period $27,492 $168,711

8. Attrition Period Gross Receipts Tax $196,203



TAX-4

NASHVILLE GAS COMPANY
TPSC Inspection Fee
For The Twelve Months Ending May 31,2001

Line Taxable Period
No. 1/1/00-12/31/00 1/1/01-12/31/01
--“1 Revenues Net of Uncollectibles 125,5(-)-?:223 | 136,;1;;:1 00
2 Less: Exemption (5.000) (5.000)
3 Net Gross Receipts 125,598,223 136,484,100
4 .3% of First $1,000,000 3,000 3,000
5 .20% of all over $1,000,000 249,196 270,968
6 Total Inspection Fee 252,196 273,968
7 Percent Applicable to Attrition Period 58.3333% 41.6667%
8 Amount Applicable to Attrition Period 147,115 114.153

9 Attrition Period Inspection Fee 261,268
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Line
No.

N -

©oeNDO

11.

NASHVILLE GAS COMPANY
Rate Base

For The Twelve Months Ending May 31,2001

Plant In Service
Construction Work in Progress
Working Capital

Total Additions

Deductions:

Accumulated Depr. & Amort.
Accumulated Deferred Inc. Taxes
Unamortized ITC-Pre 1971
Contrib. In Aid of Constr.
Customers Advances

Total Deductions

RATE BASE

Test Year
Average
(M
$351,621,644
10,523,427
(1.773.847)

$360,371,224

$124,498,215
15,127,047
26,189
4,030,508
187.158

$143.869.117

$216,502,107

Adjustments

Test Year
As Adjusted
(3)
$351,621,644
10,523,427

Effect Of
Attrition
G}
47,261,905
(4,323,830)

(L773.847) 4150617

$360,371,224

$124,498,215
15,127,047
26,189
4,030,508
187158

$143.869.117

$216,502,107

$47,088,692

17,655,806
5,219,275
(13,466)
124,654
yé:al

$22.987.010

$24,101,683

RB-1

Test Year
Adjusted For
Attrition
(5)
$398,883,549
6,199,597
2,376,770

$407,459,916

$142,154,021
20,346,322
12,723
4,155,162
187.899

$166.856.127

$240,603,790



PIEDMONT NATURAL GAS COMPANY, INC.

COMPUTATION OF AVERAGE PLANT IN SERVICE AND CONSTRUCTION WORK IN PROGRESS
THIRTEEN MONTHS ENDING MAY 31, 2001 (TENNESSEE ONLY)

Balance @ August 31, 1999
Allocated Joint Property @ August 31
Adjusted Balance @ August 31, 1999
Projected Additions September 1999
Projected Balance @ September 30, 1999
Projected Additions October 1999
Projected Balance @ October 31, 1999
Projected Additions November 1999
Projected Balance @ November 30, 1999
Projected Additions December 1999
Projected Balance @ December 31, 1999
Projected Additions January 2000
Projected Balance @ January 31, 2000
Projected Additions February 2000
Projected Balance @ February 29, 2000
Projected Additions March 2000
Projected Balance @ March 31, 2000
Projected Additions April 2000
Projected Balance @ April 30, 2000
Projected Additions May 2000
Projected Balance @ May 31, 2000
Projected Additions June 2000
Projected Balance @ June 30, 2000
Projected Additions July 2000
Projected Balance @ July 31, 2000
Projected Additions August 2000
Projected Balance @ August 31, 2000
Projected Additions September 2000
Projected Balance @ September 30, 2000
Projected Additions October 2000
Projected Balance @ October 31, 2000
Projected Additions November 2000
Projected Balance @ November 30, 2000
Projected Additions December 2000
Projected Balance @ December 31, 2000
Projected Additions January 2001
Projected Balance @ January 31, 2001
Projected Additions February 2001
Projected Balance @ February 28, 2001
Projected Additions March 2001
Projected Balance @ March 31, 2001
Projected Additions April 2001
Projected Balance @ April 30, 2001
Projected Additions May 2001
Projected Balance @ May 31, 2001

Thirteen Month Average for Attrition Period

Plant

354,177,744
15,470,746
369,648,490
1,684,896
371,333,386
1,895,896
373,229,282
1,906,796
375,136,078
1,912,096
377,048,174
2,144,596
379,192,770
2,045,096
381,237,866
1,966,696
383,204,562
1,972,396
385,176,958
1,939,696
387,116,654
2,164,096
389,280,750
2,019,896
391,300,646
1,801,596
393,202,242
1,876,596
395,078,838
2,059,596
397,138,434
1,998,996
399,137,430
1,980,496
401,117,926
2,006,196
403,124,122
1,705,496
404,829,618
1,616,196
406,445,814
1,624,696
408,070,510
1,672,646

409,643,156

387,116,654
389,280,750
391,300,646
393,202,242
395,078,838
397,138,434
399,137,430
401,117,926
403,124,122
404,829,618
406,445,814
408,070,510

409,643,156

398,883,549

CWIP

6,199,597
6,199,597
6,199,697
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,198,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597

6,199,597

PLT-1

6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597
6,199,597

6,199,597

6,199,597

28-Oct-99
DDD
TN PIS 08-31-89



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF PLANT IN SERVICE
AS OF AUGUST 31, 1999 AND PROJECTED
AS OF MAY 31, 2001 (TENNESSEE)

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200  Franchises and Consents
30300 Misc. intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310  Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130  CIS Project
39140  Client/Server Applications
39200 Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

BALANCE
@8-31-99

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

234,711
163,626,100
3,014,109
1,891,633
130,130,818
13,531,383
7,083,961
3,847,330
2,719,261
292,201
157,241
326,872,119

1,390,865
9,752,758
1,793,642
38,122
975,759

9,589
14,918
1,401,119

438,396
1,473,299
184,591
1,490,872
18,963,930

354,177,744

402,112
2,043,931
769,054
2,173,494
1,710,698
4,319,295
2,488,584
570,802

992,776

15,470,746

15,470,746

JOINT PROPERTY  PLANT IN SERVICE Net Additions
ALLOCATED TO TN

PLT-2
ADJUSTED Projected
@8-31-99 09/30/99
30,035 0
109,186 0
281,737 0
420,958 0
620,064 0
503,355 0
2,903,543 0
404,453 0
1,119,880 0
1,179,849 0
72,892 0
28,481 0
1,088,220 0
7,920,737 0
343,471 0
0
234,711 0
163,626,100 830,572
3,014,109 (797)
1,891,533 0
130,130,818 719,961
13,531,383 102,398
7,083,961 (3.393)
3,847,330 32,000
2,719,261 0
292,201 0
157,241 0
326,872,119 1,680,741
1,792,977 0
11,796,689 0
2,562,696 (851)
2,211,616 0
2,686,457 0
4,319,295 0
2,488,584 0
580,391 0
14,918 0
1,401,119 5,611
0
438,396 (605)
2,466,075 0
184,591 0
1,490,872 0
34,434,676 4,155
369,648,490 1,684,896



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF PLANT IN SERVICE

AS OF AUGUST 31, 1999 AND PROJECTED

AS OF MAY 31, 2001 (TENNESSEE)

ACCOUNT
NUMBER

30100
30200
30300

36000
36100
36200
36300
36310
36320
36330
36340
36350

37410
37420
37500
37600
37800
37900
38000
38100
38200
38300
38400
38500
38700

38910
39000
39100
39110
39120
39130
39140
39200
39300
39400
39500
39600
39700
39800
39900

TITLE OF ACCOUNT
INTANGIBLE PLANT
Organization
Franchises and Consents
Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
Land
Structures & Improvements
Gas Holders
Purification Equipment
Liquefaction Equipment
Vaporizing Equipment
Compressor Equipment
Meas. & Reg. Sta. Equip.
Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
Land
Land Rights
Structures & improvements
Mains
Meas. & Reg. Sta.-General
Meas. & Reg. Sta.-City Gate
Services
Meters
Meter Installations
House Regulators
House Regulators Instaliations
Industrial Meas. & Reg. Sta.
Other Equipment
Total Distribution Plant
GENERAL PLANT
Land
Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment
CIS Project
Client/Server Applications
Transportation Equipment
Stores Equipment
Tools & Shop Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

PLT-3
Projected Projected Projected Projected Projected Projected
Net Additions Net Additions Net Additions Net Additions Net Additions Net Additions
10/31/99 11/30/99 12/31/99 01/31/00 2/29/00 3/31/00

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 4]

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 o] 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

934,672 819,172 918,972 1,168,972 1,099,072 1,090,472
(797) (797) (797) (797) (797) (797)

0 0 0 0 0 0

811,061 772,361 772,361 772,361 687,461 685,361

117,098 106,998 106,998 106,998 93,598 93,598
(3,393) (3,393) (3.393) (3.393) (3,393) (3.393)

36,000 43,800 43,800 43,800 39,000 39,000

- 0 0 0] 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

1,894,641 1,838,141 1,837,941 2,087,941 1,914,941 1,904,241

0 0 0 0 0 0

0 0 0 0 0 0
(851) (851) (851) (851) 5,149 (851)

0 0 0 0 0 0

0 9,500 0 23,800 72,600 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 3,000 0 0 0

0 0 0 0 0 ]

2,711 60,611 72,611 34,311 53,011 63,911

0 0 0 0 0 0
(605) (605) (605) (605) (605) (605)

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

1,255 68,655 74,155 56,655 130,155 62,455

1,895,896 1,906,796 1,912,096 2,144,596 2,045,096 1,966,696



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF PLANT IN SERVICE
AS OF AUGUST 31, 1999 AND PROJECTED
AS OF MAY 31, 2001 (TENNESSEE)

ACCOUNT
NUMBER

30100
30200
30300

36000
36100
36200
36300
36310
36320
36330
36340
36350

37410
37420
37500
37600
37800
37900
38000
38100
38200
38300
38400
38500
38700

38910
39000
39100
39110
39120
39130
39140
39200
39300
39400
39500
39600
39700
39800
39900

TITLE OF ACCOUNT
INTANGIBLE PLANT
Organization
Franchises and Consents
Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
Land
Structures & Improvements
Gas Holders
Purification Equipment
Liquefaction Equipment
Vaporizing Equipment
Compressor Equipment
Meas. & Reg. Sta. Equip.
Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
Land
Land Rights
Structures & Improvements
Mains
Meas. & Reg. Sta.-General
Meas. & Reg. Sta.-City Gate
Services
Meters
Meter Installations
House Regulators
House Regulators Installations
Industrial Meas. & Reg. Sta.
Other Equipment
Total Distribution Plant
GENERAL PLANT
Land
Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment
CIS Project
Client/Server Applications
Transportation Equipment
Stores Equipment
Tools & Shop Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

PLT-4
Projected Projected Projected Projected Projected Projected
Net Additions Net Additions Net Additions Net Additions Net Additions Net Additions
04/30/00 05/31/00 06/30/00 07/31/00 08/31/00 09/30/00
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 ] 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
1,115,472 1,115,472 1,340,472 1,206,672 1,090,472 1,065,472
(797) (797) (797) (797) (797) (797)
0 0 0 0 0 0
685,361 685,361 685,361 685,361 685,361 685,361
93,598 93,598 93,598 93,598 93,598 93,598
(3,393) (3,393) (3,393) (3.393) (3,393} (3,393)
39,000 39,000 39,000 39,000 39,000 39,000
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
1,929,241 1,929,241 2,154,241 2,020,441 1,904,241 1,879,241
0 0 0 0 0 0
0 0 0 0 0 0
(851) (851) (851) (851) (851) (851)
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
4,800 0 0 o} 0 0
0 0 0 0 0 0
39,811 11,911 11,311 911 (1,189) (1,189)
0 0 0 0 0 0
(605) (605) (605) (605) (605) (605)
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
43,155 10,455 9,855 (545) (2,645) (2,645)
1,972,396 1,939,696 2,164,096 2,019,896 1,901,596 1,876,596



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF PLANT IN SERVICE
AS OF AUGUST 31, 1999 AND PROJECTED
AS OF MAY 31, 2001 (TENNESSEE)

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300 Misc. intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310  Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000  Services
38100 Meters
38200  Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700  Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140  Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Eguipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

PLT-5
Projected Projected Projected Projected Projected Projected
Net Additions Net Additions Net Additions Net Additions Net Additions Net Additions
10/31/00 11/30/00 12/31/00 01/31/01 2/28/01 3/31/01

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

1} 0 0 0 0 0

0 0 0 0 0 4}

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 o]

0 0 0 o} 0 0
1,143,572 1,039,072 1,031,072 1,031,072 863,072 863,072
(797) (797) (797) (797) (797) (797)

0 0 0 0 0 0

770,261 766,561 766,561 766,561 589,061 589,061
106,998 116,898 116,698 116,698 102,198 102,198
(3,393) (3,393) (3,393) (3,393) (3,393) (3,393)
43,800 42,000 42,000 42,000 37,400 37,400

0 0 0 0 0 0

0 0 0 1] 0 0

0 0 0 0 0 0
2,060,441 1,960,341 1,952,141 1,952,141 1,587,541 1,587,541
0 0 0 0 0 0

0 0 0 0 0 0
(851) (851) (851) (851) (851) (851)

0 0 0 0 0 0

0 10,300 0 25,400 89,300 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

611 29,811 29,811 30,111 30,111 30,111

0 0 0 0 0 0
(605) (605) (605) (605) (605) (605)

0 0 0 o 0 0

0 0 0 0 0 0

0 0 0 0 0 0

(845) 38,655 28,355 54,055 117,955 28,655

2,059,596 1,998,996 1,980,496 2,006,196 1,705,496 1,616,196



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF PLANT IN SERVICE
AS OF AUGUST 31, 1999 AND PROJECTED
AS OF MAY 31, 2001 (TENNESSEE)

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100  Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320  Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350  Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200  Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110  Mainframe Equipment
389120 PC-related Equipment
39130  CIS Project
39140 Client/Server Applications
39200  Transportation Equipment
39300  Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900  Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected Projected
Net Additions Net Additions
4/30/01 5/31/01

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

871,572 848,372
(797) (797)

0 0

589,061 560,211
102,198 102,198
(3,393) (3,393)
37,400 37,400

0 0

0 0

0 0
1,596,041 1,543,991
0 0

0 0
(851) (851)

0 0

0 0

0 0

0 0

0 0

0 0

30,111 30,111

0 0
(605) (605)

0 0

0 0

0 0

28,655 28,655
1,624,696 1,572,646

PLT-6

BALANCE
@5-31-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7.920,737

343,471

0

234,71
185,212,912
2,997,372
1,891,533
144,861,249
15,686,741
7,012,708
4,678,130
2,719,261
292,201
167,241
366,087,530

1,792,977
11,796,689
2,550,825
2,211,616
2,917,357
4,319,295
2,488,584
588,191
14,918
1,966,250
0

425,691
2,466,075
184,591
1,490,872
35,213,931

409,643,156



PIEDMONT NATURAL GAS COMPANY, INC. PLT-7
PROJECTED NET ADDITIONS

**TENNESSEE ONLY**

Projected Projected Projected Projected Projected Projected Projected Projected
ACCOUNT Additions Retirements Additions Retirements Additions Retirements Additions Retirements
NUMBER TITLE OF ACCOUNT 09/30/99  09/30/99  10/31/99  10/31/99 11/30/99  11/30/99  12/31/98  12/31/99

INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT - - - - - - -
36000 Land
36100 Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant - - - - - -
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements

37600 Mains 841,600 11,028 945,700 11,028 930,200 11,028 930,000 11,028
37800 Meas. & Reg. Sta.-General 797 797 797 797
37900 Meas. & Reg. Sta.-City Gate

38000 Services 730,500 10,539 821,600 10,539 782,900 10,539 782,900 10,539
38100 Meters 116,000 13,602 130,700 13,602 120,600 13,602 120,600 13,602
38200 Meter Instaltations 3,393 3,393 3,393 3,393
38300 House Regulators 32,000 36,000 43,800 43,800

38400 House Regulators Installations

38500 Industrial Meas. & Reg. Sta.

38700 Other Equipment
Total Distribution Plant 1,720,100 39,359 1,934,000 39,359 1,877,500 39,359 1,877,300 39,359
GENERAL PLANT

38910 Land

39000 Structures & improvements

39100 Office Fumniture & Equipment 851 851 851 851

39110 Mainframe Equipment

39120 PC-related Equipment ) 9,500

39130 CIS Project

39140  Client/Server Applications

39200 Transportation Equipment 3,000

39300 Stores Equipment

39400 Tools & Shop Equipment 6,800 1,189 3,900 1,189 61,800 1,189 73,800 1,189
39500 Laboratory Equipment

39600 Power Operated Equipment 605 605 605 605

39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property

Total General Plant 6,800 2,645 3,900 2,645 71,300 2,645 76,800 2,645

TOTAL UTILITY PLANT IN SERVICE 1,726,900 42,004 1,937,900 42,004 1,948,800 42,004 1,954,100 42,004



PIEDMONT NATURAL GAS COMPANY, IN PLT-8
PROJECTED NET ADDITIONS

**TENNESSEE ONLY**

Projected Projected Projected Projected Projected Projected Projected Projected
ACCOUNT Additions Retirements Additions Retirements Additions Retirements Additions Retirements
NUMBER TITLE OF ACCOUNT 01/31/00  01/31/00  02/29/00  02/29/00  03/31/00  03/31/00  04/30/00  04/30/00

INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT - - - - - - - -
36000 Land
36100 Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant - - - - - - - -
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500 Structures & Improvements

37600 Mains 1,180,000 11,028 1,110,100 11,028 1,101,500 11,028 1,126,500 11,028
37800 Meas. & Reg. Sta.-General 797 797 797 797
37900 Meas. & Reg. Sta.-City Gate

38000 Services 782,900 10,539 698,000 10,539 695,900 10,539 695,900 10,539
38100 Meters 120,600 13,602 107,200 13,602 107,200 13,602 107,200 13,602
38200 Meter Installations 3,393 3,393 3,393 3,393
38300 House Regulators 43,800 39,000 39,000 39,000

38400 House Regulators Installations

38500 Industrial Meas. & Reg. Sta.

38700 Other Equipment
Total Distribution Plant 2,127,300 39,359 1,954,300 39,359 1,943,600 39,359 1,968,600 39,359
GENERAL PLANT

38910 tLand

39000 Structures & Improvements

39100 Office Furniture & Equipment 851 6,000 851 851 851

39110 Mainframe Equipment

38120 PC-related Equipment 23,800 72,600

39130 CIS Project

39140 Client/Server Applications

39200 Transportation Equipment 4,800

39300 Stores Equipment

39400 Tools & Shop Equipment 35,500 1,189 54,200 1,189 65,100 1,189 41,000 1,189
39500 Laboratory Equipment

39600 Power Operated Equipment 605 605 605 605

39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant 59,300 2,645 132,800 2,645 65,100 2,645 45,800 2,645

TOTAL UTILITY PLANT IN SERVICE 2,186,600 42,004 2,087,100 42,004 2,008,700 42,004 2,014,400 42,004



PIEDMONT NATURAL GAS COMPANY, IN
PROJECTED NET ADDITIONS
**TENNESSEE ONLY**

Projected

Projected

Projected  Projected

Projected  Projected

PLT-Q

Projected  Projected

ACCOUNT Additions Retirements Additions Retirements Additions Retirements Additions Retirements

NUMBER TITLE OF ACCOUNT 05/31/00
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT -
36000 Land
36100 Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant -
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500 Structures & Improvements
37600 Mains 1,126,500
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services - 695,900
38100 Meters 107,200
38200 Meter Installations
38300 House Regulators 39,000
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant 1,968,600
GENERAL PLANT
38910 Land
39000 Structures & Improvements
39100 Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment 13,100
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant 13,100

TOTAL UTILITY PLANT IN SERVICE 1,981,700

05/31/00

11,028
797

10,539
13,602
3,393

39,359

851

1,189

605

2,645

42,004

06/30/00  06/30/00

1,351,500 11,028
797

695,900 10,539
107,200 13,602

3,393
39,000

2,193,600 39,359

851

12,500 1,189

605

12,500 2,645

2,206,100 42,004

07/31/00  07/31/00

1,217,700 11,028
797

695,900 10,539
107,200 13,602

3,393
39,000

2,059,800 39,359

851

2,100 1,189

605

2,100 2,645

2,061,900 42,004

08/31/00  08/31/00

1,101,500 11,028
797

695,900 10,539
107,200 13,602

3,393
39,000

1,943,600 39,359

851

1,189

605

- 2,645

1,943,600 42,004



PIEDMONT NATURAL GAS COMPANY, IN PLT-10
PROJECTED NET ADDITIONS

**TENNESSEE ONLY**

Projected Projected Projected Projected Projected Projected Projected Projected
ACCOUNT Additions Retirements Additions Retirements Additions Retirements Additions Retirements
NUMBER TITLE OF ACCOUNT 09/30/00  09/30/00  10/31/60  10/31/00 11/30/00  11/30/00 12/31/00  12/31/00

INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT - - - - - - - R
36000 Land
36100 Structures & improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liguefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant - - - - - - - -
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500 Structures & Improvements

37600 Mains 1,076,500 11,028 1,154,600 11,028 1,050,100 11,028 1,042,100 11,028
37800 Meas. & Reg. Sta.-General 797 797 797 797
37900 Meas. & Reg. Sta.-City Gate

38000 Services 695,900 10,539 780,800 10,539 777,100 10,539 777,100 10,539
38100 Meters 107,200 13,602 120,600 13,602 130,500 13,602 130,300 13,602
38200 Meter Installations 3,393 3,393 3,393 3,393
38300 House Regulators 39,000 43,800 42,000 42,000

38400 House Regulators Installations

38500 Industrial Meas. & Reg. Sta.

38700 Other Equipment
Total Distribution Plant 1,918,600 39,359 2,099,800 39,359 1,999,700 39,359 1,991,500 39,359
GENERAL PLANT

38910 Land

38000 Structures & Improvements

39100 Office Fumiture & Equipment 851 851 851 851

39110 Mainframe Equipment

39120 PC-related Equipment 10,300

39130 CIS Project

39140 Client/Server Applications

39200 Transportation Equipment

39300 Stores Equipment

39400 Tools & Shop Equipment 1,189 1,800 1,189 31,000 1,189 31,000 1,189
39500 Laboratory Equipment
39600 Power Operated Equipment 605 605 605 605

39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant - 2,645 1,800 2,645 41,300 2,645 31,000 2,645

TOTAL UTILITY PLANT IN SERVICE 1,918,600 42,004 2,101,600 42,004 2,041,000 42,004 2,022,500 42,004



PIEDMONT NATURAL GAS COMPANY, IN PLT-11
PROJECTED NET ADDITIONS

**TENNESSEE ONLY**

Projected Projected Projected Projected Projected Projected Projected Projected
ACCOUNT Additions Retirements Additions Retirements Additions Retirements Additions Retirements
NUMBER TITLE OF ACCOUNT 01/31/01 01/31/01 02/28/01 02/28/01 03/31/01 03/31/01 04/30/01 04/30/01

INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT - - - - - - - -
36000 Land
36100 Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant - - - - - - - -
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements

37600 Mains 1,042,100 11,028 874,100 11,028 874100 11,028 882600 11,028
37800 Meas. & Reg. Sta.-General 797 797 797 797
37900 Meas. & Reg. Sta.-City Gate

38000 Services 777,100 10,539 599,600 10,539 599600 10,539 599600 10,539
38100 Meters 130,300 13,602 115,800 13,602 115800 13,602 115800 13,602
38200 Meter Instaliations 3,393 3,393 3,393 3,393
38300 House Regulators 42,000 37,400 37400 37400

38400 House Regulators Installations

38500 Industrial Meas. & Reg. Sta.

38700 Other Equipment
Total Distribution Plant 1,991,500 39,359 1,626,900 39,359 1,626,900 39,359 1,635,400 39,359
GENERAL PLANT

38910 Land

39000 Structures & Improvements

39100 Office Furniture & Equipment 851 851 851 851

39110 Mainframe Equipment

39120 PC-related Equipment 25,400 89,300

39130 CIS Project

39140 Client/Server Applications

39200 Transportation Equipment

39300 Stores Equipment

39400 Tools & Shop Equipment 31,300 1,189 31,300 1,189 31300 1,189 31300 1,189
39500 Laboratory Equipment
39600 Power Operated Equipment 605 605 605 605

39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant 56,700 2,645 120,600 2,645 31,300 2,645 31,300 2,645

TOTAL UTILITY PLANT IN SERVICE 2,048,200 42,004 1,747,500 42,004 1,658,200 42,004 1,666,700 42,004



PIEDMONT NATURAL GAS COMPANY,
PROJECTED NET ADDITIONS
**TENNESSEE ONLY**

ACCOUNT
NUMBER

30100
30200
30300

36000
36100
36200
36300
36310
36320
36330
36340
36350

37410
37420
37500
37600
37800
37900
38000
38100
38200
38300
38400
38500
38700

38910
39000
39100
39110
39120
39130
39140
39200
39300
39400
39500
39600
39700
39800
39900

TITLE OF ACCOUNT
INTANGIBLE PLANT
Organization
Franchises and Consents
Misc. Intangible Plant
Total intangible Plant
LOCAL STORAGE PLANT
Land
Structures & Improvements
Gas Holders
Purification Equipment
Liquefaction Equipment
Vaporizing Equipment
Compressor Equipment
Meas. & Reg. Sta. Equip.
Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
Land
Land Rights
Structures & Improvements
Mains
Meas. & Reg. Sta.-General
Meas. & Reg. Sta.-City Gate
Services
Meters
Meter installations
House Reguilators

N

House Regulators Installations

Industrial Meas. & Reg. Sta.
Other Equipment

Total Distribution Plant
GENERAL PLANT

Land

Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment

CIS Project

Client/Server Applications
Transportation Equipment
Stores Equipment

Tools & Shop Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected  Projected
Additions Retirements
05/31/01 05/31/01
859400 11,028
797

570750 10,539
115800 13,602
3,393

37400

1,583,350 39,359

851

31300 1,189

605

31,300 2,645
1,614,650 42,004

PLT-12



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT

INTANGIBLE PLANT

30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Reguilators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property

Total General Plant

TOTAL UTILITY PLANT IN SERVICE

TENNESSEE
BALANCE  Net Additions

@8/31/99 09/30/99
30,035 0
109,186 0
281,737 0
420,958 0
620,064 0
503,355 0
2,903,543 0
404,453 0
1,119,880 0
1,179,849 0
72,892 0
28,481 0
1,088,220 0
7,920,737 0
343,471 0
0
234,711 0
163,626,100 830,572
3,014,109 (797)
1,891,533 0
130,130,818 719,961
13,531,383 102,398
7,083,961 (3,393)
3,847,330 32,000
2,719,261
292,201 0
157,241 0
326,872,119 1,680,741
1,390,865 0
9,752,758 0
1,793,642 (851)
38,122 0
975,759 0
0
0
9,689 0
14,918 0
1,401,119 5611
0
438,396 (605)
1,473,299 0
184,591 0
1,490,872 ¢}
18,963,930 4,155
354,177,744 1,684,896

Projected TENNESSEE

BALANCE
@9-30-99

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
164,456,672
3,013,312
1,891,533
130,850,779
13,633,781
7,080,568
3,879,330
2,719,261
292,201
157,241
328,552,860

1,390,865
9,752,758
1,792,791
38,122
975,759

0

0

9,589
14,918
1,406,730
0

437,791
1,473,299
184,591
1,490,872
18,968,085

355,862,640

PLT-13

Projected TENNESSEE

Net Additions
10/31/99

o0 Oo0o0o

[eNoNeRoleRNaelNolole o]

0

0

0

934,672
(797)

0

811,061

117,098
(3,393)

36,000

0

0

0

1,894,641

0

0
(851)

0
1,255

1,895,896

BALANCE
@10-31-99

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
165,391,344
3,012,515
1,891,533
131,661,840
13,750,879
7,077,175
3,915,330
2,719,261
292,201
157,241
330,447,501

1,390,865
9,752,758
1,791,940
38,122
975,759

0

0

9,589
14,918
1,409,441
0

437,186
1,473,299
184,591
1,490,872
18,969,340

357,758,536



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100 Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regutators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected TENNESSEE

Net Additions
11/30/99

[oNeNo i)

[eNoNoNoNoNe NNl

919,172
(797)

772,361
106,998
(3,393)
43,800
0
0
0
1,838,141

0
0

(851)
0
9,500

68,655

1,906,796

BALANCE
@11-30-99

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
166,310,516
3,011,718
1,891,633
132,434,201
13,857,877
7,073,782
3,859,130
2,719,261
292,201
157,241
332,285,642

1,390,865
9,752,758
1,791,089
38,122
985,259

0

0

9,589
14,918
1,470,052
0

436,581
1,473,299
184,591
1,490,872
19,037,995

359,665,332

Projected TENNESSEE

Net Additions
12/31/99

[N oNe N

[oNeNeNeNeNoNololalle]

0

0

0

918,972
(797)

0

772,361

106,998
(3,393)

43,800

0

0

0

1,837,941

0
74,185

1,912,096

BALANCE
@12-31-99

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,820,737

343,471

0

234,711
167,229,488
3,010,921
1,891,633
133,206,562
13,964,875
7,070,389
4,002,930
2,719,261
292,201
157,241
334,123,583

1,390,865
9,752,758
1,790,238
38,122
985,259
0

0

12,589
14,918
1,542,663
0

435,976
1,473,299
184,591
1,490,872
19,112,150

361,577,428

PLT-14

Projected
Net Additions
01/31/00

OCO0OO

[oNoNeNeNoNeNoNolalo)]

56,655

2,144,596



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
Organization

Franchises and Consents
Misc. Intangible Plant

Total Intangible Plant
LOCAL STORAGE PLANT
tand

Structures & Improvements
Gas Holders

Purification Equipment
Liquefaction Equipment
Vaporizing Equipment
Compressor Equipment
Meas. & Reg. Sta. Equip.
Other Equipment

Total Local Storage Plant
DISTRIBUTION PLANT
Land

Land Rights

Structures & Improvements
Mains .
Meas. & Reg. Sta.-General
Meas. & Reg. Sta.-City Gate
Services

Meters

Meter Installations

House Regulators

House Regulators Installations
Industrial Meas. & Reg. Sta.
Other Equipment

Total Distribution Plant
GENERAL PLANT

Land

Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment

CIS Project

Client/Server Applications
Transportation Equipment
Stores Equipment

Tools & Shop Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Property
Total General Plant

30100
30200
30300

36000
36100
36200
36300
36310
36320
36330
36340
36350

37410
37420
37500
37600
37800
37900
38000
38100
38200
38300
38400
38500
38700

38910
39000
39100
39110
39120
39130
39140
39200
39300
39400
39500
39600
39700
39800
39900

TOTAL UTILITY PLANT IN SERVICE

TENNESSEE
BALANCE
@1-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,820,737

343,471

0

234,711
168,398,460
3,010,124
1,891,533
133,978,923
14,071,873
7,066,996

. 4,046,730
2,719,261
292,201
157,241
336,211,524

1,390,865
9,752,758
1,789,387
38,122
1,009,059
0

0

12,589
14,918
1,576,974
0

435,371
1,473,299
184,591
1,490,872
19,168,805

363,722,024

Projected TENNESSEE

Net Additions
2/29/00

[ o B e R o]

leNoNoN-NoNeNoNe ool

0

0

0

1,099,072
(797)

0

687,461

93,598
(3,393)

39,000

0

0

0

1,914,941

0
130,155

2,045,096

BALANCE
@2-29-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
169,497,532
3,009,327
1,891,533
134,666,384
14,165,471
7,063,603
4,085,730
2,719,261
292,201
157,241
338,126,465

1,390,865
9,752,758
1,794,536
38,122
1,081,659
0

0

12,589
14,918
1,629,985
0

434,766
1,473,299
184,591
1,490,872
19,298,960

365,767,120

PLT-15

Projected TENNESSEE

Net Additions
3/31/00

[=NeNe o

[=ReNeNoReNo ol ool

0
0
0
1,090,472
(797)
0
685,361
93,598
(3,393)
39,000
0
0
0
1,904,241

0
0
(851)

[eNeNeNeNo Ne

63,911
0
(605)
0
0
0
62,455

1,966,696

BALANCE
@3-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
170,588,004
3,008,530
1,891,533
135,351,745
14,259,069
7,060,210
4,124,730
2,719,261
292,201
157,241
340,030,706

1,390,865
9,752,758
1,793,685
38,122
1,081,659
0

0

12,589
14,918
1,693,896
0

434,161
1,473,299
184,591
1,490,872
19,361,415

367,733,816



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liguefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000 Structures & Improvements
39100 Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected TENNESSEE

Net Additions
04/30/00

o000

OO0 O0O0O0CO0OQO0OOOO

0
0
0
1,115,472
(797)
0
685,361
93,598
(3,393)
39,000
0
0
0
1,929,241

4,800
0
39,811
0
(605)
0
0
0
43,155

1,972,396

BALANCE
@4-30-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
171,703,476
3,007,733
1,891,533
136,037,106
14,362,667
7,056,817
4,163,730
2,719,261
292,201
157,241
341,959,947

1,390,865
9,752,758
1,792,834
38,122
1,081,659
0

0

17,389
14,918
1,733,707
0

433,556
1,473,299
184,591
1,490,872
19,404,570

369,706,212

Projected TENNESSEE

Net Additions
05/31/00

ol ele o]

[ocNeNoNololNeNollallolo]

0

0

0

1,115,472
(797)

0

685,361

93,598
(3,393)

39,000

0

0

0

1,929,241

0
0
10,455

1,939,696

BALANGE
@5-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
172,818,948
3,006,936
1,891,533
136,722,467
14,446,265
7,053,424
4,202,730
2,719,261
292,201
157,241
343,889,188

1,390,865
9,752,758
1,791,983
38,122
1,081,659
0

0

17,389
14,918
1,745,618
0

432,951
1,473,299
184,691
1,490,872
19,415,025

371,645,908

PLT-16

Projected
Net Additions
06/30/00

[N eN oo

e NoeNeoNoNoleNololNollol

0

0

0

1,340,472
(797)

0

685,361

93,598
(3,393)

39,000

0

0

0

2,154,241

0

0
(851)

11,31

O~ 0000 0QO0O

(605)
0

0

0
9,855

2,164,096



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000 Structures & Improvements
39100 Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

TENNESSEE
BALANCE
@6-30-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
174,159,420
3,006,139
1,891,533
137,407,828
14,539,863
7,050,031
4,241,730
2,719,261
292,201
157,241
346,043,429

1,390,865
9,752,758
1,791,132
38,122
1,081,659
0

0

17,389
14,918
1,756,929
0

432,346
1,473,299
184,591
1,490,872
19,424,880

373,810,004

Projected TENNESSEE

Net Additions
07/31/00

[eNeNela)

OO0 0O0OO0O000O0O

0
0
0
1,206,672
(797)
0
685,361
93,598
(3,393)
39,000
0
0
0
2,020,441

0
0
(851)

O 2000000

(805)
0
0
0

(545)

2,019,896

BALANCE
@7-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
175,366,092
3,005,342
1,891,533
138,093,189
14,633,461
7,046,638
4,280,730
2,719,261
292,201
157,241
348,063,870

1,390,865
9,752,758
1,790,281
38,122
1,081,659
0

0

17,389
14,918
1,757,840
0

431,741
1,473,299
184,591
1,490,872
19,424,335

375,829,900

Projected
Net Additions
08/31/00

[= NNl

[oNoNeNeN-NooBellola)

0
0
0
1,090,472
(797)
0
685,361
93,598
(3,393)
39,000
0
0
0
1,904,241

~

O0O0CO0O0OO—_200

(1,189)
0
(605)
0
0
0
(2,645)

1,901,596

PLT-17

TENNESSEE
BALANCE
@8-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
176,456,564
3,004,545
1,891,533
138,778,550
14,727,059
7,043,245
4,319,730
2,719,261
292,201
157,241
349,968,111

1,390,865
9,752,758
1,789,430
38,122
1,081,659
0

0

17,389
14,918
1,756,651
0

431,136
1,473,299
184,591
1,490,872
19,421,690

377,731,496



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liguefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected TENNESSEE

Net Additions
09/30/00

[N eloelNolNolNoNoRellolNe] OO OO

[« N el

0
1,065,472
(797)
0
685,361
93,598
(3,393)
39,000
0
0
0
1,879,241

(2,645)

1,876,596

BALANCE
@9-30-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
177,522,036
3,003,748
1,891,533
139,463,911
14,820,657
7,039,852
4,358,730
2,719,261
292,201
157,241
351,847,352

1,390,865
9,752,758
1,788,579
38,122
1,081,659
0

0

17,389
14,918
1,755,462
0

430,531
1,473,299
184,591
1,490,872
19,419,045

379,608,092

Projected TENNESSEE

Net Additions
10/31/00

[oNoleNe)

[ NeoNoNeNoNeNoNolNo o)

0

0

0

1,143,572
(797)

0

770,261

106,998
(3,393)

43,800

0

0

0

2,060,441

—
o]
(8]

O =2 000000 —~>00
-

A
D o
(=] -
S

QO

0
(845)

2,059,596

BALANCE
@10-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
178,665,608
3,002,951
1,891,533
140,234,172
14,927,655
7,036,459
4,402,530
2,719,261
292,201
157,241
353,907,793

1,390,865
9,752,758
1,787,728
38,122
1,081,659
0

0

17,389
14,918
1,756,073
0

429,926
1,473,299
184,591
1,490,872
19,418,200

381,667,688

PLT-18

Projected
Net Additions
11/30/00

OO0 0O

eNeNoNoNoNeNolNoloNo

0
0
0
1,039,072
(797)
0

766,561
116,898
(3,393)
42,000

0

0

0

1,960,341

1,998,996



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT

INTANGIBLE PLANT

30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Installations
38300 House Regulators
38400 House Regulators installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100  Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property

Total General Plant

TOTAL UTILITY PLANT IN SERVICE

TENNESSEE
BALANCE
@11-30-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471
0

234,711
179,704,680
3,002,154
1,891,533
141,000,733
15,044,553
7,033,066
4,444,530
2,719,261
292,201
157,241
355,868,134

1,390,865
9,752,758
1,786,877
38,122
1,091,959
0

0

17,389
14,918
1,785,884
0

429,321
1,473,299
184,591
1,490,872
19,456,855

383,666,684

Projected TENNESSEE

Net Additions
12/31/00

ol e

[« NeNeNeNoNoNoleRola)

0
0
0
1,031,072
(797)
0
766,561
116,698
(3,393)
42,000
0
0
0
1,952,141

0
0
(851)

0
0
0
0
0
0

29,811
0

(605)

0

0

0
28,355

1,980,496

BALANCE
@12-31-00

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
180,735,752
3,001,357
1,891,533
141,767,294
15,161,251
7,029,673
4,486,530
2,719,261
292,201
157,241
357,820,275

1,390,865
9,752,758
1,786,026
38,122
1,091,959
0

0

17,389
14918
1,815,695
0

428,716
1,473,299
184,591
1,490,872
19,485,210

385,647,180

PLT-19

Projected TENNESSEE

Net Additions
01/31/01

oo NeNal

[« NaloNoNoNeNolNolNo N

0

0

0

1,031,072
(797)

0

766,561

116,698
(3,393)

42,000

0

0

0

1,952,141

0
54,055

2,006,196

BALANCE
@1-31-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
181,766,824
3,000,560
1,891,533
142,533,855
15,277,949
7,026,280
4,528,530
2,719,261
292,201
157,241
359,772,416

1,390,865
9,752,758
1,785,175
38,122
1,117,359
0

0

17,389
14,918
1,845,806
0

428,111
1,473,299
184,591
1,490,872
19,539,265

387,653,376



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT

INTANGIBLE PLANT

30100 Organization
30200 Franchises and Consents
30300 Misc. intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liguefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter installations
38300 House Reguiators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000 Structures & Improvements
39100 Office Furniture & Equipment
39110  Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property

Total General Plant

TOTAL UTILITY PLANT IN SERVICE

Projected TENNESSEE

Net Additions
02/28/01

[N ool e]

s ReoNoNeoNoeNoNoNalolo)

0

0

0

863,072
(797)

0

589,061

102,198
(3,393)

37,400
0

0

0

1,587,541

0
117,955

1,705,496

BALANCE
@2-28-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
182,629,896
2,999,763
1,891,533
143,122,916
15,380,147
7,022,887
4,565,930
2,719,261
292,201
157,241
361,359,957

1,390,865
9,752,758
1,784,324
38,122
1,206,659
0

0

17,389
14,818
1,875,917
0

427,506
1,473,299
184,591
1,490,872
19,657,220

389,358,872

Projected TENNESSEE

Net Additions
03/31/01

[ el ool

[aNeoNoNoloRoNe ool

0
0

0
863,072
(797)

0

589,061
102,198
(3,393)
37.400

0

0

0

1,587 541

~

OCO0DO0OO0OO 200

30,111
0
(605)
0
0
0
28,655

1,616,196

BALANCE
@3-31-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
183,492,968
2,998,966
1,891,633
143,711,977
15,482,345
7,019,494
4,603,330
2,719,261
292,201
157,241
362,947,498

1,390,865
9,752,758
1,783,473
38,122
1,206,659
0

0

17,389
14,918
1,906,028
0

426,901
1,473,299
184,591
1,490,872
19,685,875

390,975,068

PLT-20

Projected
Net Additions
04/30/01

[eNolNaolNalaNolellolleNe] oOooo

[=NelNe]

871,572
(797)

589,061
102,198
(3,393)
37,400
0
0
0
1,596,041

-~

OO0 200

30,111
0
(605)
0
0
0
28,655

1,624,696



PIEDMONT NATURAL GAS COMPANY, INC.

PROJECTED DEPRECIATION EXPENSE
TWELVE MONTHS ENDING MAY 31, 2001

ACCOUNT
NUMBER TITLE OF ACCOUNT
INTANGIBLE PLANT
30100 Organization
30200 Franchises and Consents
30300 Misc. Intangible Plant
Total Intangible Plant
LOCAL STORAGE PLANT
36000 Land
36100  Structures & Improvements
36200 Gas Holders
36300 Purification Equipment
36310 Liquefaction Equipment
36320 Vaporizing Equipment
36330 Compressor Equipment
36340 Meas. & Reg. Sta. Equip.
36350 Other Equipment
Total Local Storage Plant
DISTRIBUTION PLANT
37410 Land
37420 Land Rights
37500  Structures & Improvements
37600 Mains -
37800 Meas. & Reg. Sta.-General
37900 Meas. & Reg. Sta.-City Gate
38000 Services
38100 Meters
38200 Meter Instaliations
38300 House Regulators
38400 House Regulators Installations
38500 Industrial Meas. & Reg. Sta.
38700 Other Equipment
Total Distribution Plant
GENERAL PLANT
38910 Land
39000  Structures & Improvements
39100 Office Furniture & Equipment
39110 Mainframe Equipment
39120 PC-related Equipment
39130 CIS Project
39140 Client/Server Applications
39200 Transportation Equipment
39300 Stores Equipment
39400 Tools & Shop Equipment
39500 Laboratory Equipment
39600 Power Operated Equipment
39700 Communication Equipment
39800 Miscellaneous Equipment
39900 Other Tangible Property
Total General Plant

TOTAL UTILITY PLANT IN SERVICE

TENNESSEE
BALANCE
@4-30-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
184,364,540
2,998,169
1,891,533
144,301,038
15,584,543
7,016,101
4,640,730
2,719,261
292,201
157,241
364,543,539

1,390,865
9,752,758
1,782,622
38,122
1,206,659
0

0

17,389
14,918
1,936,139
0

426,296
1,473,299
184,591
1,490,872
19,714,530

392,599,764

Projected TENNESSEE

Net Additions
05/31/01

[=NeNole)

[eNeoNeRoleNeNoNo o N

0

0

0

848,372
(797)

0

560,211

102,198
(3,393)

37,400

0

0

0

1,543,991

—

OCOO0OO0OO0CO =200

30,111
0
(605)

0

0

0
28,655

1,672,646

BALANCE
@5-31-01

30,035
109,186
281,737
420,958

620,064
503,355
2,903,543
404,453
1,119,880
1,179,849
72,892
28,481
1,088,220
7,920,737

343,471

0

234,711
185,212,912
2,897,372
1,891,533
144,861,249
15,686,741
7,012,708
4,678,130
2,719,261
292,201
157,241
366,087,530

1,390,865
9,752,758
1,781,771
38,122
1,206,659
0

0

17,389
14,918
1,966,250
0

425,691
1,473,299
184,591
1,490,872
19,743,185

394,172,410

PLT-21



PIEDMONT NATURAL GAS COMPANY, INC.

SUMMARY OF JOINT PROPERTY ALLOCATED TO TENNESSEE
AS OF AUGUST 31, 1999

ACCOUNT
NUMBER

38910
39000
39100
39110
39120
39130
39140
39200
39700

ACCOUNT
NUMBER

38910
39000
39100
39110
39120
39130
39140
39200
39700

ACCOUNT
NUMBER

38910
39000
39100
39110
39120
39130
39140
39200
39700

PLANT IN SERVICE

TITLE OF ACCOUNT
GENERAL PLANT
Land
Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment
CIS Project
Client/Server Applications
Transportation Equipment
Communication Equipment

Total Joint Property

Joint Property
Per Books

1,612,963
8,198,680
3,084,852
8,718,389
6,862,005
17,325,602
9,982,287
2,289,619
3,982,256

62,056,743

Joint Property is allocated to Tennessee on the basis
net plant percentage as of August 31, 1999.

ACCUMULATED DEPRECIATION

TITLE OF ACCOUNT
GENERAL PLANT
Land
Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment
CIS Project
Client/Server Applications
Transportation Equipment
Communication Equipment

Total Joint Property

DEPRECIATION EXPENSE

TITLE OF ACCOUNT
GENERAL PLANT
Land
Structures & Improvements
Office Furniture & Equipment
Mainframe Equipment
PC-related Equipment
CIS Project
Client/Server Applications
Transportation Equipment
Communication Equipment

Total Joint Property

Joint Property
Per Books

0
2,047,542
2,064,873
5,305,680
6,333,466
6,903,572

248,491
1,444,639
168,944

24,517,207

Joint Property
Per Books

1,612,963
8,198,680
3,084,852
8,718,389
6,862,005
17,325,692
9,082,287
2,289,619
3,982,256

62,056,743

Allocated to
Tennessee

402,112
2,043,931
769,054
2,173,494
1,710,698
4,319,295
2,488,584
570,802
992,776

15,470,746

Allocated to
Tennessee

0

510,452
514,773
1,322,706
1,578,933
1,721,060
61,949
360,149
42,118

6,112,140

Depreciation
Rate

2.30%
2.15%
12.57%
19.72%
8.33%
10.00%

4.15%

28-Oct-99
DDD
TN PIS 08-31-99

of 24.93% based on three state

PLT-22

Monthly
Depreciation Allocated To
Expense Tennessee
15,714 3,918
5,527 1,378
91,325 22767
112,766 28,112
120,269 29,983
83,186 20,738
13,772 3,433
442 559 110,329



Account

37600
37800
38000
38100
38200
38600
39000
39100
39110
39200
39300
39400
39600
39700
39800

PIEDMONT NATURAL GAS COMPANY, INC.

Average Retirements - Tennessee

12 months 12 months 12 months 12 months 12 months

12/31/94
130,143
22,755
244,849
148,203
60,193
50,071
24,971
47,361

84,202

812,748

12/31/95
155,416

30,754
233,983

60,867

3,276

16,657

500,953

12/31/96

126,309
23,774
105,301
110,444
58,922
0

0

(3,260)

0
0
2,686

(5,895)

8,328
0
432

427,041

12/31/97

377
(710)

80,565

121,699

32,369

8,495

0

312

67,567

0

0

676

23,850

0

0

335,200

12/31/98

249,449
2,013
170,855
201,805
52,092
0

0

668

0

16,391
0
12,556
4129

0

0

709,958

Total

661,694
47,832
632,324
816,134
203,576
8,495
60,867
51,067
67,567
41,362
2,686
71,355
36,307
84,202
432

2,785,900

Average
Retirements

132,339
9,566
126,465
163,227
40,715
1,699
12,173
10,213
13,613
8,272
537
14,271
7,261
16,840
86

557,180

less:'x' not considered recurring

PLT-23

Average
Retire/Month

11,028
797
10,539
13,602
3,393
142
1,014
851
1,126
689
45
1,189
605
1,403
7

46,430
4,426
42,004

27-Oct-99
DDD
TN PIS 08-31-99



Account

37600
37800
38000
38100
38200
38600
39000
39100
39110
39200
39300
39400
39600
39700
39800

PIEDMONT NATURAL GAS COMPANY, INC.

PLT-24

Average Net Salvage (Salvage less Cost of Removal) - Tennessee

12 months 12 months 12 months 12 months 12 months

12/31/94

(1,426)
(4,419)
(8,628)

400

(14,073)

12/31/95
(2,450)

(24,078)

47,425
255

21,152

12/31/96

(486)
0

(6,316)
0

COO0OO0OO0OO0O0O0OO0O00O0

(6,802)

12/31/97

(8,111)

(111)

(7,516)
400

OO 000000000

(15,338)

12/31/98

(4,775)
0
(433)

o

0

0

0

0

0
1,300
0

0
350
0

0

(3,558)

Average Average
Total Net Salvage Net Salvage/Month

(17,248) (3,450) (287)
(4,530) (906) (76)
(46,971) (9,394) (783)
400 80 7
0 0 0
0 0 0
47 425 9,485 790
255 51 4
400 80 7
1,300 260 22
0 0 0
0 0 0
350 70 6
0 0 0
0 0 0
(18,619) (3,724) (310)

27-Oct-99

DDD

TN PIS 08-31-99



PIEDMONT NATURAL GAS COMPANY, INC. PLT-25
NET PLANT PERCENTAGES - AUGUST 31, 1999

Total

NC SC NC and SC TN Total
Plant In Service 685,567,416 211,860,290 897,427,706 346,777,611 1,244,205,317
Less Accumulated Depreciation (195,306,611) (60,056,319) (255,362,930) (125,960,036) (381,322,966)
Add Construction Work In Progress 52,004,662 11,715,834 63,720,496 13,599,730 77,320,226
Net Plant 542,265,467 163,519,805  705,785272 234,417,305 940,202,577
Ratio - 2-state 76.83% 23.17% 100.00%
Ratio - 3-state 57.68% 17.39% 24.93% 100.00%
Source: Plant and Operating Data Schedule from CPR 10-Sep-99

DDD

NP%-08-31-99



NASHVILLE GAS COMPANY
Accumulated Depreciation and Amortization
For the 12 Months Ending May 31, 2001

Line

No.

1 Accumulated Depreciation
2 Accumulated Amortization

3 Accumulated Depreciation and Amortization

142,110,009

44.012

142,154,021

ACC DEPR -1



PIEDMONT NATURAL GAS COMPANY, INC.

COMPUTATION OF AVERAGE ACCUMULATED DEPRECIATION

THIRTEEN MONTHS ENDING MAY 31, 2001

TENNESSEE PLUS JOINT PROPERTY ALLOCATED

Balance @ August 31, 1999
Joint Property Allocated
Projected Balance @ August 31, 1999
Projected Additions September 1999
Projected Balance @ September 30, 1999
Projected Additions October 1999
Projected Balance @ October 31, 1999
Projected Additions November 1999
Projected Balance @ November 30, 1999
Projected Additions December 1999
Projected Balance @ December 31, 1999
Projected Additions January 2000
Projected Balance @ January 31, 2000
Projected Additions February 2000
Projected Balance @ February 29, 2000
Projected Additions March 2000
Projected Balance @ March 31, 2000
Projected Additions April 2000
Projected Balance @ April 30, 2000
Projected Additions May 2000
Projected Balance @ May 31, 2000
Projected Additions June 2000
Projected Balance @ June 30, 2000
Projected Additions July 2000
Projected Balance @ July 31, 2000
Projected Additions August 2000
Projected Balance @ August 31, 2000
Projected Additions September 2000
Projected Balance @ September 30, 2000
Projected Additions October 2000
Projected Balance @ October 31, 2000
Projected Additions November 2000
Projected Balance @ November 30, 2000
Projected Additions December 2000
Projected Balance @ December 31, 2000
Projected Additions January 2001
Projected Balance @ January 31, 2001
Projected Additions February 2001
Projected Balance @ February 28, 2001
Projected Additions March 2001
Projected Balance @ March 31, 2001
Projected Additions April 2001
Projected Balance @ April 30, 2001
Projected Additions May 2001
Projected Balance @ May 31, 2001

Thirteen Month Average for Attrition Period

118,542,392
6,112,140
124,654,532
1,118,649
125,773,181
1,124,431
126,897,612
1,130,493
128,028,105
1,136,462
129,164,567
1,143,121
130,307,688
1,150,183
131,457,871
1,166,026
132,613,897
1,161,784
133,775,681
1,167,384
134,943,065
1,173,434
136,116,499
1,179,156
137,295,655
1,184,632
138,480,287
1,190,057
139,670,344
1,196,063
140,866,407
1,202,201
142,068,608
1,208,148
143,276,756
1,214,527
144,491,283
1,220,829
145,712,112
1,225,618
146,937,730
1,230,425
148,168,155
1,235,058
149,403,213

Accumulated Depreciation

134,943,065
136,116,499
137,295,655
138,480,287
139,670,344
140,866,407
142,068,608
143,276,756
144,491,283
145,712,112
146,937,730
148,168,155
149,403,213

142,110,008

ACC DEPR-2



PIEDMONT NATURAL GAS COMPANY, INC.
Projected Amortization and Accumulated Amortization

Periods Ending May 31, 2001

AMORTIZATION

Amortization of Franchises Projected for Attrition Period

ACCUMULATED AMORTIZATION

Balance @ August 31, 1999

Projected Balance

October 1999
November
December
January 2000
February
March

April

May

June

July

August
September
October
November
December
January 2001
February
March

April

May 2001

Thirteen Month Total

Thirteen Month Average

1,468

42,182

42,426
42,548
42,670
42,792
42,914
43,036
43,158
43,280
43,402
43,624
43,646
43,768
43,890
44,012
44,134
44,256
44,378
44,500
44,622
44,744

43,280
43,402
43,524
43,646
43,768
43,890
44,012
44,134
44,256
44,378
44,500
44,622
44,744

572,156

44,012

AMORT-1



PIEDMONT NATURAL GAS COMPANY
Working Capital - Tennessee Operations
August 31, 1999

Descripti

Cash

Materials and Supplies
Gas Inventories
Prepayments

Other Accounts Receivable

Total

Deductions:
Unpaid for Materials and Supplies
Unpaid for CWIP
Customers' Deposits
Other Liabilities
Lead/Lag Study (a)

Total Deductions

Working Capital

(a) Comprised of:
Required for Expenses
Deferred Debits
Payroll Withholdings
Sales Tax Collections
Metro Franchise Fees
Accrued Vacation
Accrued Interest on Customers' Deposits
Accrued pension liability
Accrued OPEB liability
Accrued SEBP liability
Total

WC-1

Test Effect of Attrition
126,900 0 126,900
390,795 41,268 432,063

6,473,047 3,646,354 10,119,401
626,656 19,865 646,521
6,374 673 7,047
7,623,772 3,708,160 11,331,932
197,086 (16,650) 180,436
105,361 (39,491) 65,870
2,764,672 197,950 2,962,622
22,161 2,340 24,501
6,308,339 (586,606) 5,721,733
9,397,619 (442,457) 8,955,162
(1,773,847) 4,150,617 2,376,770
2,866,320 (1,355,384) 1,510,936
(1,388,127) 364,167 (1,023,960)
10,563 828 11,391
165,962 37,993 203,955
1,834,206 351,430 2,185,636
153,323 12,016 165,339
175,591 12,572 188,163
2,056,114 (63,932) 1,992,182
256,693 81,471 338,164
177,694 27.767) 149,927
6,308,339 (586,606) 9,721,733



wC-2
PIEDMONT NATURAL GAS COMPANY

Average Cash Working Funds
August 31, 1999

Account Allocation 13-Month
No. Description Basis Average Total
Bank Accounts
13501 Refund Account A 20,000 260,000
13503  Citibank A 500 6,500
13504  Payroll A 3,000 39,000
23,500 305,500
Petty Cash
13507  Nashville B 13,100 170,300
Travel Advances
13525 Nashville Advances B 28,027 364,348
13595  Morris A 500 6,500
28,527 370,848
Special Deposits
13420  Special Deposits B 5,000 65,000
Compensating Balances A 300,000
Total 370,127
Tennessee
Total % Amount
Allocation (a):
A - Corporate account serving all three states (b) 324,000 24.93% 80,773
B - Tennessee direct 46,127 100.00% 46,127
Total 370,127 126,900
Attrition Period
A - Corporate account serving all three states (b) 324,000 24.93% 80,773
B - Tennessee direct (c) 46,127 100.00% 46,127
Total 370,127 126,900

(a) Net plant as of August 31, 1999.

(b) Replaced refund account amount with $20,000, the "normal" balance.
(c) Used history.



wC-3

PIEDMONT NATURAL GAS COMPANY
Average Materials and Supplies
August 31, 1999

Stores Expense TN
Date Allocated Actual Total Directs Total

August 31, 1998 (3,637,886) 3,238,853 (299,033) 487,781
September 30 (4,050,901) 3,603,181 (447,720) 453,565
October 31 (4,159,109) 4,009,121 (149,988) 458,082
November 30 (471,547) 338,532 (133,015) 460,684
December 31 (830,539) 662,058 (168,481) 442 423
January 31, 1999 (1,132,948) 957,367 (175,581) 470,111
February 28 (1,477,807) 1,280,370 (197,437) 487,717
March 31 (1,967,231) 1,626,318 (340,913) 438,964
April 30 (2,331,837) 1,921,104 (410,733) 431,672
May 31 (2,730,471) 2,255,499 (474,972) 478,202
June 30 (3,055,068) 2,567,093 (487,975) 506,240
July 31 (3,357,227) 2,864,779 (492,448) 541,513
August 31 (3,585,492) 3,198,444 (387,048) 461,801

Total (32,688,063) 28,522,719 (4,165,344) 6,118,755
Divided by 13 13
Average (320,411) 470,673
TN % (a) 24.93% 100.00%
TN portion (79,878) 470,673 390,795
Combined Compound Growth Factor 1.1056
Attrition Period 432,063

Source - MDC and TN Directs per General Ledger, Account 15400.
- Stores Expense per General Ledger, Account 16300 (Allocated)
and Account 16310 (Actual).

(a) Net plant as of August 31, 1999.



WC-4

PIEDMONT NATURAL GAS COMPANY
Average Gas Inventory
August 31, 1999

Test Period
Account Account Account Account Account
15150 15151 15160 16500 15125
TGP TGP Columbia LNG
Date Market Production (TN Only ) (TN Only) Hattiesburg Total

August 31, 1998 6,781,993 (1,334,369) 1,162,040 2,152,294 636,315 9,398,273
September 30 6,603,519 (1,328,648) 1,248,083 2,122,116 411,042 9,056,112
October 31 7,325,550 (1,240,320) 1,292,882 2,261,096 693,431 10,332,639
November 30 7,442,954 (1,287,235) 1,292,882 2,226,882 735,565 10,411,048
December 31 6,912 459 (1,513,310) 795,323 2,323,440 764,345 9,282,257
January 31, 1999 5,725,604 (1,693,814) 543,645 2,038,786 655,716 7,269,937
February 28 4,885,681 (1,978,853) 296,348 1,934,985 655,716 5,793,877
March 31 2,783,954 (2,373,623) 137,673 1,901,188 526,938 2,976,130
Aprit 30 2,367,976 (2,593,872) 307,125 1,869,910 526,938 2,478,077
May 31 3,983,005 (2,268,141) 525,359 1,836,998 526,938 4,604,159
June 30 4,198,161 (2,179,113) 725,025 1,809,701 483,827 5,037,601
July 31 4,198,161 (2,179,113) 772,497 2,047,694 429,780 5,269,019
August 31 4,198,161 (2,179,113) 1,119,637 2,382,136 485,862 6,006,683

Total 67,407,178 (24,149,524) 10,218,519 26,907,226 7,532,413 87,915,812
Divided by 13 13 13 13 13 13

Average 5,185,168 (1,857,656) 786,040 2,069,787 579,416 6,762,755
TN % 100.00% 100.00% 100.00% 100.00% 50.00%
TN portion 5,185,168 (1,857,656) 786,040 2,069,787 289,708 6,473,047

SOURCE - General Ledger.



WC-5

€600V 61101 JXAL YA g3 o=} 8 267517 g8°8Z1°Z60¢C 19796060 ¥ ZIOIve0e9
%0005 %0000} %0000} %0000} %0000} NL Ol NOI1¥Od
61°0€8'2SE0lL €6'858'99Y SO'SLY'v6Y 88'8.1°260'C 19°296'060°L ZLoLy'ene’s OAV HLINOW €1
66'869'52Y'9 €8 Lyy'evl €9'gee'sp 0S'€68'6.LY'L 10'618'0¥L zeolzvioy 10/50
rGE6C' VLY €5°2SLLLL €9'82€'8Y 0S'€68'6.¥'L 0.°G€8°/8€E 81'€8¥'925°¢C 10/¥0
91°'669'G59'E €G'GGE'0EC £9'gee'sy 00'9Y0'6¥S‘L 2Z'860°cT! 8.'0,8'v0L'} 10/€0
61°€82'0L0°S €5'928'0CY €9'82¢e'8Y 00'959'G28’1 2T660'LLY 08'2.£'862'C 10/20
Gy’ L2L'€SS'6 €0'G¥S'¥89 01'698'v.2 0S'8L¥'LLL'C €.°001°8S8 60'¥6.L'¥95'S 10/10
L0'S16°060'vL €6'699'GY8 €Y ¥65'82S 0S'€€€'98G'C €2201'662'} ge'gle’ies’s oo/cl
91°'898'G20'LI €0°298'816 81°650°'168 0S'€¥6'298'2 vL€0L'0VL') zLee8'ziool 00/L1
€0°.62'9vL°LL €0'22S'SY8 68881250} 00'SEY'¥06'C 1¥'858'86. "L v.z62'0vS'0L 00/0L
6€°2CL'8EY'GL €5'1.9'G29 G8'881°L50'} 00°GEV'Y06'C L'858'86. "} 09'695'250'6 00/60
L¥'GEG'08E 'V €0'218's0p G8'881°,50'L 05'98¥'Ceh'C 98'.20'0vL'L L1'020'sS.'8 00/80
09'¥$0'G80°C1 €0°'LSY'0CY ¥’ 1G0'v68 00'v.E'L50'C 01°'6.8'Gvy'L €0'€62°L92°L 00/40
26'52e'GE8'8 €0'882'6lC ¥9'98/'GTY 00'6€2'649°L 6.'168'260°L 9¥'020'28y'S 00/90
LS L8y veE'9 €5vS6'LYI vLESL'8y 0S'LLL'00¥') 81'806'6E€.L ZE'E6C'V66'E 00/50
v10lL odNgs3lllvH ONO ON1 SS4 IHN-dOL aiva

(66) 3SVO J1VH - AHOLNIANI
NOISIAIA SVO FTHAHSVYN

"ONI ‘ANVdIWOD SYO TVINLVYN LNOWa3Id



WC-6

PIEDMONT NATURAL GAS COMPANY
Average Prepayments
August 31, 1999

166XX 16614 16671 16672
SEBP Inspection Gross
Date Insurance Insurance Fee Receipts Total

August 31, 1998 230,089 119,448 145,880 549,858
September 30 130,761 119,448 153,766 514,084
October 31 109,036 116,059 128,138 462,676
November 30 750,290 65,020 102,510 411,268
December 31 655,288 13,980 76,882 359,860
January 31, 1999 783,690 257,026 51,254 308,452
February 28 688,688 199,534 25,626 257,044
March 31 778,579 223,820 279,946 205,636
April 30 691,939 166,224 254,318 154,228
May 31 596,938 171,407 228,690 102,820
June 30 501,936 157,119 203,062 51,412
July 31 417,003 98,978 177,434 329,914
August 31 324,127 62,802 151,806 302,414

Total 6,658,364 1,770,865 1,979,312 4,009,666
Divided by 13 13 13 13
Average 512,182 136,220 152,255 308,436
TN % (a) and (b) 24.93% 28.10% 100% 100%
TN Portion 127,687 38,278 152,255 308,436 626,656
Inflation Compound Factor 1.0317
Attrition Period | 646,521

(a) Net plant as of 8/31/99 (24.93%).

(b) Actual premiums paid (28.10%).
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PIEDMONT NATURAL GAS COMPANY

Average Other Accounts Receivable
August 31, 1999

Account
14323
Date Miscellaneous

August 31, 1998 (18,146)
September 30 (5,442)
October 31 943
November 30 943
December 31 943
January 31, 1999 10,740
February 28 13,323
March 31 10,586
April 30 10,586
May 31 10,586
June 30 16,241
July 31 22,906
August 31 8,654

Total 82,863
Divided by 13

Average 6,374
Combined Compound Growth Factor 1.1056

Attrition Period 7,047

Source - General Ledger.



PIEDMONT NATURAL GAS COMPANY
Unpaid for Materials and Supplies and CWIP - Tennessee Only
August 31, 1999

Average Balance in Accounts Payable Applicable to
Materials and Supplies for the Ten Months Ended

August 31, 1999 * 197,086

Average Materials and Supplies for the Ten Months

Ended August 31, 1999 * 471,933
Ratio 41.76%

Average Materials and Supplies for the Attrition Period 432,063

Unpaid for the Attrition Period 180,436

Average Balance in Accounts Payable Applicable to
CWIP for the Ten Months Ended August 31, 1999 * 105,361

Average CWIP for the Ten Months Ended August 31, 1999 * 9,916,393

Ratio 1.06%
Average CWIP for the Attrition Period 6,199,597
Unpaid for the Attrition Period 65,870

* Information for the entire test period is not readily available. For ratio
purposes, using information for the shorter period should not result in a
material difference.

WC-8



PIEDMONT NATURAL GAS COMPANY
Average Balance in Customers' Deposits

Account 23500
August 31, 1999

Date

August 31, 1998
September 30
October 31
November 30
December 31
January 31, 1999
February 28
March 31

April 30

May 31

June 30

July 31

August 31

Total

Divided by

Average
Compound Customer Growth Factor

Attrition Period

JTennessee

2,472,180
2,472,294
2,539,377
2,686,951
2,854,762
2,925,963
3,009,145
3,014,494
2,928,538
2,829,456
2,791,632
2,711,069
2,704,873

35,940,734

13

2,764,672

1.0716

2,962,622



PIEDMONT NATURAL GAS COMPANY WC-10
Average Other Liabilities
August 31, 1999

Employee Stock
Purchase Plan
Date Account 23260

August 31, 1998 92,878
September 30 137,242
October 31 177,890
November 30 235,393
December 31 3,899
January 31, 1999 50,939
February 28 98,113
March 31 143,816
April 30 (5,662)
May 31 63,798
June 30 109,693
July 31 1,836
August 31 45,764
Total 1,155,599
Divided by 13
Average 88,892
TN % (a) 24.93%
TN Portion 22,161
Combined Compound Growth Factor 1.1056
Attrition Period 24,501

(a) Net plant as of August 31, 1999.



PIEDMONT NATURAL GAS COMPANY
Cash Working Capital -- Lead/Lag Study
Twelve Months Ended August 31, 1999
Tennessee Operations

Line
No.

—

20
21
22
23
24
25
26
27
28
29
30

31

32
33

D ioti
Operating Revenues

Purchased Gas

Labor Charged to O&M

Payroll Transferred

Transportation Charged to O&M
Materials and Supplies Charged to O&M
Uncollectible Accounts

Injuries and Damages Insurance

Injuries and Damages Insurance Transferred
Employee Benefits Insurance

Employee Benefits Insurance Transferred
Pension Expense

Pension Expense Transferred

Long-Term Incentive Plan

Salary Investment Plan

Salary Investment Plan Transferred
SEBP - Salary Continuation

AGA Dues

Other Operations and Maintenance

Total O&M expenses
Depreciation Expense
General Taxes
Amortization of Investment Tax Credits
Current Federal Income Taxes
Deferred Federal Income Taxes
Current State Income Taxes
Deferred State Income Taxes
Interest Expense Short-term Borrowings
Interest Expense Long-term Debt
Common Equity

Total Cost of Service

Excess Revenue over (under) Expense Lag
Cash Working Capital Required

WC-11
Daily Lag Dollar
Per Books Average Days Days
133,784,677 366,533 3547 13,000,938
60,696,940 166,293 4063 6,756,484
13,948,284 38,214 11.00 420,359
(376,007) (1,030) 11.00 (11,332)
1,017,069 2,786 5.95 16,580
307,551 843 0.00 0
456,480 1,251 431.54 539,697
220,451 604 0.00 0
(95,859) (263) 0.00 0
2,353,767 6,449 6.71 43,271
(687,529) (1,884) 6.71 (12,639)
730,817 2,002 1.03 2,062
(232,699) (638) 1.03 (657)
1,209,957 3,315 867.18 2,874,659
573,998 1,673 10.75 16,905
(151,451) (415) 10.75 (4,461)
44,337 121 0.00 0
72,060 197 33.09 6,533
10,764,722 29,492 6.96 205,267
90,852,888 248,912 10,852,729
13,106,814 35,909 0.00 0
6,445,894 17,660 169.22 2,988,422
(158,445) (434) 0.00 0
3,271,385 8,963 38.00 340,583
1,389,882 3,808 0.00 0
737,743 2,021 60.75 122,789
252,012 690 0.00 0
1,254,693 3,438 (18.00) (61,875)
7,757,495 21,253 76.44 1,624,611
8,874,316 24,313 0.00 0
133,784,677 366,533 43.29 15,867,258
(1.82)

(2,866,320)



PIEDMONT NATURAL GAS COMPANY

WC-12
Cash Working Capital -- Lead/Lag Study
Attrition Period - Twelve Months Ending May 31, 2001
Tennessee Operations
Line Attrition Daily Lag Dollar
1 Operating Revenues 148,994,079 408,203 35.47 14,478,959
2 Purchased Gas 71,215,379 195,111 40.63 7,927,345
3 Labor Charged to O&M 15,041,441 41,209 11.00 453,304
4 Payroll Transferred (392,644) (1,076) 11.00 (11,833)
5  Transportation Charged to O&M 1,124,471 3,081 5.95 18,330
6  Materials and Supplies Charged to O&M 340,028 932 0.00 0
7  Uncollectible Accounts 396,885 1,087 431.54 469,238
8 Injuries and Damages Insurance 572,262 1,568 0.00 0
9 Injuries and Damages Insurance Transferred (112,392) (308) 0.00 0
10  Employee Benefits Insurance 2,428,381 6,653 6.71 44,642
11 Employee Benefits Insurance Transferred (686,995) {1,882) 6.71 (12,629)
12 Pension Expense 907,417 2,486 1.03 2,561
13 Pension Expense Transferred (305,058) (836) 1.03 (861)
14 Long-Term Incentive Plan 606,822 1,663 867.18 1,441,709
15  Salary Investment Plan 592,194 1,622 10.75 17,441
16 Salary Investment Plan Transferred (167,046) (430) 10.75 (4,625)
17 SEBP - Salary Continuation 4,787 13 0.00 0
18  AGA Dues 77,219 212 33.09 7,001
19  Other Operations and Maintenance 10,826,677 29,662 6.96 206,448
20 Total O&M expenses 102,479,829 280,767 10,558,070
21 Depreciation Expense 14,961,981 40,992 0.00 0
22 General Taxes 6,861,903 18,800 169.22 3,181,291
23  Amortization of Investment Tax Credits (146,415) (401) 0.00 0
24 Current Federal Income Taxes 4,028,877 11,038 38.00 419,445
25 Deferred Federal Income Taxes 1,181,484 3,237 0.00 0
26 Current State Income Taxes 733,930 2,011 60.75 122,154
27 Deferred State Income Taxes 221,568 607 0.00 0
28 Interest Expense Short-Term Borrowings 489,895 1,342 (18.00) (24,159)
29 Interest Expense Long-Term Debt 8,275,501 22,673 76.44 1,733,094
30  Common Equity 9,905,526 27,138 0.00 0
31 Total Cost of Service 148,994,079 408,203 39.17 15,989,895
32  Excess Revenue over Expense Lag (3.70)
33  Cash Working Capital Required (1,510,936)




PIEDMONT NATURAL GAS COMPANY
Average Balance in Deferred Debits

WC-13
August 31, 1999
Test Period
OPEB Environmental Pension Rate Case
Date 18608 18612 18617 18629 Total

August 31, 1998 354,164 2,655 1,016,093 89,183 1,462,095
September 30 351,514 2,690 1,016,093 84,674 1,454,971
October 31 348,864 2,690 1,016,093 80,064 1,447,711
November 30 346,214 2,690 1,016,093 60,925 1,425,922
December 31 343,564 2,690 1,016,093 60,494 1,422,841
January 31, 1999 340,914 2,690 1,016,093 55,452 1,415,149
February 28 338,264 5,017 1,016,093 50,411 1,409,785
March 31 335,614 5,017 1,016,093 45,370 1,402,094
April 30 332,964 5,017 1,016,093 40,329 1,394,403
May 31 330,314 5,017 1,016,093 35,288 1,386,712
June 30 327,664 5,017 1,016,093 30,247 1,379,021
July 31 325,014 5,017 1,016,093 25,206 1,371,330
August 31 322,364 5,017 1,016,093 20,164 1,363,638

Total 4,397,432 51,224 13,209,209 677,807 18,335,672
Divided by 13 13 13 13 13

Average 338,264 3,940 1,016,093 52,139 1,410,436
Add Transportation Clearing (22,309)
Total 1,388,127
Attrition Period
Estimated balance at: (a) (b) (c) (d)

May 31, 2000 298,514 3,940 1,016,093 0

May 31, 2001 266,714 3,940 508,049 0

Total 565,228 7,880 1,524,142 0

Average 282,614 3,940 762,071 0 1,048,625
Add Transportation Clearing (e) (24,665)
Total 1,023,960

(@) Amortized over 15 years beginning October 1994 at $2,650/month.

(b) Assumed no changes during the attrition period.

(c) Amortized ratably over 24 months beginning June 2000 ($42,337).

(d) Amortized $5,041/month on total charges of $181,481 for three years through
December 31, 1999. .

(e) Test period amount times the combined compound growth factor of 1.1056.



PIEDMONT NATURAL GAS COMPANY
Summary of Payroll Withholdings
Twelve Months Ended August 31, 1999

Month

September 30, 1998
October 31
November 30
December 31
January 31, 1999
February 28
March 31

April 30

May 31

June 30

July 31

August 31

Total
Divided by

Daily average
Lag days

Average daily balance
TN % (a)
TN portion
Growth Factor (b)

Attrition Period

Source - Payroll Department.

Employee

Eederal EICA
743,265 400,473
763,623 399,434
1,257,794 637,032
918,235 404,203
829,735 455,498
717,647 416,406
716,799 413,743
788,764 425,332
1,139,348 627,843
719,781 400,062
804,055 413,830
755,797 409,737
10,154,843 5,403,593
365 365
27,821 14,804
1 1
27,821 14,804

42,625

24.78%

10,563

(a) Based on payroll charged to O&M for the 12 months ended 8/31/99:

TN 13,948,284

Total 56,286,910

Ratio 24.78%
(b) Attrition adjusted payroll 15,041,441
Test period payroll 13,948,284

Percentage increase 7.84%



PIEDMONT NATURAL GAS COMPANY
Summary of Sales Tax Collections WC-15
Twelve Months Ended August 31, 1999

Sales Tax Sales and Use
Month Billings - Gas Tax Payments Total

September 30, 1998 87,843 41,040
October 31 97,558 33,716
November 30 178,871 47,617
December 31 287,801 129,000
January 31, 1999 449,611 24,048
February 28 316,428 34,728
March 31 291,631 28,936
April 30 175,900 28,721
May 31 97,614 28,568
June 30 88,219 28,407
July 31 77,491 27,957
August 31 77,651 33,092

Total 2,226,618 485,830
Divided by 365 365
Daily collections 6,100 1,331
Lag days ) 19.57 (a) 35.00 (b)
Average daily collections 119,377 46,585 165,962

Attrition Period - Twelve months ending May 31, 2001

Sales tax billings 2,843,351 (c)

Divided by 365

Daily collections 7,790

Lag days 19.57 (a)

Average daily collections 152,450 51,504 (d) 203,955

(a) Paid 20th of the following month, less billing to collection revenue lag:

Revenue lag days 35.47
Less bill to collect lag portion 15.90
Lag days as adjusted 19.57

(b) Paid 20th of the following month (30 /2 = 15 + 20 = 35).
(c) Attrition period gas revenues of $148,866,560 times a weighted rate of 1.91%.

(d) Test period amount adjusted by the combined compound growth factor of 1.1056.



PIEDMONT NATURAL GAS COMPANY
Summary of Metro Franchise Fees
Twelve Months Ended August 31, 1999

Service Month of
Municipali Period P
Fairview 1/1-12/31 January 1999
Greenbrier 6/1-5/31 June 1999
Metro-Nashville  12/1-5/31 June 1999
6/1-11/30 December 1998
Whitehouse 9/1-8/31 September 1999
Hartsville 5/1-4/30 May 1999
Franklin 11 -12/31 January 1999
Ashland City 1/1 - 12/31 January 1999
Mt. Juliet 7/1-9/30 October 1998
10/1 - 12/31 January 1999
1/1-3/31 April 1999
4/1 -6/30 July 1999

Weighted lag days (768,788,777 divided by 6,246,467)
Less revenue bill to collect lag

Net lag days
Daily collections (6,246,467 divided by 365)

Average withholdings

Attrition Period - Twelve months ending May 31, 2001

Attrition period gas revenues
Metro franchise fee rate

Computed billings
Daily collections (7,443,328 divided by 365)
Net lag days above

Average withholdings

212.5

2125

121.0
121.5

2125
2126
2125
2125
76.0
76.0

75.0
75.5

WC-16
Payment $ Days
18,432 3,916,800
33,319 7,080,288
4,467,006 540,507,726
1,516,946 184,308,939
47,425 10,077,813
33,012 7,015,050
15,868 3,371,950
28,264 6,006,100
8,238 626,088
25,505 1,938,380
40,966 3,072,450
11,486 867,193
6,246,467 768,788,777
123.08
15.90
107.18
17,114
1,834,206
148,866,560
5.00%
7,443,328
20,393
107.18



PIEDMONT NATURAL GAS COMPANY

Average Balance in Accrued Vacation WC-17
Account 25316

August 31, 1999

Date Total
August 31, 1998 519,669
September 30 519,669
October 31 636,727
November 30 636,727
December 31 636,727
January 31, 1999 636,727
February 28 636,727
March 31 636,727
April 30 636,727
May 31 636,727
June 30 636,727
July 31 636,727
August 31 636,727

Total 8,043,335
Divided by 13
Average 618,718
TN % (a) 24.78%
TN portion 153,323
Compound Growth Factor for Payroll (b 1.0784
Attrition Period 165,339

Source - General Ledger.

(a) Based on payroll charged to O&M for the 12 months ended 8/31/99:

TN 13,948,284
Total 56,286,910
Ratio 24.78%
(b) Attrition adjusted payroll 15,041,441
Test period payroll 13,948,284

Percentage increase 7.8372%



PIEDMONT NATURAL GAS COMPANY
Interest on Customers' Deposits
August 31, 1999

23710
Accrued
Date Interest

August 31, 1998 165,673
September 30 173,685
October 31 157,750
November 30 164,438
December 31 175,060
January 31, 1999 182,928
February 28 193,373
March 31 202,637
April 30 208,675
May 31 208,748
June 30 214,503
July 31 219,253
August 31 227,148

Total 2,493,871
Divided by 13
Daily Balance 191,836
Less Average Uncollected Expense (16,246)
Net 175,591

Attrition Period Adjusted - June 1, 2000 - May 31, 2001

Daily Balance as Above

Compound Customer Growth Facto

Attrition Period

Less Average Uncollected Expense

Net

191,836

205,572

(17,409)

Month

September 30, 1998
October 31
November 30
December 31
January 31, 1999
February 28
March 31

April 30

May 31

June 30

July 31

August 31

Daily Expense
Revenue Lag Days

Daily Expense as Above

Revenue Lag Days

WC-18

43120
Interest

Expense

12,361
12,529
13,435
14,274
14,630
15,046
15,072
14,643
14,147
13,958
13,655
13,524



PIEDMONT NATURAL GAS COMPANY
Average Balance in Accrued Pension Liability

Account 23220
August 31, 1999

Test Period
Date

August 31, 1998

September 30

October 31

November 30

December 31

January 31, 1999

February 28

March 31

April 30

May 31

June 30

July 31

August 31

Total
Divided by

Average
TN % (a)

TN portion

Attrition Period

Estimated balance at:

May 31, 2000
May 31, 2001

Total

Average (13 months)

T™N % (a)

TN portion

(a) Net plant as of August 31, 1999.
(b) Actual balance at August 31, 1999, of $8,749,017, plus monthly accruals of $82,500

in September and October 1999 and an adjustment in September to reduce the fiscal
year 1999 expense by $772,912. No accruals or contributions are anticipated in the fiscal
year ending October 31, 2000.

(c) Pro forma balance at May 31, 2000, less projected income of $300,000.

Total
7,702,957
7,813,487
7,924,017
8,006,517
8,089,017
8,171,517
8,254,017
8,336,517
8,419,017
8,501,517
8,584,017
8,666,517
8,749,017

107,218,131

13

8,247,549
24.93%

8,141,105
7,841,105

15,982,210

7,991,105
24.93%

WC-19
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PIEDMONT NATURAL GAS COMPANY

Average Balance in Accrued SEBP Liability

Account 25318

Test Period - Twelve Months Ended August 31, 1999

Three-State
August 31, 1998
September 30
October 31
November 30
December 31
January 31, 1999
February 28
March 31
April 30
May 31
June 30
July 31
August 31

Total

Divided by
Average
TN % (a)
TN portion

Two-State
August 31, 1998
September 30
October 31
November 30
December 31
January 31, 1999
February 28
March 31
April 30
May 31
June 30
July 31
August 31
Total
Divided by
Average
TN % (a)
TN portion
Total TN

6,040

6,040
16,380
16,420
16,420
16,420
16,420
16,420
16,420
16,420
16,420

16.420
176,240

el eleoNolNoNolNolNolNolNolNolN ol e

(@) Net plant as of August 31, 1999.

Accruals  Payments

(7,292)
(7,292)
(7,292)
(7,292)
(7,292)
(7,292)
(7,292)
(7,292)

(10,657)
(6,730)
(6,730)
(6.730)

(89,183)

Payments

(11,459)
(11,459)
(11,459)
(11,459)
(11,459)
(11,459)
(11,459)
(11,459)
(16,747)
(10,576)
(10,576)

(10.576)
(140,147)

Balance
677,175
675,923
674,671
683,759
692,887
702,015
711,143
720,271
729,399
735,162
744,852
754,542
764,232

9,266,031

13

712,772
24.93%

177.694

Balance
344,748
333,289

321,830

310,371
298,912
287,453
275,994
264,535
253,076
236,329
225,753
215,177
204,601
3,672,067

13
274,774

—
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PIEDMONT NATURAL GAS COMPANY WC-23
Average Balance in Accrued SEBP Liability

Account 25318

Attrition Period - Twelve Months Ending May 31, 2001

Three-State Accruals Payments Balance
August 31, 1999 764,232
September 30 16,420 (6,730) 773,923
October 31 (35,664) (10,096) 728,162
November 30 1,530 (6,730) 722,963
December 31 1,530 (6,730) 717,763
January 31, 2000 1,530 (6,730) 712,563
February 28 1,530 (6,730) 707,363
March 31 1,530 (12,499) 696,394
April 30 1,530 (18,749) 679,175
May 31 1,530 (12,499) 668,206 *
June 30 1,530 (12,499) 657,237
July 31 1,530 (12,499) 646,268
August 31 1,530 (12,499) 635,299
September 30 1,530 (12,499) 624,330
October 31 1,530 (18,749) 607,111
November 30 1,650 (12,499) 596,262
December 31 1,650 (12,499) 585,413
January 31, 2001 1,650 (9,614) 577,449
February 28 1,650 (9,614) 569,485
March 31 1,650 (9,614) 561,520
April 30 1,650 (14,422) 548,748
May 31 1650 (9.614) 540,784
Total 10,666 (234,115) 7,818,114 **
Divided by ik}
Average 601,393
TN% (a) 24.93%
TN portion 149,927
Two-State Accruals Payments Balance
August 31, 1999 204,601
September 30 0 (10,577) 194,024
October 31 (36,458) (15,864) 141,701
November 30 0 (10,577) 131,125
December 31 0 (10,577) 120,548
January 31, 2000 0 6,731) 113,817
February 28 0 6,731) 107,086
March 31 0 6,731) 100,355
April 30 0 (10,096) 90,259
May 31 0 (6,731) 83,528 *
June 30 0 6,731) 76,798
July 31 0 6,731) 70,067
August 31 0 6,731) 63,336
September 30 0 (6,731) 56,605
October 31 0 (10,096) 46,509
November 30 0 (6,731) 39,778
December 31 0 6,731) 33,048
January 31, 2001 0 (2,885) 30,163
February 28 0 (2,885) 27,278
March 31 0 (2,885) 24,394
Aprit 30 0 (4,327) 20,067
May 31 0 (2.885) 17,182
Total (36,458) (150,861) 588,754 **
Divided by 13
Average 45,289
TN % (a) 0.00%
TN portion 0
Total TN 149,927

* Beginning of attrition period.
** 13-months total.
(a) Net plant as of August 31, 1999.



PIEDMONT NATURAL GAS COMPANY, INC.

TENNESSEE DEFERRED FEDERAL AND STATE INCOME TAXES

TWELVE MONTHS ENDING MAY 30, 2001

APB11 - EXCLUDING CURRENT DEFERRED ITEMS

BALANCE @ AUGUST 31, 1999
PROJECTED INCREASE

BALANCE @ MAY 30, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ JUNE 30, 2000
PROJECTED INCREASE

PROJECTED BALANCE @JULY 31, 2000
PROJECTED INCREASE

PROJECTED BALANCE @AUGUST 31, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ SEPTEMBER 31, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ OCTOBER 31, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ NOVEMBER 30, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ DECEMBER 31, 2000
PROJECTED INCREASE

PROJECTED BALANCE @ JANUARY 31, 2001
PROJECTED INCREASE

PROJECTED BALANCE @FEBRUARY 28, 2001
PROJECTED INCREASE

PROJECTED BALANCE @ MARCH 30, 2001
PROJECTED INCREASE

PROJECTED BALANCE @ APRIL 30, 2001
PROJECTED INCREASE

PROJECTED BALANCE @ MAY 31, 2001

ATTRITION PERIOD AVERAGE BALANCE

DEFERRED
FEDERAL
INCOME TAXES

($16,543,396)

(873,588)
(17,416,984)
(98,547)
(17,515,531)
(98,547)
(17,614,078)
(98,457)
(17,712,535)
(98,457)
(17,810,992)
(98,457)
(17,909,449)
(98,457)
(18,007,906)
(98,457)
(18,106,363)
(98,457)
(18,204,820)
(98,457)
(18,303,277)
(98,457)
(18,401,734)
(98,457)
(18,500,191)
(98,457)

($18,598,648)

RN
b, e

DEFERRED
STATE
INCOME TAXES

($2,062,643)
(147,345)
(2,209,988)
(18,464)
(2,228,452)
(18,464)
(2,246,916)
(18,464)
(2,265,380)
(18,464)
(2,283,844)
(18,464)
(2,302,308)
(18,464)
(2,320,772)
(18,464)
(2,339,236)
(18,464)
(2,357,700)
(18,464)
(2,376,164)
(18,464)
(2,394,628)
(18,464)
(2,413,092)
(18,464)
($2.431,556)

08-Dec-99

DEF.TX-1
DIR: RATECASE

TOTAL
DEFERRED
INCOME TAXES

($18,606,039)

(1,020,933)
(19,856,611)
(117,011)
(19,743,983)
(117,011)
(19,860,994)
(116,921)
(19,977,915)
(116,921)
(20,094,836)
(116,921)
(20,211,757)
(116,921)
(20,328,678)
(116,921)
(20,445,599)
(116,921)
(20,562,520)
(116,921)
(20,679,441)
(116,921)
(20,796,362)
(116,921)
(20,913,283)
(116,921)

($21,030,204)

($18,007.885) ($2.320.772)  ($20.346.322)
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24.

NASHVILLE GAS COMPANY

Unamortized ITC- Pre 1971
For the 12 Months Ending May 31, 2001

Aug, 1999
Sep

Oct

Nov

Dec

Jan, 2000
Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec
Jan,2001
Feb

Mar

Apr

May

Monthly
Amort.

657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657
657

End Of Mo.
Balance

)
$22,578
21,921
21,264
20,607
19,950
19,293
18,636
17,979
17,322
16,665
16,008
15,351
14,694
14,037
13,380
12,723
12,066
11,409
10,752
10,095
9,438
8,781

Avg. for 12 Months Ending May 31, 2001
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15.
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NASHVILLE GAS COMPANY
Contributions In Aid Of Construction ( Acct. 27100)
For The Twelve Months Ending May 31,2001

Month Amount
Aug, 1998 4,010,030
Sep 4,010,030
Oct 4,010,030
Nov 4,010,030
Dec 4,010,250
Jan 4,010,250
Feb 4,024,253
Mar 4,024,253
Apr 4,032,211
May 4,040,455
Jun 4,050,667
Jul 4,055,569
Aug, 1999 4,074,533
Average 4,027,889
Increase from August 31, 1998 to August 31, 1999 64,503

Projected Increase from August 31, 1999 to

May 31, 2000 ( Annual Increase X 9/12) 48,377
Projected Increase from May 31, 2000 to

May 31, 2001 ( 12 month amount ) 64.503
Balance at August 31, 1999 4,074,533
Projected balance at May 31, 2000 4,122,910
Projected balance at May 31, 2001 4,187.413

Projected Attrition Year Average CIAC 4,155,162
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CADV-1

NASHVILLE GAS COMPANY
Customer Advances for Construction ( Acct. 25222)
For The Twelve Months Ending May 31,2001

Month Amount
Aug, 1998 186,596
Sep 187,075
Oct 187,075
Nov 187,175
Dec 187,175
Jan 187,175
Feb 187,175
Mar 187,175
Apr 187,175
May 187,175
Jun 187,175
Jul 187,175
Aug, 1999 187,175
Average 187,115
Increase from August 31, 1998 to August 31, 1999 579

Projected Increase from August 31, 1999 to

May 31, 2000 ( Annual Increase X 9/12) 434
Projected Increase from May 31, 2000 to

May 31, 2001 ( 12 month amount ) 579
Balance at August 31, 1999 . 187,175
Projected balance at October 31, 1999 187.609
Projected balance at October 31, 2000 188,188

Projected Attrition Year Average CADV 187,899
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Nashville Gas Company Service Regulations
Section 1 — GENERAL SERVICE POLICY OF NASHVILLE GAS

Nashville Gas (hereinafter referred to as “the Company”) will make free service calls, within
certain broad guidelines, around-the-clock on customer appliances connected to our mains.
Those service requests requiring immediate attention will be answered as soon as
possible. Those of less urgent nature will be answered on a scheduled basis according to
the workload. In either case, the Company will make every effort to answer each
customer's call promptly and to leave all appliances operating at maximum efficiency.

Free Services (1220-4-5-.06(iii))

The Company provides the following services at no charge to the customer during normal
working hours (Mon - Fri, 8am - 5pm, excluding Holidays):

Install gas meters and regulators for new customers

Turn-on, turn-off, & service gas meters

Check for gas leaks

Investigate the possible presence of carbon monoxide

Cut off pilots .

Disconnect appliances (disconnect & cap existing pipe only)

Food Service equipment service including leveling, adjusting, or calibrating
Diagnostic time or time to provide an estimate for jobbing work

Quotes for appliance installation

The first light-up and service call of the heating season on central furnaces (a flat
charge applies for each additional light-up)

Gaslight turn-on and re-lighting

Service leased water heaters

Service appliances other than central heating systems or gas air conditioners (no
parts needed) including:

* Service calls to diagnose problems

Check gas pressure

Adjust burners

Clean air mixers

Light pilots

Clean & adjust pilots

Examine flue connections & check draft

Check and calibrate thermostats & controls

Check appliance wiring & other electrical components

Service central heating systems including floor furnaces and unit heaters
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including:

= Service calls to diagnose problems

= Gas and air adjustments on burners and pilot assemblies

= Adjustments of controls and thermostats

» Minor electrical repairs that do not require materials
e Service Arkla, Bryant, and other gas-fired air conditioners including:
Service calls to diagnose problems
Gas and air adjustments on burners and pilot assemblies
Checks of controls and thermostats
Pumping of water-cooled units to maintain operation

» Purging of non-condensables from air-cooled units

Note: When an appliance is not operating, every effort will be made to answer the call
without delay, and in most circumstances, on the same day. Should repair work be
required, parts needed to complete the repair will be ordered from the manufacturer and
installed if the customer so desires. There is, however, a charge for this service.

The company will also provide immediate response to any hazardous situation that might
cause threat to life or property after normal working hours (Mon — Fri, 5pm - 8am; Sat; Sun;
& Holidays) at no charge, including:
e Fire or explosion
o Gas leak
o Damaged gas main or service (parts & labor may apply for third party damage
repairs)
e Gas appliance that won't cut off
Carbon monoxide investigation (E077 with symptoms)
o Leased water heater service within 24 hours

Services For Which There Are Charges

Installation or connection of gas appliances

Reconnects of gas appliances

Repair of gas appliances where parts are needed (except central systems)
Repair or replacement parts, electrical equipment, or thermostats on Arkla or
Bryant gas air conditioners beyond Service/Warranty Contract

Cleaning condensers and condensate lines on gas A/C units

Gaslight repairs and reconditioning

Miscellaneous pipe work

Change outs and reconnects of food service equipment
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Repair of gas air conditioning units installed after January 1, 1975; units on which
the Warranty/Service Contract has expired; and units or installations not
approved by the Company's Service Department

Work involving replacement of filters and out-of-warranty parts (charged on a
"time and materials” basis)

After hours work that requires a repair including commercial cooking and water
heating equipment (the customer may be given the option for jobbing repair at
the current overtime rate, if time and workload permits)

Work the Company Does Not Provide

Replacement of filters in central heating equipment

Installation, connection, or repair of unit heaters and central heating equipment
Repair or replacement of unit heaters and other equipment requiring an
electrician

Repair or installation of gas appliances that are not AGA certified nor where gas
appliances are not used in accordance with manufacturer listing

Repairs on heating equipment that requires parts will not be made except on
those units sold by Nashville Gas prior to May 1, 1974. In addition, the Company
does not install furnace filters

No work will be performed on electrical air conditioning units installed with a gas
furnace (this work will be referred to the installer or mechanical contractor)

Termination Policy

Reasons for Termination of Service or Denial of Service (122045-18

Service may be refused or discontinued for any of the reasons listed below. Unless
otherwise stated, the customer shall be allowed a reasonable time in which to comply with
the rule before service is discontinued.

1.

2.

3.

With notice in the event of a condition determined by the utility to be
hazardous

Without notice in the event of customer use of equipment or the utility's
service to others

Without notice in the event of tampering with the equipment furnished and
owned by the utility

Without notice in the event of unauthorized use

For violation of and/or non-compliance with the utility's rules on file with and
approved by the Tennessee Regulatory Authority
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6. For failure of the customer to fulfill his contractual obligations for service
and/or facilities subject to regulation by the Tennessee Regulatory Authority
7. For failure of the customer to permit the utility reasonable access to its
equipment
8. For non-payment of bill provided that the utility has made a reasonable

attempt to effectively collect and has given the customer written notice that he
has at least five (5) days, excluding Sundays and holidays, in which to make
settlement on his account or have his service denied

9. For failure of the customer to provide the utility with a deposit as authorized
by Ruie-804-21220-4-5-.14 of the Tennessee Regulatory Authority Statutes

10.  For failure of the customer to furnish such services, equipment, permits,
certificates, and/or rights-of-way, as shall have been specified by the utility as
a condition to obtaining service, or in the event such equipment or permission
are withdrawn or terminated

Insufficient Reasons for Denying Service (122045-19)

The following shall not constitute sufficient cause for refusal of service to a present or
prospective customer:

1. Delinquency in payment for service by a previous occupant of the premises to

be served

2 Failure to pay for merchandise purchased from the utility

3. Failure to pay for a different type of class of public utility service

4. Failure to pay the bill of another customer as guarantor thereof

5 Failure to pay a back bill rendered in accordance with-Rule-884-6-A-31220-4-
5-.17(a) of Tennessee Regulatory Authority Statutes

Disconnection

The Company has the right to shut off gas from any consumer who may be in arrears for a
longer period than twenty (20) days in paying for gas furnished hereunder or under any
other prior or subsequent agreement, or for gas used by the consumer at the consumer's
present or any prior subsequent address. The said twenty-day period commences to run
from the date the bill was rendered. The Company will not shut off gas for non-payment
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without first mailing a notice to the consumer giving him seven (7) calendar days to pay the
bill in arrears.

Reinstating Service

If natural gas service is disconnected for nonpayment, service will be restored after the
customer has paid the total amount past due, paid the reconnection charge and paid a

deposit.

Third-Party Notification

At the customer’s request, the Company will send a copy of any disconnection notice to a
designated third party. However, the designated third party is not responsible for paying
the bill.

Medical Emergencies and Life Support Devices

The Company will delay disconnection of gas service for 30 days if a physician, public
health officer or social service official certifies in writing that discontinuing gas service will
worsen an existing medical emergency for a permanent resident of the premises where
services are rendered. A prompt request is important. During the 30-day extension,
payment of the bill must be guaranteed by another person or entity that is acceptable to the

Company.

The Company will not disconnect service at the service address if there are natural gas
appliances that are critical to maintaining the health of one or more permanent residents.
The Customer Service Department must be contacted to determine whether a gas
appliance is considered a life-support device.

Notice of Rights and Remedies

Should the Customer reguest help in paying his natural gas bill the Company will provide
the customer with a list of community agencies that provide aid in paying their natural gas
bill. The company will also, in some cases, make alternative pay arrangements if the
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customer is temporarily unable to pay his natural gas bill. However, if such an agreement
is made the customer gives up their right to dispute the amount due under the agreement.
If the customer does not fulfill the terms of the agreement, the Company may disconnect
service and a new pay agreement will not be offered before we disconnect service.

If the Customer wants to appeal an unfavorable decision regarding a natural gas bill, they
may contact the Tennessee Regulatory Authority’s Complaint Division, 460 James
Robertson Parkway, Nashville, TN 37219 (615-741-3939 or 800-342-8359). This must be
done before the net due date if the dispute involves a disconnection notice. The Company
will not disconnect service for nonpayment of the disputed portion of the bill while it is being
reviewed. The Customers right to appeal will not expire if delay on the Company’s part
makes it impossible to contact the TRA within the required time period. The Customer also
has the right to suspend payment of the disputed portion of the bill while the dispute
procedures mentioned above are in progress.

Customer Classifications

Residential

Residential service applies to single private residences, including separate private units of
apartment houses and other muitiple dwellings, actually used for-residential purposes,
which are separately metered. A dwelling shall be considered non-residential which has
more than one apartment or condo on the same meter. A duplex, for example, shall be
considered residential only if each of the two units is separately metered. A residential
dwelling will also be considered commercial if in the Company's judgment such dwelling
and/or usage is identifiable as being used primarily (more than 50%) for business or
professional purposes.

Commercial

Commercial service applies to customers engaged in selling, warehousing, or distributing a
commodity or service in some business activity or profession or in some other form of
economic or social activity. For example, and not by way of limitation, all local, state and
federal governmental agencies, any organizations or institutions whether profit or non-
profit, with uses other than those involving industrial or residential requirements are
classified as commercial customers. Also included are offices, stores, schools, dormitories,
hotels, restaurants, apartment houses, religious institutions, orphanages, clubs, boarding
and rooming houses, communes, motor courts, camps, and rehabilitation organizations.

Industrial
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Industrial service applies to customers primarily engaged in a process that creates or
changes raw or unfinished materials into another form of product, including the generation
of electric power.

Firm Service

Firm service applies to those schedules or contracts under which the Seller is expressly
obligated to deliver specific volumes within a given time period and under which the Seller
anticipates no interruptions. This obligation does permit unexpected interruption in those
cases where the supply to higher priority customers is threatened.

Interruptible Service

Interruptible (Limited Availability) service refers to those schedules or contracts under
which the Seller is not expressly obligated to deliver specific volumes within a given time
period. This category of service anticipates and permits interruption on short notice, or
service under schedules or contracts that expressly or implicitly require installation of
alternate fuel capability. -

Temporary Customers
The following are classed as temporary customers:

People living in rented, electrically heated houses with electric water heaters

o People using construction shanties, temporary buildings, trailers, concession stands,
and similar structures

e People living in houses or using business structures in such bad state of repair that it
appears likely they will be demolished or condemned within five years

e People living in houses or using business structures where it appears probable that
the house or building will be demolished within five years because of urban renewal,
highway construction, or the like

¢ People living in or using mobile homes other than those meeting the requirements
set forth in Section 6.

Priority of Service

The Company has established the following categories of service in order of priority:
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1. Residential, small commercial (less than 50 MCF on a peak day), school,

hospital, police protection, fire protection, sanitation, or correctional facility
requirements

2. Essential agricultural requirements

3. Large commercial requirements (50 MCF or more on a peak day), firm
industrial requirements for plant protection, feedstock and process needs,
pipeline customer storage injection requirements, and firm industrial sales up
to 300 MCF per day

4, All industrial requirements not specified in 2, 3, 5,6, 7, 8, 9 or 10

5. Firm industrial requirements for boiler fuel use at less than 3,000 MCF per

day, but more than 1,500 MCF per day, where alternate fuel capabilities can
meet such requirements

6. Firm industrial requirements for large volume (3,000 MCF or more per day)
boiler fuel use where alternate fuel capabilities can meet such requirements

7. Limited Availability requirements of less than 300 MCF per day, where
alternate fuel capabilities can meet such requirements

8. Limited Availability requirements of more than 300 MCF per day but less than
1,500 MCF per day, where alternate fuel capabilities can meet such
requirements

9. Limited Availability requirements of intermediate volumes (from 1,500 MCF
per day through 3,000 MCF per day), where alternate fuel capabilities can
meet such requirements

10.  Limited Availability requirements of more than 3,000 MCF per day, but less
than 10,000 MCF per day, where alternate fuel capabilities can meet such
requirements

11.  Limited Availability requirements of more than 10,000 MCF per day, where
alternate fuel capabilities can meet such requirements.

Meter Turn On

There is no charge for meter turn on for a new customer. There will be a flat charge for
meter turn on for an existing customer or member of same family or household. For turning
on meters shut off for non-payment of bills there will be a flat charge for meter turn on plus
payment of all past due bills. The Company may ailso secure an additional customer
deposit. If an existing customer requests that his/her meter be turned off for the summer to
avoid minimum bills during the summer period and then requests the Company to turn the
meter back on, the flat charge for meter turn on will apply.
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Gas WaStage (1220-4-5-.06(iv))

Excessive gas consumption without knowledge by the customer may possibly be the result
of gas leakage or appliance malfunction. Gas bill adjustments generally will not be
permitted for improper and/or inefficient operation of gas appliances or for gas leaks.
Adjustments for all special cases will be based upon individual merit dependent upon such
factors as prompt action by the customer, the nature of the problem, maintenance of
facilities by the customer, the time period involved, etc. An example might possibly be a
hot water relief valve stuck open or a broken hot water line on a gas water heater. All such
special adjustments shall not exceed 35% of the wastage and shall be approved by the
Director of Customer Service (residential) or the General Manager of Marketing
(commercial). Wastage shall be based on Service Department inspection or Customer
Service Department researshresearches. The Director of Customer Service shall determine
consumption rates. Duration of the adjustment shall not exceed 30 days. Where such gas
appliance malfunction or gas leakage was directly caused by actions of Company
personnel or occurred within 30 days of the date the work was performed by Company
personnel, the Company will grant 100% credit of wastage to the customer. The amount of
wastage will be approved by the Service Superintendent and not exceed a period of 30
days.

Title to Facilities

The title to all facilities including mains, gas service lines, meters, and accessory equipment
up to and including the outlet of the meter assembly shall be vested in the Company.
notwithstanding any charge which may be made to the customer for extending service.

Appliance Classifications

Major appliances

central heating systems
circulating heater®

floor furnaces

gas air conditioners
water heaters
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*

A circulating heater will be considered as a major appliance when it has all of the

following features:

1. Has an input rating of 40,000 BTU per hour or greater (two or more smaller vented
circulating heaters having a combined output of 40,000 BTU or more will be
considered as one major appliance)

2. Is used for heating throughout the heating season

3. Is the major source of space heating in the building

Minor appliances

clothes dryers

gas fireplaces

gaslights

grills

incinerators

log starters

logs

ranges

swimming pool gas water heaters

General Installation / Connection & Repair Policy

The following regulations are applicable for residential natural gas appliance connections
on Nashville Gas lines. The delivery and uncrating of the appliance is the responsibility of
the customer/dealer. The connection/installation of commercial and/or industrial gas
appliances is the responsibility of dealer. All natural gas appliance installations on Nashville
Gas lines shall comply with the provisions of the Southern Gas Code (SBCCI), as updated.
All appliances must also be AGA approved. The Company reserves the right to refuse to
connect those appliances which, in its judgment, do not conform to appropriate safety
requirements.

Space Heaters and Central Heating
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The Company will provide free of charge: a service call to diagnose the problem, gas and air
adjustments on burners and pilot assemblies, adjustments to controls and thermostats, and
minor electrical repairs not requiring material. The Company shall not make repairs to gas
furnaces other than pilots, thermocouples, or other parts we normally stock. A heating
contractor, preferably the one who installed the equipment, will perform such repairs. The

Company does not |nstaII air fi Iters JFhe—eusteme#e#a—heatmg—een#aeter—must—mstaH—these—

repairs to gas heating equipment that was installed by the Company. Such repairs will be
charged to the customer on a "Time and Material" basis or at a flat charge if so provided for
herein.

A Gas Furnace Safety Inspection is provided without charge by eurthe Company and |
covers the following:
1. Check for gas leaks at the meter and on the customers' gas fuel lines.
2. Check furnace vent.
3. Safety inspection of the gas fired equipment to ascertain that safety and other limit
controls are operating correctly.
4. Safety inspection of the furnace combustion chamber to determine if cracked or
unsafe.

A Gas Furnace Operational Inspection is provided at the request of the Federal Housing |
Authority, Veteran's Administration, HUD, real estate/mortgage firms, or other parties
interested in a more thorough operational inspection of the gas fired heating equipment.

Such requests should be initially referred to the Marketing Department. There is a charge

for this inspection that includes the following:

1. Check for gas leaks at the meter and on the customers' gas fuel lines.

2. Check furnace vent.

3. Safety inspection of the gas fired equipment to ascertain that safety
inspection and other limit controls are operating correctly.

4. Inspection of the combustion chamber for safety (check for cracked chamber)
and for operational purposes to determine the condition of furnace.

5. Calculate actual equipment input rate (Btu/h) to determine if the burner is
operating in accordance with the manufacturers' instructions and rating plate.

6. Make an inspection of the air delivery system to check for the condition of
ductwork and delivery of reasonable air volumes.

7. Provide a written report to the client on findings of Operational Inspection.
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Automatic Vent Dampers

Automatic vent dampers that are AGA certified and UL listed are acceptable. Dampers
must be installed in accordance with the manufacturer’s instructions. The name of the
qualified installing agency must be affixed to the damper. The vent damper must be so
installed and wired so that upon failure it will "fail safe" in the open position. If not, the
damper and the associated gas appliance will be red-tagged and turned off. The Company
will not install, repair, or provide service on the damper installation. In the instance of a
malfunction or a retrofit damper installation, the Company will secure the damper in a
"make safe" position and advise the customer to secure repair through the distributor,
manufacturer, or installing dealer. The Company does not endorse any specific brand unit
and does not endorse or guarantee any claimed energy savings.

Unvented Gas Heaters

The use of UL listed unvented natural gas space heaters is permitted in accordance with
the Southern Gas Association Code. However, they may not be located in bedroom areas
or sleeping quarters, nor in confined areas where the listed total input rating of such
heaters is greater than 30 BTU/HR/CF of space volume (confined space definition).
Further, the gas meter will not be turned on in the following cases:
¢ Where unvented heaters are the primary source of heat in a residence
¢ Where unvented heaters are the primary source of heat in commercial or
industrial structures unless specifically approved by the Service
Superintendent or General Superintendent as being unconfined space and
adequately ventilated

Gas Air Conditioning

On Arkla, Bryant, and other gas-fired air conditioning units connected to our lines, the
Company will provide the following services without charge to the customer:
1. Make service call to diagnose the problem.

2. Perform gas and air adjustments to all burners and pilot assemblies.
3. Check thermostats and controls.

4. Pumping of water-cooled units in order to maintain operations.

5. Purging of non-condensables from air-cooled units.
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Other than that described above, and unless specifically covered under appropriate
customer Warranty/Service Contract, service work involving repair or parts replacement will
be charged to the customer on a "Time and Material" basis. The General Manager of
Marketing or the Service Superintendent will determine any exceptions. On request by
customer, the Company will replace air filters on gas air conditioning system on our lines
for a flat charge, regardless of the number of filters required per job. This will apply to plain
flat filters only, not bag or other types.

Water Heaters

All installations of and repairs on water heaters purchased from Nashville Gas will be
charged on a “Time & Material” basis. The Company will provide dip tube replacement,
thermostat control, and other repairs to the residential customer for a charge based on
“Time & Material’. For repairs of commercial gas water heaters, the customer is to be
referred to local dealer or plumber.

Dryers

Installations of and repairs on residential gas clothes dryers will be charged on a "Time &
Material" basis. Repair requests on commercial gas clothes dryers, other thermocouples or
other parts normally stocked by our storeroom, will be referred to the appropriate dealer for
servicing.

Gas Grills

The Company, as part of its free service program, will make burner air and gas
adjustments, check controls, and assist in problem diagnosis on a no-charge basis.
Installations of and repairs on gas grills will be charged on a “Time & Material” basis.
Cleaning and painting of the grill will be the responsibility of customer. The Company may
also perform the following:
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2-1. Post Replacement: Gas grill posts will be replaced for "Time and Material."
If a special post must be fabricated, the cost of the installation and post will be
"Time and Material."

3-2. Repairs to Cut or Damaged Tubing: If repair to tubing is performed by the

Company, the charge will be "Time and Material". A service representative
can sometimes perform this work, but generally a three-man fitting crew is

required.
4-3. All Other Repairs -- All other repairs will be performed at "Time and
Material".
Gaslights

With regard to gaslights, the Company will turn on, re-light and replace mantles without
charge to the residential customer. Should the residential customer wish to replace the
mantles himself, the Company will, upon request, mail to him replacement mantles for
residential use in his gaslights without charge. Residential customers may also pick up free
replacement mantles for use only in their gaslights at the Company's storeroom. The same
gaslight service policies apply to commercial/industrial customers except they will be
charged for the mantles. Subdivision entrances and multi-family developments do not
qualify for residential use. Services do not include the painting of gaslights or glass
cleaning; these are considered the owner's responsibilities.

The Company will recondition the customer's gaslight, including replacement of mantles,
cleaning and/or replacement of glass panes as required, and painting repair of gaslight as
necessary, for a flat labor charge plus cost of replacement parts (other than mantles). In
the case of multiple gaslights on the same piece of property, the labor charge shall apply
only to the first light. For each additional light on the same property, an additional charge
plus parts (other than mantles) will apply. The same policy applies to commercial
customers except they will also be charged for mantles. Installation of and repairs on
gaslights will be charged on a “Time & Materials” basis. The Company may also perform
the following:

1. Post and/or Light Head Replacement: Post only replacement will be
performed by the company on a "Time & Material" basis. All customers
needing to purchase a gaslight head will be referred to the Home Energy
Center.

2. Repairs to Cut or Damaged Tubing: Residentia-Gustemers—If repair to tubing
is performed by the Company, the charge will be "Time & Material". A service
representative can sometimes perform this work, but generally a three-man
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fitting crew is required. Commersialiindustrial-Customers—Repairsfor

"W 4 "

3. Complete Replacement: The customer shall be referred to the Company’s
Home Energy Center. If the customer provides a replacement light head and
post of the same basic type, the Company will connect the replacement,
charging the customer on a “Time & Material” basis.

4. All Other Repairs: Other repairs will be performed on a “Time & Material”
basis.

Gas Logs & Log Starters

All installations of or repairs on gas logs and log starters will be charged on a "Time &
Material" basis.

Other Miscellaneous Residential Gas Appliances

All installations of or repairs on other approved gas appliances will be charged on a "Time
& Material" basis.

Customer Options

In those instances where a flat charge for connection/repair is listed, the customer may
elect prior to our performing the work involved to be charged on a "Time & Material" basis
rather than the flat charge. However, having elected to take the T&M option, after the work
is completed that decision cannot be reversed and customer will be charged on the "Time &
Material" basis. All customer charges described herein are subject to change by the
Company.

Appliance Parts Broken by Company Personnel

From time to time when our service personnel are repairing a customer's gas appliance,
other adjacent parts become broken during the course of the repair. Such instances leave
a question as to whether the customer should be charged for that additional part. Such
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decisions shall be at the discretion of the supervisor involved. The following guidelines
should be of assistance.

No Charge to Customer

1. Breakage caused by negligence on part of our personnel. In such cases, the
employee will be counseled to avoid repetition.

2. Accidental breakage of part considered "relatively new" and our representative was
using care and attention to work procedures.

Charge to Customer

1. Parts that may be broken after customer first being warned that we will use care in
repair but the customer will be responsible for all parts involved. If the service
representative has doubts about the condition of the appliance, he should so warn
the customer initially.

2. Any parts broken which are not "relatively new" and in process of normal repair with
our representative using reasonable care in work procedures. Where we make a
mistake we'll stand behind it, but we will not unilaterally absorb the cost of other
parts broken, they will be considered part of the job.

Sales to Employees

The following is applicable for active permanent employees, retired employees and retiree's
surviving wife or husband until such time as survivor remarries:

1. Employees may purchase Natural Gas Appliances and accessories at cost from the
Home Energy Center. Appliances must be purchased for use only in the employee's
own home.

2. Pipe, pipe fittings and similar material carried in stock by the Company may be
purchased by employees at warehouse cost, but these also must be used in the
employee's own home. The employee’s department head must approve purchases
exceeding $15.00. Each month, a list of employee purchases will be supplied to the
employee's department head. Each purchase must be released to personnel for
documentation and approved by the Customer Service Department if financing is
requested.

3. Central gas HVAC systems purchased through Qualified Gas contractors and
financed through the Nashville Gas Financing Program will be financed at the lowest
rate available to customers. (Presently 8.9%) The units must be installed in the
employee's own home.

There is no intent in these rules for employees to unfairly benefit from Company discounts.
The giving of false information to obtain a discount from the Company will be considered a
cause for discipline.
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When an employee purchases a qualifying residential natural gas appliance from the Home
Energy Center for connection on Company gas lines for use in his own home, the
Company will provide normal installation at cost with no mark up to the employee.
Qualifying residential natural gas appliances are as follows:
e Gas Dryer
Gas Range, Cooktop, or Walloven
Gas Girill
Gas Water Heater
Gas Space Heaters
Gas Logs or Log Starter
Gaslight

Appliances purchased elsewhere will be installed at the normal installation charges as set
forth in the service Rules and Regulations Manual. Floor furnaces, central heating and
cooling equipment, including pre-vent heaters and wall furnaces, commercial appliances,
and pool heater installations are also not qualifying and should be referred to plumbing or
mechanical contractors. Relocation of the above listed applicable natural gas appliances,
within an employee's own home, will be performed at cost of labor and materials, but no
overhead will be charged.

Residential appliance repair on natural gas appliances in use by employee in his own home
on Company lines will be performed by the Company with the employee being charged
only for the cost of materials with no overhead. Replacement of furnace combustion
chambers is not included in this program. Warranty repair work for an appliance obtained
from a dealer and still in warranty will be performed by the dealer. The Vice President of
Tennessee Operations and the Superintendent of the Service Department will resolve any
questions or interpretations of the above policies.

Liquid Propane Conversion to Natural Gas

Any new conversion customer converting from liquid propane (LP) to natural gas will
receive gas service line and meter installation on the same basis as any other residential or
commercial customer. The fuel lines and any other required conversion labor and
materials from the meter to the gas equipment will be the responsibility of the customer.
Contractors other than Nashville Gas must perform these conversions.
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Residential

Conversion of AGA approved residential gas dryers, grills, logs, and ranges from LP to
natural gas is available for a flat charge for each appliance. This charge is to include
change of burner orifices and addition or modification of gas appliance pressure regulator.
Where a burner cannot be converted and new burner is required, the conversion charge
will be "Time and Material." The charge for conversion of more than one of these
appliances at the same time, shall be "Time and Material". Conversion of furnaces or other
appliances will be done on "Time and Material" basis.

Commercial

Conversion of AGA approved residential gas appliances or commercial gas appliances in a
commercial structure will be performed on a "Time and Material” basis. Service line and
meter installation will be on the same basis as any other new customer. Any necessary
fuel line, house piping and appliance connection will be done on a "Time and Material"
basis.

Temporary Conversions to Liquid Propane

When deemed necessary by Nashville Gas, new construction and conversion customers
will be temporarily converted to liquid propane at no charge. The conversion back to
natural gas will also be performed by Nashville Gas at no charge.
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Section 2 — METERS

Installation & Location

The Company performs standard meter installation at no charge to the customer.
However, a customer desiring an underground meter installation will be charged for the
additional cost. The most desirable and serviceable location for a new residential meter
installation is on the outside of the structure, approximately four feet past the front wall,
where it is not subject to damage from automobiles. The new meter shall be so located
unless it is physically impractical or it interferes with customer's use of his property. If a
problem arises, the Service Superintendent and General Manager of Marketing will make a
decision on a location after consulting with the Construction Superintendent. Underground

meter locations will not be used except as approved by the Vice President of Tennessee
Operations.

The proper meter location for large outside commercial or industrial meters,
especially those having multiple structures, is at the property line wherever possible. Under
no circumstances shall a meter be located within 10 feet of a combustion air intake.
Further, meters shall not be located within 3 feet of an ignition source such as heating or air
conditioning equipment, water heaters, electric meters, switch gear, electric panels, etc.

The customer or owner must at all times provide a proper and accessible location for
all meters and regulators. The following rules apply as well:

1. All meters installed on high-pressure services must be installed outdoors.
2. All "farm tap" meters shall be located at the main.
3. All meters served from standard and medium pressure mains shall be

installed outdoors, except in those instances in which it is extremely difficult to
do so or is very undesirable from the customer's viewpoint. In such cases,
the meter may be installed indoors, at the discretion of the Company, if the
installation conforms to applicable codes.

4, If a customer desires to use gas solely for swimming pool water heating, the
meter shall be located at the house and the fuel line run from this point to the
pool heater.

5. If located indoors, the meter shall not be located:
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a. Above the ground floor
b. Less than 3 feet from a hot air furnace or boiler
C. Less than 3 feet from a gas oven or hot water heater
d. On or under stairways
e. In bathrooms or adjoining clothes closets
f. In small, unvented, or confined spaces
g. Where subject to damage, extreme high temperature, or corrosion
h. In entrances or exits so as to obstruct passage in any way
i.

Less than 10 feet from boilers or other sources of heat, if the meter
capacity is 80B or larger

Meter Relocation

meters erI be reIocated when requested by the customer however the customer will be
charged Time and Material.
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Meter Testing

The Company maintains a regular program of meter testing and change-out to
insure metering accuracy. Upon written request from the customer for a special test of his
meter, the Company will inspect the meter at a reasonable time in accordance with
provisions of Rules, Regulations and Statutes Governing Public Utilities as issued by the
Tennessee Regulatory Authority. Such meters will be considered to register correctly if the
error is not greater than plus or minus two percent (2%). If the meter is found to be
registering incorrectly, the meter will be repaired or adjusted to conform to standards with
no charge to the customer for testing or repair. If the meter is registering correctly, there
will be a meter testing charge to the customer.

Meter Tampering or By-pass

The term “metered gas” is defined as “all gas that has passed through the
customer's meter.” It is Company policy to prosecute those persons involved where the
Company finds evidence of meter tampering or by-pass. Such acts are illegal, as well as
extremely dangerous, and Tennessee State Law provides for substantial punishment. In
such cases, the customer or party involved will be charged for all gas used and the cost of
meter repair including travel time and all other related expenses on a "Time and Materials"
basis. At the Company's option, gas service may also be terminated. The Regional
Customer Service Manager, thebRirector—efGustormer—Service—the—Manager of Meter
Reading; and the Service Superintendent will handle such investigations.

Meter Damage

The customer has a responsibility to provide reasonable protection for the Company's
metering facilities from damage by his employees, customers, and the general public. It is
not, however, his equipment and he cannot be expected to provide security such as
guards, surveillance, enclosures, etc. to protect the Company’s meters from acts of
vandalism or from the general public. The Company selects and approves meter locations.
If a location is in a drive, parking lot, alley, etc. where damage is likely, then it is the
Company’s responsibility to provide adequate protection such as posts, etc. In cases
where the Company's metering facilities are damaged, the Service Department shall
conduct investigations of the incidents. The Distributior-SuperintendentChief Engineer will
approve all proposed meter damage bills after consultation with the General Manager of
Marketing and the Service Superintendent. With regard to actual damage responsibility,
the following applies:

1. If the customer or his employees cause damage (accidentally or purposely), then the

customer should be billed for damages.

Nashville Gas Company Policies



Nashville Gas Company Service Regulations Redline

Section 2 ~ Meters Page 4 of 4

2. If a visitor, commercial vehicle, or general public vehicle damages a meter, damage
relief should come from that person or firm causing the damage. Damage relief shall
not come from the customer, unless it can be proven that the damage by a third
party resulted from negligence on the customer's part.
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Section 4 — SeERVICE LINES

Serwce Imes are plpes used to carry unmetered gas from the main to just—irside—the

' : o-the customer's
meter,—in—the—eeee—ef—eae&eme%—ha%eg—eu-tside—me@eﬁs. The shertest—run—is—the
lengthpreferred route  of the service line required—reashingwill be from the nearest

adequate main to four (4) feet beyond the customer's nearest building wall. Service lines,
service relocations, and extensions may be installed in accordance with applicable codes
by elther the Company or by aa——appﬁeveea contractor approved by the Companv

complete mstallatlon must be mspected and approved pnor to bemg backﬁlled by the
appropriate Company's representative. in general, service lines should not be laid on |
vacant property adjoining the building to be served if there is likelihood that a building will
be constructed on the vacant property. Service line installation policies are subject to
conditions of gas supply and the Companys limited service attachment programs.

Customer Types

Residential

aseu;ned%a%—t%—semee—k-ae—wﬂ—be—pem%n—aee—ﬂhe Company W|II mstaII free of
charge 100 feet of serwce line for one major appllance where no main extensmn is required

service line shall be mstalled free of charge for each addltlonal apbhance These footages
refer to the service line between the customer's property line and four (4) feet past the
nearest outside building wall. The customer shall replace any sidewalk or pavement on his |

property that is cut.

Femporary-Customer

For temperareservice lines to supply appliances not included as major appliances, the
customer shall be charged the Company’s actual cost for the entire length of the service
line from the main to the meter.: However, this rule shall not be construed as prohibiting the
Company from installing service lines for certain groups of minor appliances as long as the
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installation is made under more favorable terms to the customer and no discrimination is
practiced between customers whose service requirements are similar.

H4and-Srraher—3$2-50-Rer koot

Commercial or Industrial

For permanent use and where revenues justify, the Company will install free of charge 100
feet of service line measured from customer's property line or four feet past the nearest
building wall, whichever is less.

L L]

Atthe-above-prHees— The facilities to be installed by the Company as described

above will be at no cost to the customer if (1) at a minimum the customer will be installing
central gas heating or gas water heating, (2) the gas service line extends along the route
selected by the Company and (3) the length of the gas service line is no greater than
allowed, as shown above. In the event that the above conditions are not met, the service
line installed for the customer must provide a reasonable return to the Company, If the
customer wishes the facilities to be constructed along a route other than the route selected
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by the Company and/or if the gas service line is more than the length allowed above and/or
the service to be rendered to the customer will not produce a reasonable return to the
Company, the Company may require the customer to pay the excess cost of constructing
the facilities along the alternate route or in excess of the footage allowed and/or to make a
contribution which will permit the Company to earn a reasonable return. In all cases any

pavement or sndewalk cut will be replaced by and at the customers expense —‘Fhe—eha;gee

Exceptions

In cases where there is exceptional cost due to length of service, paving (such as crossing
major street), rock, etc., these service orders shall be referred—toreviewed by the
Engineering Department on_a case-by-case basis to determine if revenue received will
justify the added expense. The Chief Engineer and the General Manager of Marketing must
approve these exceptions. Examples: A residence may have several hundred feet of
excess service line but the revenue would justify the added expense of the service line or a

customer may have a small revenue and the paving cost would be so great as to make it
uneconomical.

Excess Service

Excess service refers to that portion of the total cost of a service line installed for a
customer that is in excess of the Company's justifiable investment and is that portion of
service line cost paid for by the customer. A customer may pay the excess service charge
with cash or credit with approval, and may spread the cost over three years irterestfreeon

a -with-monthly instaliment payment basis. Interest Wl|| be computed on the unpald balance
at a rate of 1. 5% menthlv
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Repairs

Repalrs to service Ilnes damaged by eea%aetepe—others shaII be charged te—-1the—eem‘rnaefeeaC

GO > s

een#aeteeat the Comp nv's actual repair costs

Service Extensions

A service extension includes all piping carrying unmetered gas from the termination of the
previous service line to the inlet of the meter. Service extensions and relocations shall be
lnstalled at the customers expense. Sepuce—exiensions—within-structures—raustreetthe
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Branch Services

Branch services will be permitted only when the point of junction of the two services is
either in the public right-of-way or on a customer's property. In the latter case, written and
notarized permission of the property owner must be obtained and filed with the Register of
Deeds of the appropriate county. In the case of services requiring in-line valves, the
service must be branched in the public right-of-way, and the Construction Department must
confirm presence of a valve in each branch.

Multiple Buildings on Same Lot

In those cases where two or more buildings are located on the same lot in such a manner
as to be reasonably suited to subdividing, the Company will, if requested, run separate
service lines to these buildings. However, if the buildings are not so situated (e.g. garage
apartments or combination commercial and residential buildings), the Company will not run
separate services except where the full cost of the additional service from main to meter,
including paving, is borne by the customer.

Service Line Enlargements

If the load through an existing service is so increased as to require a larger service line, the
Company will enlarge the existing service to a point justwithinthefour (4) feet beyond the
customer's nearest cutside building wall without charge. Any enlargement of the service
line beyond this point will be at the customer’s expense. Any-extensien-of fuel line changes
will be at the customer's expense.

Shopping Centers

A shopping center shall be considered as a single structure containing a minimum of 7,500
square feet of floor space and a minimum of four (4) tenants or business stores operating
W|th|n the structure. The Company shall msta!l one service Ime and mstaﬂ-up—te—?@@—feet—e#

ne bank of gas meters for each 12 000 square feet of
floor space The fmal number of meter banks shall be at the discretion of the General
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Manager of Marketing, based upon the size and layout of the particular shopping center
under consideration.
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The Company has a policy of extending its main(s) to serve a new customer (or customers)

provided such main extension is determined to be economically feasible. The criteria for

economic feasibility shall be met when the total annual net revenue to be obtained from the

customer (or customers) provides a rate of return that is equal to or greater than the overall

cost of capital established in the Company’s last general rate case.

The determination of the anticipated rate of return on the main extension will be based on

a net present value (NPV) computation utilizing the following parameters:

1.

2.

Net revenues will be caluclated by applying the applicable tariff margin rate to the
estimated annual total usage.
Estimated annual total usage shall be based on those appliances that will be in use

during the first five (5) years of service, except as provided in paragraph 3 under “Main
Extension Contract”.

The required investment will be based upon engineering cost estimates as determined
by the Company and will include the costs of all facilities required for providing service
including_material and labor costs associated with the installation of mains. service
lines, metering_and regulating equipment, easements, rights of way, street crossings.
and all other required equipment or facilities.

The discount rate shall be equal to the overall cost of capital allowed in the Company’s
last general rate case adjusted for taxes and depreciation.

The discount period shall be equal to the economic useful life of the investment in the

mains and services.

Main extensions producing a positive net present value at the end of the discount period

shall be considered economically feasible.
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Main Extension Contract
To the extent the net present value computation produces a negative result:

1.

4.

The customer shall pay to the Company an amount equal to the negative net present
value at the end of the discount period, plus any additional funds required to provide for
the payment of resulting taxes. This payment may be made in a lump sum or in
periodic payments (without interest) -- annual, monthly, etc.

If within three (3) years after the original installation, the customer making the payment
adds additional major or minor appliances, the Company will refund to the customer (if
paid in advance or credit his account if on extended terms), upon written request, an
amount equal to the net annual revenues anticipated to be realized from the usage of
the additional appliance(s).

If within three vears after the original installation additional customers are connected to
the main then the Company shall refund (or credit his account) to customers making the
payment, upon written request, an amount equal the net annual revenues anticipated to
be realized from the additional customer(s).

In no case shall the customer making the payment be refunded more than he paid.

The above provisions assume that only one customer will make the payments. |f two or

more customers make the payment, the contract will be adjusted to reflect this fact; for

example, if two customers made equal payments and a refund is due because one of the

two has added an additional appliance, then the entire refund shall be paid to him.
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Exceptions

This rule shall not be construed as prohibiting the Company from making extensions
requiring larger investment than that specified above if the extension is made under more
favorable terms to the customer and no discrimination is practiced between customers
whose service requirements are similar.

The Company may also make exceptions to the main extension rule when system
improvements are realized by the extension or when the extension would enhance the
opportunity of adding new customers in the near future.
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Main Relocation

If a customer requests a re-routing or relocation of a main located on a public right-of-way,
the customer will be charged for this work. If the main is located on private property, such
as an easement, railroad right-of-way, the case will be referred to the Engineering
Department for determination as to whether a charge shall be made. The same will apply to
relocations or re-routings requested by a contractor. Repairs to mains damaged by a
contractor will be charged to the contractor on a "Time and Materials” basis.

Aboveground Facilities

If the above-ground facilities (such as post regulators, vent pipe, etc.) are so located that
they seriously interfere with, or make impracticable, the owner's use of this property, the
relocation of such facility will be done at no cost to the customer. An example of serious
interference would be when the aboveground facility was located in front of a proposed
narrow driveway. In all other cases, the cost of relocation will be charged to the customer.
In those cases where it is difficult to determine whether the customer is to be charged for
the relocation, the decision shall be made by the Vice President of Tennessee Operations.
The charge, unless specified for any of the above items, will be either of the following, at
the customer's option, prior to commencement of work:

1. Estimated cost as determined by the Construction Department

2. Actual cost
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Section 6 - Rules and Regulations Governing Supply &

Consumption of Gas

The consumer agrees to the following rules and regulations, having made proper
application and deposit for service with Nashville Gas Company.

1.

Consumer is responsible for damage to any gas meter or equipment belonging to
the Company placed on the premises occupied by the consumer and will
immediately reimburse the Company for all costs of repairing or replacing same. In
accordance with Item (1), Section 1220-4-5-. 18, Reasons for Denial of Service of
the Tennessee Regulatory Authority’s Rules and Regulations, a consumer may be
refused service if consumer has damaged the Company's equipment or tampered
with the lock on a meter. The Company will charge $45.00 for a broken meter lock.
Consumer will use gas supplied through Company’s meter only. Use of other
metering devices or bypassing equipment and tampering or adjustments on
company-owned metering facilities by consumer are prohibited. The Company will
not permit secondary meter billing.

In case the meter has failed to register the quantity of gas consumed, in whole or in
part, the consumer will pay such reasonable sum as is ascertained to be due for the
period involved.

The Company’s authorized agents shall have access to consumer’'s premises at all
reasonable times for the purpose of checking, reading, servicing, and disconnecting
the meter; shutting off gas; and for such other purposes as the Company may deem
advisable to protect its interests.

The Company shall be under no duty to inspect, repair, or maintain the service of
other pipes, connections, equipment, or appliances located beyond the meter outlet
on the premises of the consumer.

The consumer shall be liable and shall pay for all gas passing through the meter
until it is turned off. When termination of service is requested, consumer must
ensure that the Company receives either written or verbal notice at least two days
prior to the desired date of termination. Access to the meter must be provided.

The consumer is entitled to the usual discount allowed by the Company if bills are
paid within the first twelve days following the date bills are rendered. All gas bills are
due when rendered and they will be considered as rendered when mailed to the
address specified by the consumer. A residential, head of household consumer
dependent on social security or other retirement check may request a net to gross
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10.

11.

12.

13.

14.

15.

discount waiver. Qualified consumers will be granted a net to gross discount waiver
and the account will be monitored for continuing compliance.

The Company shall have the right to shut off gas from any consumer who may be in
arrears for a longer period than twenty days in paying for gas furnished hereunder or
under any other prior or subsequent agreement, or for gas used by consumer at
consumer’s present or any prior or subsequent address, it being understood hereby
that said twenty day period commences to run from date the bill is rendered as
above defined. The Company will not shut off gas for non-payment without first
mailing a notice to the consumer giving him seven days to pay for the bill in arrears.
The Company is authorized to require the consumer to make a deposit, or increase
any existing deposit, in such amount as the Company deems proper for its
protection before restoring gas service. The deposit amount will not exceed two
consecutive billing periods or ninety (90) days, whichever is less.

If a consumer is found using gas service without having made proper application and
deposit, a notice to the consumer will be delivered to the premises and the
consumer will be allowed four days in which to make proper application before the
service is discontinued.

All consumer deposits will accrue simple interest on the principal at the rate of six (6)
percent per annum.

The Company will charge $3650.00 for turning on a meter for an existing consumer
or member of the same family or household at same address. This charge applies
only to those consumers who have previously elected to have the meter turned off
without discontinuing service or whose account has been closed because of non-
payment of a bill.

In the event gas is shut off because of consumer’s failure to pay, a charge will be
made for each restoration. The Company will charge $3650.00 plus payment of past
due gas bills for turning on meters shut off for non-payment of bill. The Company
will not be liable for damages for shutting off gas or for delay in restoring service. An
additional deposit may also be required.

The consumer agrees to notify Company in advance of any planned change in
physical premise or environment around meter or service to determine impact on
safety cases, meter reading, and meter maintenance.

In the event the Company is unable, wholly or in part, by reason of force majeure to
carry out its obligations to provide service, the obligations of the Company so far as
they are affected by such force majeure, shall be suspended during the continuance
of any inability so caused but for no longer period, and such cause shall as far as
possible be remedied with all reasonable dispatch. The term “force majeure” as
employed above shall mean acts of God; extreme weather conditions; strikes,
lockouts, or other industrial disturbances; acts of the public enemy; war; blockades;
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16.

17.

insurrections; riots; epidemics; landslides; lightning; earthquakes; fires; storms;
floods; washouts; arrests and restraints of governments and people; civil
disturbances; explosions; breakage of or accidents to machinery, lines of pipe, or the
Company’s peak shaving plants; freezing of wells or lines of reduction in gas
pressure by its suppliers; inability to obtain rights-of-way, permits, materials,
equipment, or supplies for use in the Company’s peak shaving plants; and any other
causes whether of the kind herein enumerated or otherwise, not within control of the
Company, and which by the exercise of due diligence the Company is unable to
prevent or overcome. It is understood and agreed that the settliement of strikes or
lockouts shall be entirely within the discretion of the Company, and the above
requirement that any force majeure shall be remedied with all reasonable dispatch
shall not require the settlement of strikes or lockouts when such course is
inadvisable in the discretion of the Company.

When the Company in its discretion determines that it is necessary to curtail service
to maintain the integrity of its distribution system or to provide for its or the public’s
safety, the Company shall have the right to curtail delivery of gas to any consumer.
In the event of a failure or interruption of service, the Company shall use all
reasonable diligence to remove the cause or causes thereof, but the Company shall
not be liable for any loss or damage resulting from such failure or interruption due to
accidents, force majeure, extreme weather conditions, or causes beyond its control.
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RATE SCHEDULE NO. 1
Residential Service

AVAILABILITY

Available within the Company's service area to any full requirements single private residences,
including the separate private units of apartment houses and other multiple dwellings, actually used
for residential purposes, which are separately metered where the Company's distribution mains are
suitable for supplying the desired service.

Winter Summer
MARGIN RATE {(November-March) (April-October)
Customer Charge (per month) $+8.00 $78.00
Commodity Charge (per therm) $.2988435096 $.2625531467
Backup Service Demand Charge $.45678534506 $.45678534506

(per therm of input per month)

AIR CONDITIONING RIDER

A Residential Customer who uses gas for summer air conditioning shall be billed at a rate of $.04
per therm less than that listed above for all gas consumed over 50 therms per month. This discount
shall apply to all gas used during the billing months of June through October.

MONTHLY CUSTOMER CHARGE

A charge will be billed monthly to all Customers for the availability of gas service. This charge will
be in addition to the commodity charge for gas delivered. The Customer charge will be billed from
the date of initial service until service is terminated at the Customer's request. In the case of
temporary discontinuance of service there will be a reconnect charge of $50.00 to be billed at the
time the gas service is reinstated.

BACKUP SERVICE

When gas service is being supplied for use as a Backup Service for the dual-fuel heat pump or for
similar use where the Customer's equipment is specifically designed by the manufacturer or is
modified by the Customer or others for the purpose of using natural gas as the equipment's backup
energy source, there shall be payable monthly in addition to all and other charges under this Rate
Schedule a Backup Service Demand Charge individually determined for each Customer based upon
the Customer's applicable gas equipment input rating.

Input shall be based upon individual Customer's applicable gas equipment rating in:

BTU/Hour x 10 hours = TH
100,000 BTU
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SERVICE AGREEMENTS
All Customers purchasing gas pursuant to this schedule shall be subject to the Company's standard

contracts and/or service applications and subject to the Company's Rules and Regulations as filed
with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5 %) than the net billing.

RETURNED CHECK CHARGE
In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS
Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated
margin rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the
State of Tennessee.

SERVICE AVAILABILITY

All requests for new and additional service or the transfer of existing service to higher priority end
use will be supphiedconsidered based upon the Company's judgement as to the available gas supply,
Customer's load factor or use pattern, end use pror i

mmeaﬁed—bﬁhe%edﬁa%&eﬁﬁ%egﬂﬁeﬁ‘
Commission-EERC), impact on the local economy, and The Rules, Regulations, and Orders of the
TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT
Gas service under this schedule is subject to the eurtailment-provisions contained within TRA
Schedule No. 6, "Schedule for Limiting and Curtailing Service".

WEATHER NORMALIZATION ADJUSTMENT

Gas service under this schedule is subject to the provisions contained within TRA Schedule No. 13,
"Weather Normalization Adjustment Rider".
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RATE SCHEDULE NO. 2
Small General Service
AVAILABILITY

Gas service under this Rate Schedule is available to any full requirements non-residential Customer
whose maximum usage during any month of the 12-month period ended the 31st day of March
was not more than 15,000 therms. Availability under this Rate

preceding—the-date-in—question
Schedule for new Customers w111 be based on reasonablx anhcrgated usage ¥he—€em-pany—wﬂ-l

seheéu%e—A Customer under thls Rate Schedule W111 be eligible tonet be transferred to Rate
Schedules 3, 4, 7F or 71 untdif the Customers' usage is 110% or more of the minimum required by
such rate schedule Any such t transfers will be effectlve June 1 of each year Avar-l-abﬂ*&yhunder—ﬂﬂs

Winter Summer
MARGIN RATE : (November-March) (April-October)
Customer Charge (per month) $262.00 $262.00
Commodity Charge (per therm) $.3259635095 $.2882731467
Backup Service Demand Charge $.45678534506 $.45678534506

(per therm of input per month)

AIR CONDITIONING RIDER

A Small General Service Customer who uses gas for summer air conditioning shall be billed at a rate
of $.04 per therm less than that listed above for all gas consumed over 500 therms per month. This
discount shall apply to all gas used during the billing months of June through October.

MONTHLY CUSTOMER CHARGE

A charge will be billed monthly to all Customers for the availability of gas service. This charge will
be in addition to the commodity charge for gas delivered. The Customer charge will be billed from
the date of initial service until service is terminated at the Customer's request. In the case of
temporary discontinuance of service there will be a reconnect charge of $3035-00 to be billed at the
time the gas service is reinstated.

BACKUP RATE

When gas service is being supplied for use as a Backup Service for the dual-fuel heat pump or for
similar use where the Customer's equipment is specifically designed by the manufacturer or is
modified by the Customer or others for the purpose of using natural gas as the equipment's backup
energy source, there shall be payable monthly in addition to all and other charges under this Rate
Schedule a Backup Service Demand Charge individually determined for each Customer based upon
the Customer's applicable gas equipment input rating.

Input shall be based upon individual Customer's applicable gas equipment rating in:
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BTU/Hour x 10 hours = TH
100,000 BTU

SERVICE AGREEMENTS

All Customers purchasing gas pursuant to this schedule shall be subject to the Company's standard
contracts and/or service applications and subject to the Company's Rules and Regulations as filed
with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE
In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS
Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated
margin rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the
State of Tennessee.

SERVICE AVAILABILITY

All requests for new and additional service or the transfer of existing service to higher priority end
use will be supplied-considered based upon the Company's judgement as to the available gas supply,
Customer's load factor or use pattern, end use priority as specified by the Federal Energy Regulatory
Commission (FERC), impact on the local economy, and The Rules, Regulations, and Orders of the
TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT
Gas service under this schedule is subject to the eurtailment-provisions contained within TRA
Schedule No. 6, "Schedule for Limiting and Curtailing Service".

WEATHER NORMALIZATION ADJUSTMENT
Gas service under this schedule is subject to the provisions contained within TRA Schedule No. 13,
"Weather Normalization Adjustment Rider".
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RATE SCHEDULE NO. 3
Large General Sales Service

AVAILABILITY

Gas service under this Rate Schedule is available to any full requirements non-residential Customer
whose usage during any month of the 12-month period ended the 31st day of March preeeding-the
date-in-question-was in excess of 15,000 therms. Availability under this Rate Schedule for new
Customers will be based on reasonably anticipated usage. An existing Customer may also qualify
for service under this Rate Schedule based upon reasonably anticipated usage by adding incremental
load either by the installation of additional equipment or by increasing hours of operation. Service
under_this Rate Schedule is contingent upon the installation by the Company of telemetering
gulgment that regorts dallz consumgtlon Ilihe-Gempeny—er—eva}uete-%he-preeeehag—l-Z—meﬂths-

wle—A Customer will

ﬁe{-be transferred from th1s Rate Schedule to Rate Schedule No.2 ﬁﬂﬁ-}lf the Customers' usage is
90% or less of the minimum requlred by sueht}ns Rate Schedule Any such transfers w111 be effectlve

Once a gualified Customer elects service under this Rate Schedule, all services will be provided
under the terms and conditions of this Rate Schedule for a term extending through the following May
31. Upon meeting the gualifications contained therein, a Customer may receive service under Rate
Schedule 9 concurrent with service provided under the Rate Schedule. Subject to the requirements
set forth above, a Customer may elect to discontinue service under this Rate Schedule and receive
service under Rate Schedule No.7F by giving written notice to the Company prior to March 1 of any
year. Proper notice having been provided, the Customer shall discontinue service under this Rate
Schedule effective the first June 1 following the notice.

MARGIN RATE
Demand Charge (per therm of billing demand) $.4567880000
Commodity Charge (per therm)
1st Step (0-15,000 therms) $.6803408918
2nd Step (15,001-40,000 therms) $.0738208195
3rd Step (40,001-90,000 therms) $.05314905904
4th Step (Over 90,000 therms) $.0228002530

MONTHLY MINIMUM BILL
The minimum monthly bill shall be the monthly demand charge.

BILLING DEMAND
The billing demand shall be determined as follows:

A Customer’s billing demand determinant shall be the highest daily usage during the period from
November 1 to March 31 of the previous winter period as metered and reported to the Company by

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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the telemetering equipment installed by the Company. Changes to the Customer's billing demand
determinant will become effective May 1 of each year. The per unit demand charge may be adjusted

from time to time to reflect ehanges-rate changes, including, but not t limited to, a general change in
system rates or a change in pipeline capacity charges billed to the Company.

For Customers commencing initial gas service under this Rate Schedule and who do not have a
consumption history from other services provided by the Company, the billing demand determinant
shall be computed by multiplying the month of highest consumption for the period to date by -86six
percent (6%). If a Customer has received gas service from the Company prior to receiving service
under this rate schedule, but does not have daily telemetered records to determine peak day usage

as descnbed m—the—above pafagfaph—the Company shall use—sa&pereent—(éﬁ-eﬁh&t—@ustemeﬁ

3 th antdetermine a billing
demand based upon the hlghest monthlx level of consumgtlon durmg the previous winter genod
multiplied by six percent (6%).

SERVICE AGREEMENTS

All Customers purchasing gas pursuesntunder te—this Rate Sschedule shall be subject to the
Company's standard contracts and/or service applications and subject to the Company's Rules and
Regulations as filed with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS
Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
accordance with Rule No. 1220-4-1-12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated
margin rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the
State of Tennessee.

SERVICE AVAILABILITY

All requests for new andor additional service or the transfer of existing service to a a higher priority
end use will be suppliedconsidered based upon the Company's judgement as to the available gas
supply, Customer's load factor or use pattern, end use priority as specified by the Federal Energy
Regulatory Commission (FERC), impact on the local economy, and The Rules, Regulations, and
Orders of the TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT

Gas service under this schedule is subject to the eurtailment-provisions contained within TRA Rate
Schedule No.6, “Schedule for Limiting and Curtailing Service”.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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RATE SCHEDULE NO. 4
Interruptible General Sales Service

AVAILABILITY

Gas service under this rate schedule is available ON AN INTERRUPTIBLE BASIS to any full
requirements non-residential Customer whose usage during any month of the 12-month period ended

the 31st day of March preeeding-the-date-in-question-was in excess of 15,000 therms when adjusted
for curtailment and cycle length. Availability under this rate schedule for new Customers will be

based on reasonably anticipated usage, An existing Customer may also qualify for service under this
Rate Schedule by adding incremental load either by the installation of additional equipment or by
ncreasmg hours of operation. Service under this Rate Schedule is contingent upon the installation
y the Comganx of telernetermg egmgment that regorts da11v consu_Lon the—Gempaﬂy—wﬁl
sehedule—A Customer will aet-be transferred from thls Rate Schedule to Rate Schedule 2 uﬂa-hf the
Customers' usage is 90% or less of the minimum required by suehthis Rate Schedule. Any such

transfers w111 be effectlve June 1 of each year The-General-Service-designation-applies-to-customers

Once a qualified Customer elects service under this Rate Schedule, all services will be provided
under the terms and conditions of this Rate Schedule for a term extending through the following May
31. Upon meeting the qualifications contained therein, a Customer may receive service under Rate
Schedule 9 concurrent with service provided under this Rate Schedule. Subject to the requirements
set forth above, a Customer may elect to discontinue service under this Rate Schedule and receive
service under Rate Schedule No.7I by giving written notice to the Company prior to March 1 of any
year. Proper notice having been provided, the Customer shall discontinue service under this Rate
Schedule effective the first June 1 following the notice.

Customers purchasing gas pursuant to this schedule shall maintain, in useable condition, alternate-
fuel facilities with ample on-site alternate fuel capability for supplying 100% of the establishment's
gas requirements during periods of gas interruption or curtailment. Such interruption or curtailment
shall be immediately effective upon verbal or written or written notification by the Company, and Customer
shall refrain from inereasing-er-using gas until permitted to do so by the Company. It is understood
and agreed that the Company will have the right to eat-effsuspend gas service without further notice
to the Customer in the event Customer fails to curtail hisCustomer’s use of gas in accordance with
the Company's veebalnotice of curtailment.

MARGIN RATE

Customer Charge (per month) $2300.00
ISSUED BY: John H. Maxheim EFFECTIVE: June 1, 2000
ORIGINALLY ISSUED ON: May 31, 1996 to be effective June 30, 1996 DOCKET NO: 99-

REISSUED ON: December 31, 1996 to be effective January 1, 1997
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Commodity Charge (per therm)

15t Step (0-15,000 therms) $.08034

2nd Step (15,001-40,000 therms) $.07382

3rd Step (40,001-90,000 therms) $.05319

4th Step (Over 90,000 therms) $.02280
MONTHLY MINIMUM BILL

The minimum monthly bill shall be the Customer Charge.

MONTHLY CUSTOMER CHARGE

A charge will be billed monthly to all Customers for the availability of gas service. This charge will
be in addition to the commodity charge for gas delivered. The Customer Charge will be billed from
the date of initial service until service is terminated at the Customer's request.

SERVICE AGREEMENTS
All Customers purchasing gas pursuant to this schedule shall be subject to the Company's standard

contracts and/or service applications and subject to the Company's Rules and Regulations as filed
with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS

Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated

margin rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the
State of Tennessee.

SERVICFE AVAILABILITY

All requests for new and additional service or the transfer of existing service to higher priority end
use will be supplied based upon the Company's judgement as to the available gas supply, Customer's
load factor or use pattern, end use priority as specified by the Federal Energy Regulatory

Commission (FERC), impact on the local economy, and The Rules, Regulations, and Orders of the
TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT

Gas service under this schedule is subject to the eurtatlment-provisions contained within TRA
Schedule No. 6, "Schedule for Limiting and Curtailing Service".

ISSUED BY: John H. Maxheim EFFECTIVE: June 1, 2000
ORIGINALLY ISSUED ON: May 31, 1996 to be effective June 30, 1996 DOCKET NO: 99-
REISSUED ON: December 31, 1996 to be effective January 1, 1997
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ISSUED BY: John H. Maxheim EFFECTIVE: June 1, 2000
ORIGINALLY ISSUED ON: May 31, 1996 to be effective June 30, 1996 DOCKET NO: 99-
REISSUED ON: December 31, 1996 to be effective January 1, 1997
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SERVICE SCHEDULE NO. 6
Schedule for Limiting and Curtailing Service

This Service Schedule defines the types of curtailment that the Company may invoke from time to
time due to the occurrence of extreme weather conditions, operating conditions or force majeure
events, and describes the process and procedures to be followed in the implementation of gas service

restrictions. &4

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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DISTRIBUTION PRESSURE CURTAILMENTS

Due to extreme weather conditions, operating conditions or force majeure events as defined in the
Nashville Gas Company Service Regulations, Rules and Regulations Governing Supply and
Consumption of Gas, or the demands of the Company’s firm Customers as the same may effect the
Company’s ability to provide interruptible service, the Company may experience localized pressure
deficiencies. During such times and within the areas affected, the Company will curtail service to
interruptible Customers served under Rate Schedule No. 4, Rate Schedule No. 9. or Rate Schedule
71, by priority of their margin contribution to the Company (curtailing Customers with the lowest
margin rate first) until the pressure situation can be alleviated. In the unlikely event that further
interruption is required, the Company will proceed with curtailment by margin contribution
considering end use priority as specified by the Federal Energy Regulatory Commission (FERC

impact on the local economy, and The Rules, Regulations, and Orders of the TRA and Laws of the

State of Tennessee.

SUPPLY OR CAPACITY RELATED CURTAILMENTS

In situations when supply and capacity services contracted by the Company are not sufficient to
meet the full requirements of Customers desiring sales services from the Company. the Compan
will first curtail service to interruptible sales Customers receiving service under Rate Schedule No.
4 by priority of their margin contribution to the Company. Customers receiving discounted sales
service under Rate Schedule No. 9 will also be curtailed according to the discounted rates. The
Company reserves the right at the Company’s discretion to purchase quantities being delivered to
the Company by Customers under Rate Schedule 7 at market prices in order to serve Customers
without operable alternative fuel capability. In the unlikely event that further interruption is required
the Company will proceed with curtailment by margin contribution considering end use priority as
specified by the Federal Energy Regulatory Commission (FERC), impact on the local economy. and

The Rules, Regulations! and Orders of the TRA and Laws of the State of Tennessee.

EMERGENCY SERVICE

The Company will make every reasonable effort to deliver plant protection volumes to firm
industrial and commercial Customers that do not haveing ne-standby fuel systems sufficient to
prevent damage to facilities or danger to personnel,_or to Customers that find it impossible to
continue operations on the Customer’s standby or alternate energy source as a result of a bona fide
existing or threatened emergency. This includes the protection of such existing material in process
that would otherwise be destroyed, but-dees-net-inelude-additienalor deliveries required to maintain
plant production._All emergency gas service is of a discretionary nature and implies no present or
future obligation of the Company to any Customer to provide such service on either a temporary or
continuing basis. Deliveries of gas hereunder shall be made pursuant only to advance operatin
arrangements between the Company’s authorized personnel and the Customer and shall be subiect

to curtailment and interrugtion at any time should the Comganx deem it necessary.

RATE FOR EMERGENCY SERVICE

If the Company has authorized the Customer to consume limited quantities of emergenc as as
rovided in the above paragraph, then all gas consumed by the Customer will be at a rate of $1.00
er therm plus the commodity charge for gas provided under the Customer’s appropriate TRA Rate

Schedule until otherwise notified that either (1) further gas sales will be under the Customer’s

regular rate schedule or (2) complete curtailment is unavoidable and that further gas sales will be

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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considered unauthorized.

UNAUTHORIZED OVER RUN PENALTY
If at any time a Customer exceeds specified contract esentitlements or if during any curtailment
period, any affected Customer takes, without seller'sthe Company’s advance written approval, a
volume of natural gas in excess of the curtailment period quantity entitlement applicable to such
Customer, said volume shall constitute an unauthorized over run volume. For each therm of such
unauthorized over run volume taken by such Customer, such Customer shall pay to seHer-the
Company a peneltyrate of $1.50 plus the higher of two gas commodity indices, “Monthlx Contract”
and “Daily Price”. “Monthly Contract” shall be defined as the monthly contract index price for the
applicable calendar month as published in Gas Daily under the designation, “Monthly Contract
Index” and indicated specifically under “Citygates” for Tenn. Zone 6 (delivered)”. “Daily Price”
shall be defined as the daily price for gas defined by Gas Daily as stated in the “Daily Price Survey”,
_Citygates™, “Tenn. Zone 6 (delivered)”, “Midpoint” price. For days of consumption when the Gas
Daily is not published, the Gas Daily price shall equal the price as published on the nearest
subsequent day by Gas Daily. The Customer shall be liable for the above charges together with and
in addition to b-penalty-ehargesand-othe any incremental charges

Or assessments gmcludmg! but not hmlted to genaltles! by the mterstate pipeline during the time of
the unauthorized usageetherwise—payable by such Customer for—the—period—in—which—said
unetthorized-overrun—velumewas-taken

. The payment of a penalty for unauthorized over run
volumes shall not under any circumstances be considered as giving any such Customer the right to
take unauthorized over-run_volumes, nor shall such payment be considered as a substitute for any
other remedies available to seHerthe Company or any other Customer against the offending
Customer for failure to adhere to its obhgatlons under the prov1s1ons of thls Rate Schedule. JFhis

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of §20.00.

ADJUSTMENTS

Bills for service are subject to adjustment caused by changes in_the cost of purchased gas in
accordance with Rule No. 1220-4-1-12 of the TRA Rules and Regulations.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated

margin rates in accordance with The Rules! Regulations and Orders of the TRA and Laws of the
State of Tennessee.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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RATE SCHEDULE NO. 7F
Firm Transportation Service

AVAILABILITY

Gas service under this Rate Schedule is available to any full requirements non-residential
Customer whose usage during any month of the 12-month period ended the 31st day of March was
in excess of 15.000 therms. Availability under this Rate Schedule for new Customers will be based
on reasonably anticipated usage. An existing Customer may also qualify for service under this Rate

Schedule based upon reasonably anticipated usage by adding incremental load either by the
installation of additional equipment or by increasing hours of operation. Service under this Rate
Schedule is contingent upon the installation by the Company of telemetering equipment that

reports daily consumption. A Customer will be transferred from the Rate Schedule to Rate

Schedule 2 if the Customers' usage is 90% or less of the minimum required by this Rate Schedule.
Anz such transfers will be effective June 1 of each gear AGHs’éemer—may—req&est-sefwee-uadef

Once a gualified Customer elects end-has—qualified—for-service under this Rate Schedule, all
services will be provided under the terms and conditions of this Rate Schedule for a term-efaeless
then—2-menthsextending through the followmg May 31. Upon meeting the qualificationg
contained therein, a Customer may receive service under Rate Schedule 9 eemeident—teconcurrent
with service provided by-under this Rate Schedule. Subject to the requirements of-the—first
serﬁenee—ef—th-ns—p&r&gp&phset forth above, a Customer may elect to discontinue service under this
Rate Schedule and receive service under Rate Schedule 3 endtor-10-by giving written notice to the
Company prior to March 1 of any year. Proper notice having been provided, the Customer mey
shall discontinue service under this Rate Schedule effective the first MaeyJune 1 following the
notice.

APPLICABILITY AND CHARACTER OF SERVICE
Transportation service is available under this Rate Schedule to any qualified Customer connected
to the Company's system who has obtained an independent supply of natural gas and has
arranged to have this supply delivered to one of the Company's existing delivery points for
transportation by the Company to the Customer's facilities.

The Company will deliver gas previously transported by a connected pipeline for the Customer's
account under this Rate Schedule on a day-to-day basis in accordance with the Customer's
scheduled and confirmed nominations, subject to such maximum allowable daily deliveries as
may be specified in the Gas Service Contract. The Company reserves the right to suspend
service on any day when, in the Company's sole opinion, its operating conditions are such that

suspension of service is necessary. The Company reserves the right to limit, allocate, or direct
third party gas nominations among the interstate pipelines serving the Company’s distribution

system, when_in_the Company’s sole opinion, such action is necessary to maintain the
operational integrity of the system.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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Receipts and deliveries of gas hereunder shall be at uniform rates of flow with no significant
fluctuations or imbalance. Any imbalances shall be corrected by the Customer, insofar as
practicable, during the month in which they occur. Customer may adjust its daily nominations
during a month in order to correct any accumulated imbalance and maintain a monthly balance,
subject to the operating limitations of the Company. The Company reserves the right to limit the
amount of such imbalances to avoid operating problems and to comply with balancing
requirements of any pipeline transporting gas hereunder. Customer will be responsible for any
imbalance charges assessed by the pipeline in connection with any gas transported by the
Company under this Rate Schedule. The Company reserves the right to reduce nominations
when, in the judgment of the Company, such action is necessary to reduce or eliminate
operational problems. Company will use its best efforts to notify the Customer or the Customer’s
agent before proceeding with a unilateral reduction and will notify Customer of any reduction
to Customer's nomination that has been instituted by the Company. The Company reserves the

right to initiate Standby Sales Service, described below, when, in the judgement of the Company,
such action is necessary_to reduce or eliminate operational problems resulting from the gas

imbalances of the Customer. The Company will use its best efforts to notify the Customer or
the Customer’s agent before initiating Standby Sales Service.

By neen-10:30am central time en-the-20th-day four business days prior to the beginning of each
month, the Customer shall inform the Company of its a) election-for-the-suceeeding-month-to

RoRtiy-optional-sales—serviee-provisions—of-this-Rate-Sehedule;—b)-nomination of the daily
quantity of gas to be transported espurehased-for such month, and eb) choice of pipeline for
transportation for such month. If the Customer does not provide a timely nomination to transport
gas provided by a party other than the Company, the Customer will have nominated-monthly
optional—sales—serviee—requested Standby Sales Service provided herein by default. By
neenl0:30am central time fewrsix business days prior to the beginning of each month, the
Customer must inform the Company of the nominating supplieragent for gas to be transported

- o= . O
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Changes to nominations for gas transportation within the month are due by 10:30am central time

on the day prior to gas flow.

BALANCING

It shall be the Customer's responsibility to maintain a daily and monthly balance with its
transporting pipelines to avoid any assessment of penalties against the Company. If the Company
is assessed a penalty by a Customer's transporting pipeline, the Company shall have the right to
pass-through all such penalties to the Customer to the extent the Customer is responsible for
causing the Company to be assessed such penalties.

MONTHLY IMBALANCE RESOLUTION
Any differences between the quantities delivered to the Company’s city gate facilities for the
account of the Customer for the month, and the quantities consumed by the Customer as metered

EFFECTIVE: June 1, 2000
DOCKET NO: 99~
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for the month, shall be the monthly imbalance. Unless the Company and Customer agree to
correct imbalances in kind, this imbalance shall be resolved monthly by “cashing out” the
imbalance as they are known to exist at that time. If the Customer consumes more gas than it has
delivered to the Company, the Customer will be deemed to be “short” by the amount of the
deficiency, and the Company will sell gas to the Customer in an amount equal to the deficiency
and at a price equal to the highest wWeighted ilndex pPrice for any week beginning in the
calendar month as published in Natural Gas Week plus the Tennessee Gas Pipeline FT-A charges
inclusive of all surcharges and fuel times the premium percentage corresponding to the
percentage of the deficiency listed in the table below. If the Customer consumes less gas than
it has delivered to the Company, the Customer will be deemed to be “long” by the amount of
the surplus, and the Company will buy the amount of the surplus by paying the Customer a price
equal to the lowest wWeighted ilndex pPrice for any week beginning in the calendar month as
published in Natural Gas Week plus the Tennessee Gas Pipeline FT-A charges inclusive of all
surcharges and fuel times the dlscount percentage correspondmg to the percentage of the surplus
listed i in the table below he-fr ;

Percentage Short Long
of the Imbalance (Premium) (Discount)
Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
Over 15% & equal to or less than 20% 140% 60%
Over 20% 150% - 50% -

&

‘ The Weighted Index Price” shall be derived from the prices published in Natural Gas
Week in_the table Spot Prices on Interstate Pipeline Systems for the following pipeline
designations and weighted by the corresponding percentages set forth below:

R

Tennessee Gas Pipeline Co. Zone 0:South Texas 6.12

+

Tennessee Gas Pipeline Co. Zor; 1: South Louisiana
+

Columbia Gulf Transmission Co.: Rayne, La.

1>

I

7.30

I1><
-

6.58% !

>

The Company will collect gross receipts tax on the incremental gas related charges.

Any difference between the actual cost of gas incurred by the Company and the Index price as
defined in the previous paragraph will be accounted for in the Actual Cost Adjustment account
in_a manner consistent with Rule No. 1220-4-1-12 of the TRA Rules and Regulations.

Increments or decrements which may result from the PGA adjustments will not apply to the cash-

out of imbalances.

1 These percentages are the ratio of actual test period purchases for these two pipelines
determined in the Company's most recent general rate case.
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AGENCY AUTHORIZATION FORM

A Customer may authorize an agent to act on its behalf with respect to the nominations,
imbalance resolution, and/or billing under this Rate Schedule by executing an Agency
Authorization Form in the form attached to this Rate Schedule. To the extent that the Agent
appointed by the Customer is common to other Customers of the Company, the Company will
permit such Agent to aggregate all such qualifying Customers’ transportation quantities for
purposes of administering service to such Agent. Once a Customer has designated an agent, the
agent is then authorized to act on behalf of that Customer and as such, the agent can be
considered as the Customer in all references contained within this Rate Schedule. The Customer
may not change agents within the calendar month without the permission of the Company. All
agents must utilize the electronic means made available by the Company in order to submit
nominations. The Company may recover all costs incurred in providing the agent access to the
electronic bulletin board.

MONTHLY-OPTIONAL SALES SERVICESTANDBY SALES SERVICE
At the option of the Customer, an election may be made monthly to purehase-firm-sales-receive
Standby Sales Sservice from the Company under this Rate Schedule for delivery to the Customer

at the Company’s city gate. _The Customer will also receive Standby Sales Service as a default

if the Customer or the Customer’s agent fails to _submit a timely and valid nomination for

transportation service. In addition to paying the Monthly Standby Index Price set forth below
for Standby Sales Service hereunder, Fthe Customer will utilize the transportation services and

incur apphieablethe charges deseribed-belowotherwise applicable under in-this Rate Schedule to
cause such gas supplies to be delivered to the Customer’s meter. The price which the Customer
shall pay for the gas supplied under this paragraph will be the Monthly Standby Index Price
defined as follows: “AThe weighted average index price eaehfor the applicable month as
published in the first Natural Gas Week for such month in the table Spot Prices on Interstate
Pipeline Systems in the column labeled “Bid Week”, for:

Tennessee Gas Pipeline Co. Zone 0:South Texas X 16.12%"
+

Tennessee Gas Pipeline Co. Zone 1: South Louisiana X 77.30%'
+

Columbia Gulf Transmission Co.: Rayne, La. X 6.58%"

If the Customer nominates transportation service hereunder and purchases gas supplies from a
third party supplier, and such Customer’s consumption exceeds actual deliveries to the Company
from such third party supplier to the point where operational problems are created for the
Company, then the Company shall have the right, at it sole discretion, to initiate Standby Sales
Service to the Customer. The price for such service shall be the same as set forth above except
when the Company is required by such imbalance shortfall to purchase incremental volumes of

gas supplies. In this case the Customer receiving Standby Sales Service will pay the higher of
{on a daily basis) the Monthly Standby Index Price or the Daily Standby Index Price defined as

follows:

The midpoint daily index price as published in Gas Daily for the day of consumption as
stated in the “Daily Price Survey”  for the “Tennessee 500 Leg”.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-




NASHVILLE GAS COMPANY

665 Mainstream Drive

Nashville, Tennessee 37228

A Division of Piedmont Natural Gas Company

TRA Rate Schedule No. 7F Page 5 of 8

For days of consumption when the Gas Daily is not published. the Gas Daily price shall e ual

the price as published on the nearest subsequent day by Gas Daily.

Applicable firm transportation tariff commodity charges, fuel and any other surcharges as defined
in the above transporters’ FERC approved tariffs will be added to the above weighted-standby
index prices. The Company will collect gross receipts tax on the incremental gas related charges.

an O = O

Any difference between the actual cost of gas incurred by the Company and the Index price as
defined in the previous paragraph will be accounted for in the Actual Cost Adjustment account
in a manner consistent with Rule No. 1220-4-1-12 of the TRA Rules and Regulations.

Increments or decrements which may result from the PGA adjustments will not apply to the

Meonthly-Optional-Sales-Servicesstandby index prices.

MARGIN RATE

Customer-Charge{per-month)y—$75.00——
Demand Charge (per therm of billing demand)  $.4567880000

Commodity Charge (per therm)

1st Step (0-15,000 therms) $.6803408918
2nd Step (15,001-40,000 therms) $.6738208195
31d Step (40,001-90,000 therms) $.6531905904
4th Step (Over 90,000 therms) $.6228002530

MONTHLY MINIMUM BILL

The minimum monthly bill shall be the-Customer—charge-plus—the monthly demand charge |
multiplied by the billing demand determined as described below.

BILLING DEMAND
The billing demand shall be determined as follows:

Customer billing demand determinate shall be the highest daily usage during the period from
November 1 to March 31 of the previous winter period_as metered and reported to the Company |
by the telemetering equipment installed by the Company. Changes to the Customer's billing
demand determinate will become effective May 1 of each year. The per unit charge may be

adjusted from time to time to reflect rate changes, including, but not limited to, a general change
in system rates or a change in pipeline capacity charges billed to the Company.

EFFECTIVE: June 1, 2000
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For Customers commencing initial gas service under this Rate Schedule and who do not have a
consumption history from other serv1ces prov1ded by the Company, the bllllng demand
determinate shall be eempy by-maltiplying-the-menth-of hip SHINPHOE he-period
to-date-by—06-(6%%) based ugon a reasonable assumgtlon of usage con51der1ng the connected load.

If a Customer has received gas service from the Company prior to receiving service under this
Rate Schedule but does not have daily telemetered records to determine peak day usage as

descrlbed m—ehe—above p&r—&g-raph the Company shall Bse—s*pereent—(é—%}-ef—&r&t—@as{emer—s

blllmg demend based on the hlghest monthly level of consumgtlon durmg the grevmus winter
period multiplied by six percent (6% ).

SERVICE AGREEMENTS

All Customers receiving service pussuant-tounder this Rate Schedule shall be required to execute
the Company's standard contracts and/or service applications and shall be subject to the
Company's Rules and Regulations as filed with and approved by the Tennessee Publie-Service
CemmissionRegulatory Authority (TRA).

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be
for the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS
Bills for transportation service are subject to adjustment caused by changes in the cost of
purchased gas in accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated

margin rates in accordance with the Rules, Regulations and Orders of the TRA and the Laws of
the State of Tennessee.

SERVICE AVAILABILITY

All requests for new andor additional service or the transfer of existing service to a higher
priority end use will be suppliedconsidered based upon the Company's judgement as to the
available gas supply, Customer's load factor or use pattern, end use priority as specified by the
Federal Energy Regulatory Commission (FERC), impact on the local economy, and-the TRA
Rules and Regulations, Orders of the TRA, and the Laws of the State of Tennessee.

SERVICE CURTAILMENT

Gas service under this schedule is subject to the eurtatlment-priority-provisions contained within
TRA Schedule No. 6, "Schedule for Limiting and Curtailing Service".
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AGENCY AUTHORIZATION FORM

RATE SCHEDULE NO.7F
DATE
CUSTOMER
NAME OF FACILITY ACCOUNT NUMBER(S)
AGENT
AGENT CONTACT PHONE #

This is to advise Nashville Gas Company that
(Customer) has authorized (Agent) to act on
its behalf for the following transactions:

nominations, imbalance resolution, billing,

of gas for the above listed account(s). Nashville Gas Company is hereby authorized to deal
with the Agent directly, and by signature below, the Customer and the Agent understands that
#-s-they are responsible, jointly and severally for any amounts due Nashville Gas Company
under this Rate Schedule which are not paid by agent on these accounts. Customer will
provide Nashville Gas Company with a revised “AGENCY AUTHORIZATION FORM” at
least six (6) business days prior to changing Agents of the accounts designated.

AUTHORIZED AUTHORIZED
SIGNATURE SIGNATURE

FOR THE CUSTOMER FOR THE AGENT
Please Print

AGENT’S NAME TITLE
PHONE # FAX #
MAILING ADDRESS

Please submit to: End User Transportation
Nashville Gas Company
A Division of Piedmont Natural Gas Company
665-MainstreamnBriveP_ O Box 33068
Nashville; FN-37228Charlotte, NC 28233
Fax # _704-365-8740
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RATE SCHEDULE NO. 71
Interruptible Transportation Service

AVAILABILITY

(Gas service under this Rate Schedule js available ON AN INTERRUPTIBLE BASIS to anvy full

requirements non-residential Customer whose usage during any month of the 12-month period

ended the 31st day of March was in excess of 15,000 therms. Availability under this Rate Schedule

for new Customers will be based on reasonably anticipated usage. An existing Customer may also
ualify for service under this Rate Schedule based upon reasonably anticipated usage by addin

incremental load either by the installation of additional equipment or by increasing hours of

%
operation. Service under this Rate Schedule is contingent upon the installation by the Company
of telemetering equipment that reports daily consumption. A Customer will be transferred from

this Rate Schedule to Rate Schedule 2 if the Customers' usage is 90% or less of the minimum

regulred by this Rate Schedule Anz such transfers w111 be effectlve June 1 of each zear A

Once a gualified Customer elects and-has—qualified-for—service under this Rate Schedule, all
services will be provided under the terms and conditions of this Rate Schedule for a term-ef-ne
less-than—t2-menths extending through the following May 31. Upon meeting the qualificationg
contained therein, a Customer may receive service under Rate Schedule No. 9 eeinecident
teconcurrent with service provided by-under this Rate Schedule. Subject to the requirements of
the-first-sentence-of this-paragraphset forth above, a Customer may elect to discontinue service
under this Rate Schedule and receive service under Rate Schedule No.4 and/or 10 by giving
written notice to the Company prior to March 1 of any year. Proper notice having been
provided, the Customer may discontinue service under this Rate Schedule effective the first
MayJune 1 following the notice.

Customers receiving services under this Rate Schedule shall maintain, in useable condition
alternate-fuel facilities with ample on-site alternate fuel capability for supplying 100% of the
establishment's gas requirements during periods of gas interruption or curtailment. Such
interruption or curtailment shall be immediately effective upon verbal or written notification by the
Company, and Customer shall refrain from using gas until permitted to do so by the Company. It
is understood and agreed that the Company will have the right to suspend gas service without
further notice to the Customer in the event Customer fails to curtail Customer’s use of gas in

accordance with the Company's notice of curtailment,

APPLICABILITY AND CHARACTER OF SERVICE
Transportation service is available under this Rate Schedule to any qualified Customer connected
to the Company's system who has obtained an independent supply of natural gas and has

EFFECTIVE: June 1, 2000
DOCKET NO: 99-




NASHVILLE GAS COMPANY

665 Mainstream Drive

Nashville, Tennessee 37228

A Division of Piedmont Natural Gas Company

TRA Rate Schedule No. 7I Page 2 of 8

arranged to have this supply delivered to one of the Company's existing delivery points for
transportation by the Company to the Customer's facilities.

The Company will deliver ON AN INTERRUPTIBLE BASIS gas previously transported by a
connected pipeline for the Customer's account under this Rate Schedule on a day-to-day basis in
accordance with the Customer's scheduled and confirmed nominations. The Company reserves
the right to suspend service on any day when, in the Company's sole opinion, its operating
conditions are such that suspension of service is necessary. The Company reserves the right to

limit, allocate, or direct third party gas nominations among the interstate pipelines serving the
Company’s distribution system, when, in the Company’s sole opinion, such action is necessary
to maintain the operational integrity of the system.

Receipts and deliveries of gas hereunder shall be at uniform rates of flow with no significant
fluctuations or imbalance. Any imbalances shall be corrected by the Customer, insofar as
practicable, during the month in which they occur. Customer may adjust its daily nominations
during a month in order to correct any accumulated imbalance and maintain a monthly balance,
subject to the operating limitations of the Company. The Company reserves the right to limit the
amount of such imbalances to avoid operating problems and to comply with balancing
requirements of any pipeline transporting gas hereunder. Customer will be responsible for any
imbalance charges assessed by the pipeline in connection with any gas transported by the
Company under this Rate Schedule. The Company reserves the right to reduce nominations
when, in the judgment of the Company, such action is necessary to reduce or eliminate
operational problems. Company will use its best efforts to notify the Customer or the Custommer’s
agent before proceeding with a unilateral reduction and will notify Customer of any reduction
to Customer's nomination that has been instituted by the Company.

By neen-10:30am central time en-the-20th-dayfour business days prior to the beginning of each
month the Custon Customer shall mform the Company of its a) eleeﬁen—fer—ﬂae-sueeeeémg—men&h—ee

nomination of the daxly

quantlty of gas to be transported of-pufehased—for such month and eb) choice of pipeline for
transportation for such month. If the Customer does not provide a timely nomination to transport

gas provided-by-a-party-other—than-the-Company, the Customer will have-nominated-Monthly
Optional-Sales-Service—provided-herein-by—defaulnot be entitled to receive gas service. By

neerl0:30am central time feursix business days prior to the beginning of each month, the
Customer must inform the Company of the nommatmg supphier-agent for gas to be transported

Changes to nominations for gas transportation within the month are due by 10:30am central time
on the day prior to gas flow.

Notwithstanding the above, if the-Company—interrupts—its—monthly—optional-sales—service—to

Custemer-of-a supplier interrupts its sales service to Customer being transported hereunder, and
such interruptions by the Cempany-or-a-supplier occur within a month, Customer may reschedule
alternative gas supplies which may be available to Customer subject to: a) normal daily
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nomination and confirmation deadlines and procedures b) any operational limitations of the
Company and c) the availability of interruptible transportation service hereunder.

BALANCING

It shall be the Customer's responsibility to maintain a daily and monthly balance with its
transporting pipelines to avoid any assessment of penalties against the Company. If the Company
is assessed a penalty by a Customer's transporting pipeline, the Company shall have the right to
pass-through all such penalties to the Customer to the extent the Customer or Customer’s agent |
is responsible for causing the Company to be assessed such penalties.

MONTHLY IMBALANCE RESOLUTION

Any differences between the quantities delivered to the Company’s city gate facilities for the
account of the Customer for the month, and the quantities consumed by the Customer as metered
for the month, shall be the monthly imbalance. Unless the Company and Customer agree to
correct imbalances in kind, this imbalance shall be resolved monthly by “cashing out” the
imbalance as they are known to exist at that time. If the Customer consumes more gas than it has
delivered to the Company, the Customer will be deemed to be “short” by the amount of the
deficiency, the Company will sell gas to the Customer in an amount equal to the deficiency and
at a price equal to the highest wWeighted ilndex pPrice for any week beginning in the calendar |
month as published in Natural Gas Week plus the Tennessee Gas Pipeline FT-A charges inclusive
of all surcharges and fuel times the premium percentage corresponding to the percentage of the
deficiency listed in the table below. If the Customer consumes less gas than it has delivered to
the Company, the Customer will be deemed to be “ long” by the amount of the surplus, and the
Company will buy the amount of the surplus by paying the Customer a price equal to the lowest
wWeighted ilndex pPrice for any week beginning in the calendar month as published in Natural I
Gas Week plus the Tennessee Gas Pipeline FT-A charges inclusive of all surcharges and fuel
times the discount percentage corresponding to the percentage of the surplus listed in the table
belOW. athadalag tewlatineg—the veishtine between-the ANRAGGAE ac Pinaling na

Percentage Short Long
of the Imbalance (Premium) (Discount)
Equal to or less than 5% 100% 100% |
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
Over 15% & equal to or less than 20% _ 140% 60% |
Over 20% 150% 50%

- The Weighted Index Price” shall be derived from the prices published in Natural Gas

Week in the table Spot Prices on Interstate Pipeline Systems for the following pipeline

designations and weighted by the corresponding percentages set forth below:

Tennessee Gas Pipeline Co. Zone 0:South Texas X 16.12%'
+
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Tennessee Gas Pipeline Co. Zone 1: South Louisiana X 77.30%!
+
Columbia Gulf Transmission Co.: Rayne, La. X 6.58% 1

! These percentages are the ratio of actual test period purchases for these two pipelines
determined in the Company's most recent general rate case.

The Company will collect gross receipts tax on the incremental gross gas related charges

Any difference between the actual cost of gas incurred by the Company and the Index rices
defined above will be accounted for in the Actual Cost Adjustment account in a manner

consistent with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations. Increments or
decrements which _may_result from the PGA adjustments will not apply_to the cash-out

mechanism.

AGENCY AUTHORIZATION FORM

A Customer may authorize an agent to act on its behalf with respect to the nominations,
imbalance resolution, and/or billing under this Rate Schedule by executing an Agency
Authorization Form in the form attached to this Rate Schedule. To the extent that the Agent
appointed by the Customer is common to other Customers of the Company, the Company will
permit such Agent to aggregate all such qualifying Customers’ transportation quantities for
purposes of administering service to such Agent. Once a Customer has designated an agent, the
agent is then authorized to act on behalf of that Customer and as such, the agent can be
considered as the Customer in all references contained within this Rate Schedule. The Customer
may not change agents within the calendar month without the permission of the Company. All
agents must utilize the electronic means made available by the Company in order to submit
nominations. The Company may recover all costs incurred in providing the agent access to the
electronic bulletin board.

mantlh o nuhlicha in—tha q q a A aa h_ o anth .
$ H H atha 6 H H
1 1 Sycteams-in-thaecalumnalabalad “Rid Waal?  fag-
) S D et O i o eI G-y e 1o F:

Tennessee-Gas-Pipeline (FGR)-Zone-0—X 16 12%*
Av4 LR AT LTIU

1 These percentages are the ratio of actual test period purchases for these two pipelines
determined in the Company's most recent general rate case.

EFFECTIVE: June 1, 2000
DOCKET NO: 99-




NASHVILLE GAS COMPANY
665 Mainstream Drive

Nashville, Tennessee 37228

ion of Piedmont Natural Gas Company

ivis

AD

Page S of 8

71

TRA Rate Schedule No.

L

17 209.%
[=Av aFsvE

&-5Q07 %
A" I A" ariv

A== 3y

({CG R

June 1, 2000

99-

EFFECTIVE:

DOCKET NO:



NASHVILLE GAS COMPANY

665 Mainstream Drive

Nashville, Tennessee 37228

A Division of Piedmont Natural Gas Company

TRA Rate Schedule No. 7I Page 6 of 8

MARGIN RATE

Customer Charge (per month) $275300.00
Commodity Charge (per therm)

1st Step (0-15,000 therms) $.08034
2nd Step (15,001-40,000 therms) $.07382
3rd Step (40,001-90,000 therms) $.05319
4th Step (Over 90,000 therms) $.02280
MONTHLY MINIMUM BILL

The minimum monthly bill shall be the Customer Charge.

MONTHLY CUSTOMER CHARGE
A charge will be billed monthly to all Customers for the availability of gas service. This charge
will be in addition to the commodity charge.

SERVICE AGREEMENTS

All Customers receiving service pursuant to this Rate Schedule shall be required to execute the
Company's standard contracts and/or service applications and shall be subject to the Company's
Rules and Regulations as filed with and approved by the Tennessece Publie—Service
CommissionRegulatory Authority (TRA).

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be
for the gross amount which is greater by five percent (5%) than the net billing.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS

Bills for transportation service are subject to adjustment caused by changes in the cost of
purchased gas in accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchase gas adjustments and all applicable taxes and fees are in addition to the above stated
margin rates in accordance with the Rules, Regulations and Orders of the TRA and the Laws of
the State of Tennessee.

SERVICE AVAILABILITY
All requests for new andor additional service or the transfer of existing service to a higher
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All requests for new anadgr additional service or the transfer of existing service to a higher
priority end use will be sappliedconsidered based upon the Company's judgement as to the
available gas supply, Customer's load factor or use pattern, end use priority as specified by the
Federal Energy Regulatory Commission (FERC), impact on the local economy, the TRA Rules
and Regulations, the Orders of the TRA, and the Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT

Gas service under this schedule is interruptible and is subject to the eurtailment—priority |
provisions contained within TRA Schedule No. 6, "Schedule for Limiting and Curtailing
Service".
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AGENCY AUTHORIZATION FORM
RATE SCHEDULE NO.7I

DATE
CUSTOMER
NAME OF FACILITY ACCOUNT NUMBER(S)
AGENT
AGENT CONTACT PHONE #

This is to advise Nashville Gas Company that
{Customer) has authorized (Agent) to act on
its behalf for the following transactions:

nominations, imbalance resolution, billing,

of gas for the above listed account(s). Nashville Gas Company is hereby authorized to deal
with the Agent directly, and by signature below, the Customer and the Agent understands that
#s-they are responsible, jointly and severally for any amounts due Nashville Gas Company
under this Rate Schedule which are not paid by agent on these accounts. Customer will
provide Nashville Gas Company with a revised “AGENCY AUTHORIZATION FORM?” at
least six (6) business days prior to changing Agents of the accounts designated.

AUTHORIZED AUTHORIZED
SIGNATURE SIGNATURE

FOR THE CUSTOMER FOR THE AGENT
Please Print

AGENT’S NAME TITLE
PHONE # FAX #

MAILING ADDRESS

Please submit to: End User Transportation
Nashville Gas Company
A Division of Piedmont Natural Gas Company
665-MainstreamDriveP O Box 33068
Nashville;—FN-37228Charlotte, NC 28233
Fax # 704-365-8740
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RATE SCHEDULE NO. 9
Special Availability Service
AVAILABILITY

Gas service under this rate schedule is available to any TRA Rate Schedule No. 3, 4, 7F, or 71, ex
+6-Customer when the Company has gas supplies or services that it cannot sell at its established
fixed rates where the Company's distribution mains are suitable for supplying the desired service.
On such occasions, the gesopportunity is lost to the Company and its Customers. This Rate
Schedule is designed to permit the Company to sell such gas and services at special rates for the

purpose of enabling the Company to compete with alternate-fuels-alternative fuels and services
available for use by its Customers.

Gas service under this Rate Schedule is available on a temperary-limited term basis to Customers
who are connected to_the Company's distribution system and would otherwise qualify for
commercial and industrial rate-sehedules-andsales or transportation service,-whe-are-eonnected-to
the-Company's-distributien-system. Gas service may be provided under this Rate Schedule only in
the event that the Company has volumes-of gas-that-cannet-be-sold available supplies or services that
cannot competitively be provided under other rate schedules-ef-the-Company. Service under this

Rate Schedule is temporary and the Company has the right to discontinue such service-up-te—100%

eapaeity. Gas service under this rate schedule will be curtailed prior to service under any other rate
schedule.

In the event a Customer has zero consumption during any billing periedmonth, this tariff will not
apply and service shall be rendered pursuant to the Company's regular rate schedules for the class

of service indicated for the purpose of determining a minimum bill and gualiging provisions.

BASE RATE

The Customer shall pay the Company for all gas supplied or services provided under this schedule
at a predetermined rate negotiated prior to delivery for limited term periods up to seven consecutive
months.

SERVICE AGREEMENTS
All Customers purchasing gas pursuant to this Rate Schedule shall be subject to the Company's

standard contracts and/or service applications and subject to the Company's Rules and Regulations
as filed with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the above stated net rates are applicable if
payment is made on or before the last date of payment stated on the bill. Payments made after that
date shall be for the gross amount which is greater by five percent (5%) than the net billing,.

RETURNED CHECK CHARGE

In the event a Customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the Customer will be assessed a charge of $20.00.

ADJUSTMENTS
Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
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accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated base
rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the State of
Tennessee.

SERVICE AVAILABILITY

All requests for new and additional service or the transfer of existing service to higher priority end
use will be supplied based upon the Company's judgement as to the available gas supply, Customer's
load factor or use pattern, end use priority as specified by the Federal Energy Regulatory

Commission (FERC), impact on the local economy, and The Rules, Regulations, and Orders of the
TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT

Gas service under this schedule is subject to the eurtailment-provisions contained within TRA
Schedule No. 6, "Schedule for Limiting and Curtailing Service."

TREATMENT OF NEGOTIATED MARGIN LOSSES
Margin losses under this rate schedule shall be recovered by the Company through the Company's

Actual Cost Adjustment (ACA) as provided in the Company's Purchased Gas Adjustment (PGA)
Rider (TRA Service Schedule No. 11).

EFFECTIVE: June 1, 2000
DOCKET NO: 99-
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RATE SCHEDULE NO. 10
Resale Service

AVAILABILITY

Sales for Resale Service is available under this rate schedule to any qualified local distribution
company who purchases natural gas for the purpose of reselling same, where the Company's
distribution mains are suitable for supplying the desired service.

MARGIN RATE
Demand Charge (per therm of billing demand) $-02804% 80000
Commodity Charge (per therm) £-849498 07000
MONTHLY MINIMUM BILL

The minimum monthly bill shall be the monthly demand charge.

BILLING DEMAND
Demand determinants shall be those agreed to in the contract.

SERVICE AGREEMENTS _
All customers purchasing gas pursuant to this schedule shall be subject to the Company's standard

contracts and/or service applications and subject to the Company's Rules and Regulations as filed
with the TRA.

PAYMENT TERMS

All bills for service are due upon presentation and the net rates are applicable if payment is made
on or before the last date of payment stated on the bill. Payments made after that date shall be for
the gross amount which is greater by five percent (5%) than the net billing.
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RETURNED CHECK CHARGE

In the event a customer's check for payment is returned to the Company marked NSF (Non
Sufficient Funds) the customer will be assessed a charge of $20.00.

ADJUSTMENTS

Bills for service are subject to adjustment caused by changes in the cost of purchased gas in
accordance with Rule No. 1220-4-1-.12 of the TRA Rules and Regulations.

Purchased gas adjustments and all applicable taxes and fees are in addition to the above stated
margin rates in accordance with The Rules, Regulations and Orders of the TRA and Laws of the
State of Tennessee.

SERVICE AVAILABILITY

All requests for new and additional service or the transfer of existing service to higher priority end
use will be supplied based upon the Company's judgement as to the available gas supply, customer's
load factor or use pattern, end use priority as specified by the Federal Energy Regulatory
Commission (FERC), impact on the local economy, and The Rules, Regulations, and Orders of the
TRA and Laws of the State of Tennessee.

SERVICE INTERRUPTION AND CURTAILMENT
Gas service under this schedule is subject to the curtailment provisions contained within TRA
Schedule No. 6, "Schedule for Limiting and Curtailing Service".
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SERVICE SCHEDULE NO. 13

Weather Normalization Adjustment
(WNA) Rider

1. Provision for Adjustment
The base rates per therm (100,000 Btu) for gas service set forth in any rate schedules
utilized by the Authority in determining normalized test period revenues shall be adjusted by an

amount hereinafter described, which amount is referred to as the "Weather Normalization
Adjustment”.

The Weather Normalization Adjustment will be applicable for bills rendered on and after
November 1 and continuing through the final billing cycle in March of each year.

II. Definitions
For the purposes of this Rider:

" Authority" means the Tennessee Regulatory Authority.

"Relevant Rate Order" means the final order of the Authority in the most recent litigated
rate case of the Company fixing the rates of the Company or the most recent final order of the

Authority specifically prescribing or fixing the factors and procedures to be used in the
application of this Rider.

III. Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment shall be computed to the niearest one-hundredth
cent per therm by the following formula:

WNA, =R, * (HSF(NDD-ADD))
(BL, + (HSF, x ADD)

Where:

1= any particular rate schedule or billing classification within any particular
rate schedule that contains more than one billing classification.

WNA, = Weather Normalization Adjustment Factor for the i® rate schedule or
classification expressed in cents per therm.

R;= weighted average base rate (base rate less any embedded gas cost) of
temperature sensitive sales for the i" schedule or classification utilized by
the Authority in the Relevant Rate Order for the purpose of determining
normalized test year revenues.

ISSUED BY: John H. Maxheim EFFECTIVE: October 28, 1994

[SSUED ON: October 18, 1994 DOCKET NO: 94-01054
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HSF, = heat sensitive factor for the i schedule or classification utilized by the Authority in

the Relevant Rate Order for the purpose of determining normalized test year
revenues.

NDD = normal billing cycle heating degree days utilized by the Authority in the Relevant
Rate Order for the purpose of determining normalized test year revenues.

ADD = actual billing cycle heating degree days.

BL;= base load sales for the i® schedule or classification utilized by the Authority

in the Relevant Rate Order for the purpose of determining normalized test
year revenues.

IV. Filing with Authority

The Company will file as directed by the Authority (a) a copy of each computation of the
Weather Normalization Adjustment, (b) a schedule showing the effective date of each such
Weather Normalization Adjustment, and a schedule showing the factors or values derived from
the Relevant Rate Order used in calculating such Weather Normalization Adjustment.

ISSUED BY: John H. Maxheim EFFECTIVE: October 28, 1994
ISSUED ON: October 18, 1994 DOCKET NO: 94-01054
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NASHVILLE GAS COMPANY

WNA Components

Residential Commercial
“R” Value: 0.2688435096 0.2259635095 |
Heat Sensitivity Factor 0.2023218769 0.82050879321 |

Base Load: 44-2466713.018 436-4¥892126.066 |




